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In the opinion of Bond Counsel, interest on the Bonds will be exempt from personal income taxes imposed by the State of New
York or any political subdivision thereof, including the City. Assuming continuing compliance with the provisions of the Internal
Revenue Code of 1986, as amended, as described herein, interest on the Tax-Exempt Bonds will not be includable in the gross income
of the owners thereof for Federal income tax purposes. Interest on the Taxable Bonds will be includable in gross income for Federal
- income tax purposes. See “SECTION IX: OTHER INFORMATION—Tax Exemption” herein for certain provisions of the Code that may
affect the tax treatment of interest on the Tax-Exempt Bonds for certain Bondholders.

The City of New York

General Obligation Bonds, Fiscal 1995 Series B

$703,000,000 FIXED RATE TAX-EXEMPT BONDS
$247,000,000 INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS
$150,000,000 TAX-EXEMPT ADJUSTABLE RATE BONDS
$100,000,000 INSURED TAXABLE ADJUSTABLE RATE BONDS
$80,000,000 TAXABLE ADJUSTABLE RATE BONDS
$20,000,000 TAXABLE LIBOR BONDS

Dated: Date of Delivery Due: August 15, as shown inside this cover page

The Bonds will be issued as registered bonds and will be registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York, which will act as securities depository for the Bonds.

Interest on the Fixed Rate Tax-Exempt Bonds will be payable semi-annually, beginning August 15, 1995 and on each February 15
and August 15 thereafter. The Fixed Rate Tax-Exempt Bonds can be purchased in principal amounts of $5,000 or any integral
multiple thereof. Interest on the Taxable LIBOR Bonds will be payable semi-annually, beginning February 15, 1995 and on each
August 15 and February 15 thereafter. Other terms of the Bonds including interest rates, interest payment dates, mandatory and
optional redemption and tender provisions and authorized denominations are described herein. A detailed schedule of the Bonds is set
forth inside this cover page.

The Insured Tax-Exempt Adjustable Rate Bonds may be tendered for purchase as specified herein pursuant to the terms of the
Liquidity Facilities described herein provided scverally by the following Banks, representing separate obligations of the respective
Banks in respect of the separate Subseries:

Bank Austria Aktiengesellschaft, New York Branch The Bank of Nova Scotia, New York Agency
National Westminster Bank Plc, New York Branch Rabobank Nederland, New York Branch
Westdeutsche Landesbank Girozentrale, New York Branch

As described herein, the Subseries B-1 Bonds due in 2012, Subseries B-2, Subseries B-3, Subseries B-4, Subseries B-5 and
Subseries B-6 Bonds will be insured by Municipal Bond Investors Assurance Corporation, the Subseries B-7 Bonds will be insured by
AMBAC Indemnity Corporation and the Insured Taxable Adjustable Rate Bonds will be insured by Financial Guaranty Insurance
Company. -

Insured Taxable Adjustable Rate Bonds may be tendered to the Tender Agent for purchase at the option of the owner thereof
under the circumstances described herein. Payment of the Purchase Price on the Insured Taxable Adjustable Rate Bonds tendered for
purchase as described herein will be made pursuant and subject to the terms of the FGIC-SPI Liquidity Facility described herein
provided by FGIC Securities Purchase, Inc. Delivery of this Official Statement in conjunction with the offering of Insured Taxable
Adjustable Rate Bonds may only be made in conjunction with delivery of the prospectus relating to the FGIC-SPI Liquidity Facility.

Taxable Adjustable Rate Bonds and Tax-Exempt Adjustable Rate Bonds may be tendered to the Tender Agent for purchase at
the option of the owner thereof under the circumstances described herein. Payment of the Purchase Price of the Taxable Adjustable
Rate Bonds and Subseries B-8 Bonds tendered for purchase as described herein will be made pursuant and subject to the terms of the
applicable Credit Facility described herein provided by The Mitsubishi Bank, Limited, New York Branch. Payment of the Purchase
Price of the Subseries B-9 Bonds tendered for purchase as described herein will be made pursuant and subject to the terms of the
applicable Credit Facility described herein provided by Chemical Bank, Payment of the Purchase Price of the Subseries B-10 Bonds
tendered for purchase as described herein will be made pursuant and subject to the terms of the applicable Credit Facility described
herein provided by Union Bank of Switzerland, New York Branch.

The Bonds are offered subject to prior sale, when, as and if issued by the City and accepted by the Underwriters, subject to the
approval of the legality of the Bonds by Brown & Wood, New York, New York, and Barnes, McGhee, Segue & Harper, New York,
New York, Bond Counsel to the City, and subject to certain other conditions. Certain legal matters in connection with the preparation
of this Official Statement will be passed upon for the City by Morgan, Lewis & Bockius, New York, New York. Certain legal matters
will be passed upon for the Underwriters by Rogers & Wells, New York, New York, and Wood, Williams, Rafalsky & Harris, New
York, New York. It is expected that the Bonds will be available for delivery in New York, New York, on or about November 16, 1994,

Merrill Lynch & Co.
Goldman, Sachs & Co. J.P. Morgan Securities Inc. Prudential Securities Incorporated

Artemis Capital Group, Inc. Bear, Stearns & Co. Inc.
Chemical Securities Inc. . . CS First Boston
Donaldson, Lufkin & Jenrette Securities Corporation First Albany Corporation
Grigsby Brandford & Co., Inc. Morgan Stanley & Co. Incorporated
Pryor, McClendon, Counts & Co., Inc. Smith Barney Inc.
Advest, Inc. Asensio & Company, Inc. George K. Baum & Co.
Glickenhaus & Co. Lazard Fréres & Co'. Lebenthal & Co., Inc.
Lehman Brothers The Nikko Securities Co. International, Inc.
PaineWebber Incorporated Samuel A. Ramirez & Co., Inc.
Roosevelt & Cross Incorporated Muriel Siebert & Co., Inc.

November 10, 1994



General Obligation Bonds, Fiscal 1995 Series B

Subseries B-1 Subseries B-2 Subseries B-3 Subseries B-4 Subseries B-5 Subseries B-6
$703,000,000 $25,000,000 $25,000,000 $50,000,000 $66,000,000 $60,000,000
“Tax-Exempt Bonds Tax-Exempt Bonds Tax-Exempt Bonds Tax-Exempt Bonds Tax-Exempt Bonds Tax-Exempt Bonds
Principal Interest Price or Principal Principal Principal Principal Principal
August 15 Amount Rate Yield Amount(l) Price Amount(2) Price Amount(3) Price Amount(4) Price Amount(5) Price
1996 $30,380,000 5 % 100% $ % $ % $ o $ % $ %
1997 31,895,000 5.40 100
1998 38,225,000 5.80 100
1999 21,720,000 6 100
2000 26,150,000 6.20 100
2001 14,285,000 6.40 100
2002 15,195,000 6'2 6.60
2003 16,185,000 6.70 6.75 25,000,000 100
2004 15,580,000 6.80 6.85 25,000,000 100
2005 11,415,000 6.90 7.00 60,000,000 100
2006 19,755,000 7 7.10
2007 30,510,000 7.10 7.20
2008 22,645,000 7.20 7.30
2000 4,220,000 A 7.35
2n0 26,385,000 730 7.40
2011 32,440,000 730 745
2012 34,810,000% 6.95 7.10
2013 37,230,000 T 7.48
2014
2015
2016 120,865,000 7 752
2m7
2018
2019 136,930,000 T 7.55
2020 16,180,000 Va 7.55
2021
2022 66,000,000 100
2023 50,000,000 100
2024
Subseries B-7 Subseries B-8 Subseries B-9 Subseries B-10 Subseries B-11 Subseries B-12 Subseries B-13
$21,000,000 $50,000,000 $50,000,000 $50,000,000 $100,000,000 $80,000,000 $20,000,000
Tax-Exempt Bonds Tax-Exempt Bonds Tax-Exempt Bonds Tax-Exempt Bonds Taxable Bonds Taxable Bonds Taxable Bonds
Principal Principal . Principal Principal Principal Principal Principal
August 15 Amount(6) Price Amount(7) Price Amount(8) Price Amount(9) Price Amount(10) Price Amount(11) Price Amount (12) Price
1996 $ % $ % $ % $ % 3 % % % 3
1997
1998
1999 20,000,000 100
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2047
2018 21,000,000 100
2019
2020 80,000,000 100
2021
2022 100,000,000 100
2023 50,000,000 100
2024 50,000,000 100 50,000,000 100

(1) Insured Tax-Exempt Adjustable Rate Bonds. Insured by Municipal Bond Investors Assurance Corporation (“MBIA’) and supported by a Liquidity
Facility provided by Bank Austria Aktiengesellschaft, New York Branch. See “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS”.
(2) Insured Tax-Exempt Adjustable Ratc Bonds. Insurcd by MBIA and supported by a Liquidity Facility provided by The Bank of Nova Scotia, New York
Agency. See “APPENDIX C-—INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS™.
(3) Insured Tax-Exempt Adjustablc Rate Bonds. Insurcd by MBIA and supported by a Liquidity Facility provided by National Westminster Bank Plc, New
York Branch. See “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS”, ?
(4) Insured Tax-Exempt Adjustable Rate Bonds. Insured by MBIA and supported by a Liquidity Facility provided by Rabobank Nederland, New York
Branch. Scc “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS”.
5) Insurcd Tax-Exempt Adjustable Rate Bonds. Insured by MBIA and supported by a Liquidity Facility provided by Westdeutsche L S
) Girozentrale, New York Branch, Sce “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE Bonps” Y che Landesbank
6) Insured Tax-Exempt Adjustablc Rate Bonds. Insured by AMBAC Indemnity Corporation and supported by a Liquidity Facility provided b
© Nederland, New Yp')ork Branch. Sec “APPENDIX C—Insured Tax-Exempt Adjustable Rate BondsB. ¥ a Lquicity y provided by Rabobank
(7) Tax-Exempt Adjustable Ratc Bonds. Supported by a Credit Facility provided by The Mitsubishi Bank, Limited, New York Branch. See “APPENDIX F—
TAX-EXEMPT ADJUSTABLE RATE BONDS”.
(8) Tax-Excmpt Adjustable Rate Bonds. Supported by a Credit Facility provided by Chemical Bank. Scc “APPENDIX F—TAX-EXEMPT ADJUSTABLE RATE
BONDS”.
{9) Tax-Exempt Adjustable Ratc Bonds. Supported by a Credit Facility provided by Union Bank of Switzerland, New York Branch. See “ApPENDIX F—
TAX-EXEMPT ADJUSTABLE RATE BONDS”. "

10) Insured Taxable Adjustable Rate Bonds. Insured by Financial Guaranty Insurance Company and supported by the FGIC-SPI Liquidi W
(19 provided by FGIC Sccurities Purchase, Inc. Sce “APPENDIX I—INSURED TAXABLE ADJUSTABLE RATEPBONDS”. Y iquidity Facility
(11) Taxable Adjustablc Rate Bonds. Supg)orlcd by a Credit Facility provided by The Mitsubishi Bank, Limited, New York Branch. See “APPENDIX L—

TAXABLE ADIUSTABLE RATE BONDS”.
(12) Taxable LIBOR Bonds. Sce “SEcTioN II: THE BoNDs—LIBOR BoNDS”.
Fixed Rate Tax-Exempt Bonds. Insured by MBIA. For information pertaining to insurance on the Subscries B-1 Bonds due i “ —
! INS?JRED TAX-EXEMIE')I‘ ADJUSTABLE RATE BoNDS—Bond Insurance”. s due in 2012, see “APPENDIX C




FOR INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS

RATE PERIOD TABLE

DAILY RATE

WEEKLY RATE

MONTHLY RATE

QUARTERLY
RATE

SEMIANNUAL
RATE

TERM RATE

MONEY
MARKET
MUNICIPAL
RATE

Interest Payment
Date

First day of each
calendar month

First day of each
calendar month

First day of each
calendar month

First day of the
third calendar
month following
Conversion to a
Quarterly Rate
Period and the first
day of each third
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Semiannual Rate
Period and the first
day of each sixth
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Term Rate Period
and the first day of
each sixth calendar
month thereafter

First Business Day
following a Money
Market Municipal
Rate Period

Record Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Fiftcenth day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Interest on
presentment™

Date of Interest
Rate
Determination

Not later than 9:30
a.m. on each
Business Day, but
not less than two
Business Days prior
to each Interest
Payment Date

Not later than 9:00
a.m, on the
commencement
date of the Weekly
Rate Period or if
such day is not a
Business Day, the
next succeeding
Business Day

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Monthly Rate
Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Quarterly Rate
Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Semiannual
Rate Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Term Rate
Period

Not later than
12:00 noon on the
first Business Day
of a Money Market
Municipal Rate
Period

Commencement of
Rate Period

Each Business Day

On Coaversion to a
Weekly Rate and
on each Wednesday
thereafter

On Conversion to a
Monthly Rate and
on the first day of
each month
thereafter

On Conversion to a
Quarterly Rate and
thereafter on the
next succeeding
Interest Payment
Date

On Conversion to a
Semiannual Rate
and thereafter on
the next succeeding
Interest Payment
Date

On Conversion to a
Term Rate and
thereafter on the
first Business Day
of any subsequent
period of twelve
months or any
integral multiple
thereof

Interest Rate
Determination
Date

Purchase Date

Any Business Day

Any Business Day

Any Interest
Payment Date

Any Interest
Payment Date

Any Interest
Payment Date

Mandatory Tender

Mandatory Tender

Notice Period for
Tender

Telephone notice by
9:00 a.m. on
Purchase Date

Written notice not
later than 5:00 p.m.
on any Business
Day not less than
seven days prior to
the Purchase Date

Written notice not
later than 5:00 p.m.
on any Business
Day not less than
seven days prior to
the Purchase Date

Written notice not
later than §:00 p.m.
on any Business
Day not less than
15 days prior to the
Purchase Date

Written notice not
tater than 5:00 p.m.
on any Busincss
Day not less than
15 days prior to the
Purchase Date

Mandatory Tender

Mandatory Tender

Tender Date for
Tendered Bonds

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than
10:00 a.m. on the
commencement of
a Money Market
Municipal Rate
Period

Payment Date for
Tendered Bonds

Not later than 5:00
p.m, on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than 5:00
p.m. on the
commencement of
a Money Market
Municipal Rate
Period

Note: All time references given above refer to New York City time.

The information in this Rate Period Table is provided for the convenience of the Bondholders and is not meant to be
comprehensive. See “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS” for a description of the Insured Tax-

Exempt Adjustable Rate Bonds.

*

Interest on the Insured Tax-Exempt Adjustable Rate Bonds is also payable on the first day of the sixth month in an MMMR

Period exceeding six months; the Record Date therefor is the fifteenth day of the next preceding calendar month.




RATE PERIOD TABLE
FOR TAX-EXEMPT ADJUSTABLE RATE BONDS, SUBSERIES B-8 AND B-10

DAILY RATE

WEEKLY RATE

MONTHLY RATE

QUARTERLY
RATE

SEMIANNUAL
RATE

TERM RATE

MONEY
MARKET
MUNICIPAL
RATE

Interest Payment
Date

First day of each
calendar month

First day of each
calendar month

First day of each
calendar month

First day of the
third calendar
month following
Conversion to a
Quarterly Rate
Period and the first
day of each third
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Semiannual Rate
Period and the first
day of cach sixth
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Term Rate Period
and the first day of
each sixth calendar
month thereafter

First Business Day
following a Money
Market Municipal
Rate Period

Record Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Interest on
presentment*

Date of Interest
Rate
Determination

Not later than 9:30
a.m. on each
Business Day, but
not less than two
Business Days prior
to each Interest
Payment Date

Not later than 9:00
a.m. on the
commencement
date of the Weekly
Rate Period or if
such day is not a
Business Day, the
next succeeding
Busincss Day

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Monthly Rate
Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Quarterly Rate
Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Semiannual
Rate Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Term Rate
Period

Not later than
12:00 noon on the
first Business Day
of a Money Market
Municipal Rate
Period

Commencement of
Rate Period

Each Busincss Day

On Conversion to a
Weekly Rate and

On Conversion to a
Monthly Rate and

On Conversion to a
Quarterly Rate and

On Conversion to a
Semiannual Rate

On Conversion to a
Term Rate and

Interest Rate
Determination

Tender

9:00 a.m. on
Purchase Datc

later than 5:00 p.m.
on any Business
Day not lcss than
seven days prior to
the Purchase Date

later than 5:00 p.m.,
on any Business
Day not less than
seven days prior to
the Purchase Date

later than 5:00 p.m.
on any Business
Day not less than
15 days prior to the
Purchase Date

later than 5:00 p.m.
on any Business
Day not less than
15 days prior to the
Purchase Date

on each Wednesday |on the first day of | thereafter on the and thereafter on thereafter on the Date
thercafter each month next succeeding the next succeeding | first Business Day
thercafter Intercst Payment Intercst Payment of any subsequent
Date Date period of twelve
months or any
integral multiple
thereof
Purchase Date Any Business Day | Any Business Day | Any Interest Any Interest Any Interest Mandatory Tender | Mandatory Tender
Payment Date Payment Date Payment Date
Notice Period for | Telephonc notice by | Written notice not Written notice not | Written notice not | Written notice not | Mandatory Tender | Mandatory Tender

Tender Date for
Tendered Bonds

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than
10:00 a.m. on the
commencement of
a Money Market
Municipal Rate
Period

Payment Date for
Tendered Bonds

Not later than 5:00
p.m. on the
Purchasc Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Datc

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than 5:00
p.m. on the
commencement of
a Money Market
Municipal Ratc
Period

Note: All time references given above refer to New York City time.

The information in this Rate Period Table is provided for the convenience of the Bondholders and is not meant to be

comprehensive. See

Rate Bonds.

« ApPENDIX F—TAX-EXEMPT ADJUSTABLE RATE BONDS” for a description of the Tax-Exempt Adjustable

*  [Interest on the Subseries B-8 and Subseries B-10 Bonds i's also payable on the first day of the sixth month in an MMMR
Period exceeding six months; the Record Date therefor is the fifteenth day of the next preceding calendar month.




RATE PERIOD TABLE
FOR TAX-EXEMPT ADJUSTABLE RATE BONDS, SUBSERIES B-9

DAILY RATE

WEEKLY RATE

MONTHLY RATE

QUARTERLY
RATE

SEMIANNUAL
RATE

TERM RATE

MONEY
MARKET
MUNICIPAL
RATE

Interest Payment
Date

First day of each
calendar month

First day of each
calendar month

First day of each
calendar month

First day of the
third calendar
month following
Conversion to a
Quarterly Rate
Period and the first
day of each third
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Semiannual Rate
Period and the first
day of each sixth
calendar month
thereafter

First day of the
sixth calendar
month foliowing
Conversion to the
Term Rate Period
and the first day of
each sixth calendar
month thereafter

First Business Day
following a Money
Market Municipal
Rate Period

Record Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Fiftcenth day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Interest on
presentment*

Date of Interest
Rate
Determination

Not later than 9:30
a.m. on each
Business Day, but
not less than two
Business Days prior
to each Interest
Payment Date

Not later than 9:00
a.m. on the
commencement
date of the Weekly
Rate Period or if
such day is not a
Business Day, the
next succeeding
Business Day

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Monthly Rate
Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Quarterly Rate
Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Semiannual
Rate Period

Not later than 4:00
p.m. on the
Business Day
immediately
preceding the
commencement of
the Term Rate
Period

Not later than
12:00 noon on the
first Business Day
of a Money Market
Municipal Rate
Period

Commencement of
Rate Period

Each Business Day

On Conversion to a
Weekly Rate and

On Conversion to a
Monthly Rate and

On Conversion to a
Quarterly Rate and

On Conversion to a
Semiannual Rate

On Conversion to a
Term Ratc and

Interest Rate
Determination

Purchase Datc

on any Business
Day not less than
seven days prior to
the Purchase Date

on any Busincss
Day not less than
seven days prior to
the Purchase Date

on any Business
Day not less than
15 days prior to the
Purchase Datc

on any Business
Day not less than
15 days prior to the
Purchase Date

on each Wednesday | on the first day of | thereafter on the and thereafter on thereafter on the Date
thereafter each month next succeeding the next succeeding | first Business Day
thereafter Interest Payment Interest Payment of any subsequent
Datc Date period of twelve
months or any
integral multiple
thereof
Purchase Date Any Business Day | Any Business Day | Any Interest Any Interest Any Interest Mandatory Tender | Mandatory Tender
| Payment Date Payment Date Payment Datc
Notice Period for | Telephone notice by | Written notice not | Written notice not | Written notice not | Written notice not Mandatory Tender | Mandatory Tender
Tender 11:00 a.m. on later than 5:00 p.m. |later than 5:00 p.m. {latcr than 5:00 p.m. | later than 5:00 p.m.

Tender Date for
Tendered Bonds

Not later than 12:00
noon on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
Purchase Date

Not later than 10:00
a.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than
10:00 a.m. on the
commencement of
a Money Market
Municipal Rate
Period

Payment Date for
Tendered Bonds

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
Purchase Date

Not later than 5:00
p.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than 5:00
p.m. on the
commencement of
a Money Market
Municipal Rate
Period

Note: All time references given above refer to New York City time.

The information in this Rate Period Table is provided for the convenience of the Bondholders and is not meant to be
comprehensive. See “APPENDIX F—TAX-EXEMPT ADJUSTABLE RATE BONDS” for a description of the Tax-Exempt Adjustable

Rate Bonds.

*  Interest on the Subseries B-9 Bonds is also payable on the first day of the sixth month in an MMMR Period exceeding six
months; the Record Date thercfor is the fifteenth day of the next preceding calendar month.




RATE PERIOD TABLE
FOR INSURED TAXABLE ADJUSTABLE RATE BONDS

DAILY RATE

WEEKLY RATE

MONTHLY RATE

QUARTERLY RATE

SEMIANNUAL RATE

TERM RATE

MONEY
MARKET
MUNICIPAL
RATE

Interest Payment
Date

First day of each
calendar month

First day of each
calendar month

First day of each
calendar month

First day of the
third calendar
month following
Conversion to a
Quarterly Rate
Period and the first
day of each third
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Semiannual Rate
Period and the first
day of each sixth
calendar month
thereafter

First day of the
sixth calendar
month following
Conversion to the
Term Rate Period
and the first day of
cach sixth calendar
month thereafter

First Business Day
following a Money
Market Municipal
Rate Period*

Record Datc

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
[nterest Payment
Date

Last day of the
calendar month next
preceding the
Intercst Payment
Date

Fifteenth day of the
calendar month
next preceding the
Intercst Payment
Date

Fifteenth day of the
calendar month
next preceding the
Intercst Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Interest on
presentment™

Date of Interest
Rate
Determination

Not later than

9:00 a.m. on each
Business Day, but
not less than two
Business Days prior
to cach Interest
Payment Date

Not later than
9:00 a.m. on the
commencement
date of the Weekly
Rate Period or if
such day is not a
Business Day, the
next succecding
Business Day

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Monthly Rate
Period

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Quarterly Rate
Period

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Semiannual
Rate Period

Not later than
4:00 p.m. on the
Business Day
immediately
preccding the
commencement of
the Term Rate
Period

Not later than
12:00 noon on the
first Business Day
of a Money Market
Municipal Rate
Period

Commencement of
Rate Period

Each Business Day

On Conversion to a
Weekly Rate and
on each Wednesday
thereafter

On Conversion to a
Monthly Rate and
on the first day of
each month
thereafter

On Conversion to a
Quarierly Ratc and
thereafter on the
next succeeding
Interest Payment
Date

On Conversion to a
Semiannual Rate
and thereafter on
the next succeeding
Interest Payment
Date

On Conversion to a
Term Rate and
thereafter on the
first Busincss Day
of any subsequent
period of twelve
months or any
integral multiple
thereof

Interest Rate
Determination
Date

Tender

9:00 a.m. on
Purchase Date

later than 5:00 p.m.
on any Business
Day not less than
seven days prior to
the Purchase Date

later than 5:00 p.m.
on any Business Day
not less than seven
days prior to the
Purchase Date

later than 5:00 p.m,
on any Business
Day not less than
15 days prior to the
Purchase Date

later than 5:00 p.m.
on any Business
Day not less than
15 days prior to the
Purchase Date

Purchase Date Any Business Day | Any Business Day | Any Interest Any Interest Any Interest Mandatory Tender | Mandatory Tender
Payment Date Payment Date Payment Date
Notice Period for | Telephone notice by | Written notice not | Written notice not Written notice not | Written notice not | Mandatory Tender | Mandatory Tender

Tender Date for
Tendered Bonds

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than
10:00 a.m., on the
commencement of
a Money Market
Municipal Rate
Period

Payment Date for
Tendered Bonds

Not later than
5:00 p.m. on the
Purchasc Date

Not later than
5:00 p.m. on the
Purchase Date

Not later than
5:00 p.m. on the _
Purchase Date

Not later than
5:00 p.m. on the
Purchase Date

Not later than
5:00 p.m. on the
Purchasc Date

Not later than

5:00 p.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business

Day

Not later than
5:00 p.m. on the
commencement of
a Moncy Market
Municipal Rate
Period

comprehensive. See

Note: All time references given above refer to New York City time.
The information in this Rate Period Table is provided for the convenience of the Bondholders and is not meant to be

Adjustable Rate Bonds.

« APPENDIX I—INSURED TAXABLE ADJUSTABLE RATE BONDS” for a description of the Insured Taxable

*  Intercst on the Insured Taxable Adjustable Rate Bonds i§ also payable on the first day of the sixth month in an MMMR
Period exceeding six months; the Record Date therefor is the fifteenth day of the next preceding calendar month.




RATE PERIOD TABLE
FOR TAXABLE ADJUSTABLE RATE BONDS

Date

calendar month

calendar month

calendar month

third calendar
month following
Conversion to a
Quarterly Rate
Period and the first
day of each third
calendar month
thereafter

sixth calendar
month following
Conversion to the
Semiannual Rate
Period and the first
day of each sixth
calendar month
thereafter

DAILY RATE WEEKLY RATE MONTHLY RATE QUARTERLY RATE SEMIANNUAL RATE TERM RATE MONEY
MARKET
MUNICIPAL
RATE
Interest Payment | First day of each First day of each First day of each First day of the First day of the First day of the First Business Day

sixth calendar
month following
Conversion to the
Term Rate Period
and the first day of
each sixth calendar
month thereafier

following a Money
Market Municipal
Rate Period*

Record Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month
next preceding the
Interest Payment
Date

Last day of the
calendar month next
preceding the
Interest Payment
Date

Fiftecnth day of the
calendar month
next preceding the
Intcrest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Fifteenth day of the
calendar month
next preceding the
Interest Payment
Date

Interest on
presentment®

Date of Interest
Rate
Determination

Not later than

9:00 a.m. on each
Business Day, but
not less than two
Business Days prior
to each Interest
Payment Date

Not later than
9:00 a.m, on the
commencement
date of the Weekly
Rate Period or if
such day is not a
Business Day, the
next succeeding
Business Day

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Monthly Rate
Period

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Quarterly Rate
Period

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Semiannual
Rate Period

Not later than
4:00 p.m. on the
Business Day
immediately
preceding the
commencement of
the Term Rate
Period

Not later than
12:00 noon on the
first Business Day
of a Money Market
Municipal Rate
Period

Commencement of
Rate Period

Each Business Day

On Conversion to a
Weekly Rate and
on each Wednesday
thereafter

On Conversion to a
Monthly Rate and
on the first day of
cach month
thereafter

On Conversion to a
Quarterly Rate and
thercafter on the
next succeeding
Interest Payment
Date

On Conversion to a
Semiannual Rate
and thercafter on
the next succecding
Interest Payment
Date

On Conversion to a
Term Rate and
thereafter on the
first Business Day
of any subsequent
period of twelve
months or any
integral multiple
thereof

Interest Rate
Determination
Date

Purchase Date

Any Business Day

Any Business Day

Any Interest
Payment Date

Any Interest
Payment Date

Any Interest
Payment Date

Mandatory Tender

Mandatory Tender

Notice Period for
Tender

Telephone notice by
9:00 a.m. on
Purchase Date

Written notice not
later than 5:00 p.m,
on any Business
Day not less than
seven days prior to
the Purchase Date

Written notice not
later than 5:00 p.m.
on any Business Day
not less than seven
days prior to the
Purchasc Date

‘Written notice not
later than 5:00 p.m.
on any Business
Day not less than
15 days prior to the
Purchase Date

Written notice not
later than 5:00 p.m.
on any Business
Day not less than
15 days prior to the
Purchasc Date

Mandatory Tender

Mandatory Tender

Tender Date for
Tendered Bonds

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
Purchase Date

Not later than
10:00 a.m. on the
commencement of
the Term Rate
Period or the next
succeeding Business
Day

Not later than
10:00 a.m., on the
commencement of
a Money Market
Municipal Rate
Period

Payment Date for
Tendered Bonds

Not later than
5:00 p.m. on the
Purchase Date

Not later than
5:00 p.m. on the
Purchase Date

Not later than
5:00 p.m. on the
Purchase Date

Not later than
5:00 p.m. on the
Purchase Date

Not later than
5:00 p.m. on the
Purchase Date

Not later than

5:00 p.m. on the
commencement of
the Term Rate
Period or the next
succceding Business
Day

Not later than
5:00 p.m. on the
commencement of
a Money Market
Municipal Rate
Period

Bonds.

Note: All time references given above refer to New York City time.

The information in this Rate Period Table is provided for the convenience of the Bondholders and is not meant to be
comprehensive. See “APPENDIX L—TAXABLE ADJUSTABLE RATE BONDS” for a description of the Taxable Adjustable Rate

*  [Interest on the Taxable Adjustable Rate Bonds is also payable on the first day of the sixth month in an MMMR Period
exceeding six months; the Record Date therefor is the fifteenth day of the next preceding calendar month.




No dealer, broker, salesperson or other person has been authorized by the City or the Underwriters to give any
information or to make any representations in connection with the Bonds or the matters described herein, other than
those contained in this Official Statement, and, if given or made, such other information or representations must not be
relied upon as having been authorized by the City or the Underwriters. This Official Statement does not constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction
in which it is unlawful for such person to make such offer, solicitation or sale. The information set forth in Appendi-
ces E, H, K and O has been supplied by the Banks, the Liquidity Provider and the Insurers, respectively, and the
Underwriters and the City make no representation as to the adeguacy or accuracy of such information. The information
and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this
Official Statement, nor any sale made hereunder, shall, under any circumstances, create any implication that there has
been no change in the matters described herein since the date hereof. This Official Statement is submitted in connection
with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other
purpose. The Underwriters may offer and sell Bonds to certain dealers and others at prices lower than the offering
prices stated on the Cover Page hereof. The offering prices may be changed from time to time by the Underwriters. No
representations are made or implied by the City as to any offering by the Underwriters or others of any derivative
instruments.

The factors affecting the City’s financial condition are complex. This Official Statement should be considered in its
entirety and no one factor considered less important than any other by reason of its location herein. Where agreements,
reports or other documents are referred to herein, reference should be made to such agreements, reports or other
documents for more complete information regarding the rights and obligations of parties thereto, facts and opinions
contained therein and the subject matter thereof.
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT TRANS-
ACTIONS WHICH STABILIZE OR MAINTAIN MARKET PRICES OF THE BONDS AT LEVELS ABOVE THOSE
WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY
BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF
THE ISSUER AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED.
THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMIS-
SION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CON-
FIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
' OF
THE CITY OF NEW YORK

This Official Statement provides certain information concerning The City of New York (the “City”) in
connection with the sale of $1,300,000,000 aggregate principal amount of the City’s General Obligation
Bonds, Fiscal 1995 Series B (the “Bonds™) consisting of $703,000,000 of fixed rate tax-exempt bonds (the
“Fixed Rate Bonds”); $247,000,000 of insured tax-cxempt adjustable rate bonds (the “Insured Tax-Exempt
Adjustable Rate Bonds™); $150,000,000 of tax-exempt adjustable rate bonds (the “Tax-Exempt Adjustable
Rate Bonds” and together with the Fixed Rate Bonds and the Insured Tax-Exempt Adjustable Rate Bonds,
the “Tax-Exempt Bonds”); $100,000,000 of insured taxable adjustable rate bonds (the “Insured Taxable
Adjustable Rate Bonds”); $80,000,000 of taxable adjustable rate bonds (the “Taxable Adjustable Rate
Bonds”); and $20,000,000 of taxable LIBOR bonds (the “Taxable LIBOR Bonds” and together with the
Insured Taxable Adjustable Rate Bonds and the Taxable Adjustable Rate Bonds, the “Taxable Bonds”).

INTRODUCTORY STATEMENT

The Bonds will be general obligations of the City for the payment of which the City will pledge its faith
and credit. All real property subject to taxation by the City will be subject to the levy of ad valorem taxes,
without limitation as to rate or amount, to pay the principal of, applicable redemption premium, if any, and
interest on the Bonds.

The City, with a population of approximately 7.3 million, is an international center of business and
culture. Its non-manufacturing economy is broadly based, with the banking and securities, life insurance,
commubnications, publishing, fashion design, retailing and construction industries accounting for a significant
portion of the City’s total employment earnings. Additionally, the City is the nation’s leading tourist
destination. Manufacturing activity in the City is conducted primarily in apparel and printing.

The national economic downturn which began in July 1990 adversely affected the local economy, which
had been declining since late 1989. As a result, the City experienced job losses in 1990 and 1991 and real
Gross City Product (GCP) fell in those two years. In order to achieve a balanced budget as required by the
laws of the State of New York (the “State”) for the 1992 fiscal year, the City increased taxes and reduced
services during the 1991 fiscal year to close a then projected gap of $3.3 billion in the 1992 fiscal year which
resulted from, among other things, lower than projected tax revenue of approximately $1.4 billion, reduced
State aid for the City and greater than projected increases in legally mandated expenditures, including public
assistance and Medicaid expenditures. Beginning in calendar year 1992, the improvement in the national
economy helped stabilize conditions in the City. Employment losses moderated toward year-end and real
GCP increased, boosted by strong wage gains. The City now projects, and its current four-year financial plan
assumes, that the City’s cconomy will continue to improve and that a modest employment recovery will occur

during calendar year 1994.

For each of the 1981 through 1994 fiscal years, the City achieved balanced operating results as reported
in accordance with then applicable generally accepted accounting principles (“GAAP”). See “SECTION VI:
FINANCIAL OPERATIONS—1990-1994 Statement of Operations™. The City was required to close substantial
budget gaps in recent years in order to maintain balanced operating results. For fiscal year 1995, the City
adopted a budget which halted the trend in recent years of substantial increases in City spending from one
year to the next. There can be no assurance that the City will continue to maintain a balanced budget as
required by State law without additional tax or other revenue increases or reductions in City services, which
could adversely affect the City’s economic base.

Pursuant to the laws of the State, the City prepares a four-year annual financial plan, which is reviewed
and revised on a quarterly basis and which includes the City’s capital, revenue and expense projections and
outlines proposed gap-closing programs for years with projected budget gaps. For information regarding the
current financial plan, see “SECTION I: RECENT FINANCIAL DEVELOPMENTS” and “SECTION VII; 1995-1998
FINANCIAL PLAN”. The City is required to submit its financial plans to review bodies, including the New York
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State Financial Control Board (“Control Board”). For further information regarding the Control Board and
State laws which provide for oversight and, under certain circumstances, control of the City’s financial and
management practices, see “SECTION III: GOVERNMENT AND FINANCIAL CONTROLS—City Financial Man-
agement, Budgeting and Controls—Financial Emergency Act”.

The City depends on the State for State aid both to ecnable the City to balance its budget and to meet its
cash requirements. The State completed its 1994 fiscal year with a cash-basis balanced budget in its General
Fund (the major operating fund of the State), after depositing $1.5 billion in various reserve funds. The
State’s 1994-95 Financial Plan projects a balanced General Fund. There can be no assurance that there will
not be reductions in State aid to the City from amounts currently projected or that State budgets in future
fiscal years will be adopted by the April 1 statutory deadline and that such reductions or delays will not have
adverse effects on the City’s cash flow or expenditures. See “SECTION I: RECENT FINANCIAL DEVELOP-
MENTS—The State”.

The Mayor is responsible for preparing the City’s four-year financial plan, including the City’s current
financial plan for the 1995 through 1998 fiscal years (the “1995-1998 Financial Plan” or “Financial Plan™).
The City’s projections set forth in the Financial Plan are based on various assumptions and contingencies
which are uncertain and which may not materialize. Changes in major assumptions could significantly affect
the City’s ability to balance its budget as required by State law and to meet its annual cash flow and financing
requirements. Such assumptions and contingencies are described throughout this Official Statement and
include the timing and pace of any regional and local economic recovery, the impact on real estate tax
revenues of the real estate market, wage increases for City employces consistent with those assumed in the
Financial Plan, employment growth, the results of a pending actuarial audit of the City’s pension system
which is expected to significantly increase the City’s annual pension costs, the ability to implement proposed
reductions in City personnel and other cost reduction initiatives, which may require in certain cases the
cooperation of the City’s municipal unions, and provision of State and Federal aid and mandate relief, See
“SECTION VII: 1995-1998 FINANCIAL PLAN".

Implementation of the Financial Plan is also dependent upon the City’s ability to market its securities
successfully in the public credit markets. The City’s financing program for fiscal years 1995 through 1998
contemplates the issuance of $11.3 billion of general obligation bonds primarily to reconstruct and rehabili-
tate the City’s infrastructure and physical assets and to make other capital investments. In addition, the City
issues revenue and tax anticipation notes to finance its seasonal working capital requirements, The success of
projected public sales of City bonds and notes will be subject to prevailing market conditions, and no
assurance can be given that such sales will be completed. If the City were unable to sell its general obligation
bonds and notes, it would be prevented from meeting its planned capital and operating expenditures.

The City Comptroller and other agencies and public officials have issued reports and made public
statements which, among other things, state that projected revenues and expenditures may be different from
those forecast in the City’s financial plans. In addition, the Control Board staff and others have questioned
whether the City has the capacity to generate sufficient revenues in the future to provide the level of services
included in the City’s financial plans. It is reasonable to expect that such reports and statements will continue
to be issued and to engender public comment. See “SECTION VII: 1995-1998 FINANCIAL PLAN—Certain
Reports”. For information concerning the City’s credit rating, see “SECTION IX: OTHER INFORMATION—-
Ratings”.

The factors affecting the City’s financial condition and the Bonds described throughout this Official
Statement are complex and are not intended to be summarized in this Introductory Statement. This Official
Statement should be read in its entirety.




SECTION I: RECENT FINANCIAL DEVELOPMENTS

Fiscal Year 1994

The City achieved balanced operating results as reported in accordance with GAAP for the 1994 fiscal
year. For further information, see “SECTION VI: FINANCIAL OPERATIONS”.

1995-1998 Financial Plan

On October 25, 1994, the City published the Financial Plan for the 1995-1998 fiscal years, which is a
proposed modification to a financial plan submitted to the Control Board on July 8, 1994 (the “July Financial
Plan”) and which relates to the City, the Board of Education (“BOE”) and the City University of New York
(“CUNY”).

The City’s July Financial Plan set forth proposed actions for the 1995 fiscal year to close a previously
projected gap of approximately $2.3 billion for the 1995 fiscal year, which included City actions aggregating
$1.9 billion, a $288 million increase in State actions over the 1994 and 1995 fiscal years, and a $200 million
increase in Federal assistance. The City actions included proposed agency actions aggregating $1.1 billion,
including productivity savings; tax and fee enforcement initiatives; service reductions; and savings from the
restructuring of City services. City actions also included savings of $45 million resulting from proposed tort
reform, the projected transfer to the 1995 fiscal year of $171 million of the projected 1994 fiscal year surplus,
savings of $200 million for employee health care costs, $51 million in reduced pension costs, savings of
$225 million from refinancing City bonds and $65 million from the proposed sale of certain City assets.

" The 1995-1998 Financial Plan published on October 25, 1994 reflects actual receipts and expenditures
and changes in forecast revenues and expenditures since the July Financial Plan and projects revenues and
expenditures for the 1995 fiscal year balanced in accordance with GAAF. For the 1995 fiscal year, the
Financial Plan includes actions to offset an additional potential $1.1 billion budget gap, resulting principally
from a $104 million decrease in the $171 million projected surplus from the 1994 fiscal year to be transferred
to the 1995 fiscal year, due primarily to lower projected tax revenues for the 1994 fiscal year; reductions in
projected tax revenues for the 1995 fiscal year totalling $170 million; $60 million of increased City pension
contributions resulting from lower than expected earnings on pension fund assets for the 1994 fiscal year; a
$166 million shortfall in projected increased Federal assistance due primarily to the failure to enact national
health care reform; the failure of the State Legislature to approve tort reform; the failure to achieve the
projected savings of $200 million for employec health care costs; a $165 million increase in projected
overtime expenditures; and additional agency spending requirements, primarily for increased costs for foster
care and homeless services, and other decreased projected revenues.

The gap closing measures for the 1995 fiscal year include additional proposed agency actions aggregat-
ing $851 million, including $342 million of reduced personal services costs resulting from a reduction in the
number of city employees, additional expenditure reductions and $42 million of greater than forecast
miscellaneous revenues. Additional proposed gap-closing actions include the availability of $200 million,
primarily from reserves held for unreported health insurance claims. The $851 million of agency actions
proposed in the Financial Plan for the 1995 fiscal year, together with the $1.1 billion of agency actions
proposed in the July Financial Plan, are substantial and may be difficult to implement. Agency actions
proposed in the Financial Plan for the 1995 fiscal year include reduced expenditures for the Police Depart-
ment totalling $67 million, a $107 million reduction in the City’s subsidy to the New York City Health and
Hospitals Corporation (“HHC?”), reduced allocations to BOE totalling $190 million, expenditure reductions
totalling $102 million for the Human Resources Administration, expenditure reductions totalling $32 million
for the Department of Corrections, a portion of which are subject to modification of a court consent decree,
and a $113 million reduction in the City’s subsidy to the Metropolitan Transportation Authority (the
“MTA”). The Financial Plan is subject to the ability of the City to implement proposed reductions in City
personnel and other cost reduction initiatives. In addition, legislation has been adopted by the State
Legislature that would impose a maintenance of effort requirement on the level of funding required of the
City for the BOE. This legislation has not been forwarded to the Governor for signature. If enacted into law,
this legislation would require the City to increase its fiscal year 1995 funding for the BOE by approximately
$500 million over the amount included in the 1995-1998 Financial Plan, and could also result in increased



funding for the BOE in subsequent years. For additional information concerning changes since the July
Financial Plan, which are reflected in the Financial Plan, see “SECTION VI: FINANCIAL OPERATIONS—-
Forecast of 1995 Results”.

The Financial Plan also sets forth projections for the 1996 through 1998 fiscal years and outlines a
proposed gap-closing program to close projected gaps of $1.0 billion, $1.5 billion and $2.0 billion for the 1996
through 1998 fiscal years, respectively, after successful implementation of the $1.1 billion gap-closing
program for the 1995 fiscal year.

The projections for the 1996 through 1998 fiscal years assume the extension by the State Legislature of
the 14% personal income tax surcharge beyond calendar year 1995 and extension of the 12.5% personal
income tax surcharge beyond calendar year 1996, resulting in combined revenues of $159 million, $633 mil-
lion and $920 million in the 1996, 1997 and 1998 fiscal years, respectively. However, as part of the tax
reduction program reflected in the Financial Plan, the City is proposing the elimination of the 12.5%
personal income tax surcharge when it expires at a cost of $184 million in fiscal year 1997 and $455 million in
fiscal year 1998. The projections for the 1996 through 1998 fiscal years also assume agreement with the City’s
unions with respect to $200 million of savings to be derived from efficiencies in management of employee
health insurance programs and other health benefit related savings for each of the 1996 through 1998 fiscal
years; savings of $45 million in each of the 1996 through 1998 fiscal years resulting from proposed tort
reform, which requires approval of the State Legislature; and an increase in Federal assistance of $220 mil-
lion in the 1996 fiscal year, increasing to $258 million in the 1998 fiscal year, which is subject to approval by
Congress and the President. The projections for the 1996 through 1998 fiscal years assume that the State
Legislature will not enact proposed legislation mandating additional pension benefits for City retirees which,
if enacted as proposed, would cost the City approximately $200 million annually. In addition, the Financial
Plan assumes the continuation of the current assumption with respect to wages for City employees and the
assumed 9% earnings on pension fund assets affecting the City’s pension fund contributions. An actuarial
audit of the City’s pension system is currently being conducted, which is expected to significantly increase the
City’s annual pension costs.

The proposed gap-closing actions for the 1996 through 1998 fiscal years include City actions aggregating
$705 million, $1.072 billion and $1.299 biilion in the 1996 through 1998 fiscal years, respectively; $200 mil-
lion, $375 million and $525 million in proposed additional State actions in the 1996 through 1998 fiscal years,
respectively, primarily from the proposed State assumption of certain Medicaid costs; and $50 million,
$100 million and $200 million in proposed additional Federal assistance in the 1996 through 1998 fiscal years,
respectively. The proposed additional City actions, a substantial number of which are unspecified, include
additional spending reductions, the reduction of City personnel through attrition, government efficiency
initiatives, procurement initiatives and labor productivity initiatives. Certain of these initiatives may be
subject to negotiation with the City’s municipal unions. Various actions proposed in the Financial Plan for
the 1996-1998 fiscal years, including the proposed State actions, are subject to approval by the Governor and
the State Legislature, and the proposed increase in Federal assistance is subject to approval by Congress and
the President. The State Legislature has in previous legislative sessions failed to approve certain of the City’s
proposals for the State assumption of certain Medicaid costs and mandate relief, thereby increasing the
uncertainty as to the receipt of the State assistance included in the Financial Plan.

The City’s capital plan for fiscal years 1995 through 1998 contemplates the issuance of $11.3 billion of
general obligation bonds to make capital investments. See “Section V: CITY SERVICES AND EXPENDI-
TURES—Capital Expenditures” and “Section VII: 1995-1998 FINANCIAL PLAN—Long-Term Capital and
Financing Program” for a discussion of certain events, including limitations imposed by the general debt
limit applicable to the City which could result in the reduction of the size of the City’s capital plan.

The City’s financial plans have been the subject of extensive public comment and criticism. On Octo-
ber 14, 1994, the City Comptroller issued a report concluding that the budget gap for the 1995 fiscal year had
increased to $1.4 billion, due, in part, to continuing shortfalls in tax revenues. See “SECTION VII: 1995-1998
FINANCIAL PLAN—Certain Reports.”




Collective Bargaining Agreements

In January 1993, the City announced a settlement with a coalition of municipal unions, including
Local 237 of the International Brotherhood of Teamsters (“Local 237"), District Council 37 of the American
Federation of State, County and Municipal Employees (“District Council 37”) and other unions covering
approximately 44% of the City’s workforce. The settlement, which has been ratified by the unions, includes a
total net expenditure increase of 8.25% over a 39-month period, ending March 31, 1995 for most of these
employees. Subsequently the City announced agreements with the Uniformed Fire Officers Association (the
“UFOA”), the United Federation of Teachers (“UFT”), the Housing Authority Police Benevolent Associa-
tion (“HAPBA”), the Uniformed Firefighters Association (“UFA”), the Sergeants’ Benevolent Association
(“SBA”) and the United Sanitationmen’s Association (“USA”), and recently announced tentative settle-
ments with the Transit Police Benevolent Association (“TPBA”), the Patrolmen’s Benevolent Association
(“PBA”) and the Lieutenants’ Benevolent Association (“LBA”), all of which are generally consistent with
the coalition agreement. The TPBA's delegate body has rejected the tentative settlement and the member-
ship of the PBA has approved the settlement. The Financial Plan reflects the costs for all City-funded
employees associated with these settlements and provides for similar increases for all other City-funded
employees.

The Financial Plan provides no additional wage increases for City employees after their contracts expire
in the 1995 and 1996 fiscal years. Each 1% wage increase for all employees commencing in the 1995 and 1996
fiscal years would cost the City an additional $28 million for the 1995 fiscal year, $140 million for the 1996
fiscal year and $150 million each year thereafter above the amounts provided for in the Financial Plan.

In the event of a collective bargaining impasse, the terms of wage settlements could be determined
through the impasse procedure in the New York City Collective Bargaining Law, which can impose a binding
settlement. See “SECTION VII: 1995-1998 FINANCIAL PLAN—Assumptions—Expenditure Assumptions—
1. Personal Service Costs”.

The State

As a result of the national and regional economic recession, the State’s tax receipts for its 1991 and 1992
fiscal years were substantially lower than projected, which resulted in reductions in State aid to localities for the
State’s 1992 and 1993 fiscal years from amounts previously projected. The State completed its 1993 fiscal year
with a positive margin of $671 million in the General Fund, which was deposited into a tax refund reserve
account.The State’s economy, as measured by employment, started to recover near the start of the 1993
calendar year and the State completed its 1994 fiscal year with a cash-basis balanced budget in the State’s
General Fund (the major operating fund of the State), after depositing $1.5 billion in various reserve funds.

The State’s 1994-95 Financial Plan, which is based upon the enacted State budget, projects a balanced
General Fund. The State’s 1994-95 Financial Plan provided the City with savings through various actions,
which include increased State education aid and State assumption of certain costs previously paid by the City
and restoration of certain prior year revenue sharing reductions. However, the State Legislature failed to
enact a substantial portion of the proposed State assumption of local Medicaid costs, other significant
mandate relief items, and the proposed tort reform legislation, which would have provided the City with
additional savings. The State’s second quarterly update was released on October 28, 1994. It projects a year-
end surplus in the General Fund of $14 million. The update revises the projected General Fund receipts and
disbursements contained in the 1994-95 State Financial Plan as revised by the first quarterly update issued on
July 29, 1994. Receipts are now projected at $34.054 billion, a decrease of $267 million from the State’s first
quarterly update, reflecting primarily recent weakness in the financial services sector. The State’s estimated
disbursements are projected at $33.967 billion, a decrease of $281 million from July, attributable largely to
anticipated decreases in social services spending. However, the State Division of the Budget cautioned that
its projections were subject to the risk that increases in interest rates could impede economic growth. It has
been reported that the State will face a potential budget gap for its 1995-96 fiscal year which could
approximate $4 billion. As a result, the State would be required to take actions to increase receipts and/or
reduce disbursements from projected levels when it proposes its budget for the 1995-96 fiscal year, which
could result in reductions in State aid to localities. For further information concerning the State, including
the State’s credit ratings, see “SECTION VIL: 1995-1998 FINANCIAL PLAN—Assumptions.”



SECTION 11: THE BONDS

General

The Bonds will be gencral obligations of the City issued pursuant to the Constitution and laws of the
State and the New York City Charter (the “City Charter”) and in accordance with a certificate of the Deputy
Comptroller for Finance. The Bonds will mature and bear interest as described on the inside cover pages of
this Official Statement and will contain a pledge of the City’s faith and credit for the payment of the principal
of, redemption premium, if any, and interest on the Bonds. All real property subject to taxation by the City
will be subject to the levy of ad valorem taxes, without limitation as to rate or amount, to pay the principal of,
redemption premium, if any, and interest on the Bonds.

The terms of the Bonds provide for their defeasance prior to maturity by the deposit in trust with a bank
or trust company of sufficient cash or cash equivalents to pay when due all principal of, applicable redemp-
tion premium, if any, and interest on the Bonds to be defeased.

Fixed Rate Bonds

The Fixed Rate bonds will bear interest at the rates shown on the inside cover page, payable on each
February 15 and August 15, beginning August 15, 1995, and may be purchased in denominations of $5,000
and any integral multiple thereof.

Insured Tax-Exempt Adjustable Rate Bonds

Certain of the Bonds are being issucd as Insured Tax-Exempt Adjustable Rate Bonds. For a discussion
of the terms of the Insured Tax-Exempt Adjustable Rate Bonds, see “APPENDIX C—INSURED TAX-EXEMPT
ADJUSTABLE RATE BONDS™.

Tax-Exempt Adjustable Rate Bonds

Certain of the Bonds are being issued as Tax-Exempt Adjustable Rate Bonds. For a discussion of the
terms of the Tax-Exempt Adjustable Rate Bonds, see “APPENDIX F—TAX-EXEMPT ADIJUSTABLE RATE
BONDS”.

Insured Taxable Adjustable Rate Bonds

Certain of the Bonds are being issued as Insured Taxable Adjustable Rate Bonds. For a discussion of the
terms of the Taxable Adjustable Rate Bonds, sec “APPENDIX I—INSURED TAXABLE ADJUSTABLE RATE
BONDS”.

Taxable Adjustable Rate Bonds

Certain of the Bonds are being issued as Taxable Adjustable Rate Bonds. For a discussion of the terms
of the Taxable Adjustable Rate Bonds, see “APPENDIX L—TAXABLE ADJUSTABLE RATE BONDS™.

Taxable LIBOR Bonds

Interest Payment Dates. Each Taxable LIBOR Bond will bear interest, payable in same-day funds, from
its date of issue at the rates determined as described below until the principal thereof is paid or made
available for payment. Interest will be payable on Taxable LIBOR Bonds on the fifteenth day of each
February and August of each year beginning February 15, 1995 (each an “Interest Payment Date”). If any
Interest Payment Date for any Taxable LIBOR Bond would otherwise be a day that is not a London Banking
Day (as defined below), the Interest Payment Date for such Taxable LIBOR Bond shall be postponed to the
next day that is a London Banking Day, except that if such London Banking Day is in the next succeeding
calendar month, such Interest Payment Date shall be the immediately preceding London Banking Day.

The period beginning on the date of issue and ending on the first Interest Payment Date for a Taxable
LIBOR Bond and each successive period beginning on an Interest Payment Date for such Taxable LIBOR
Bond and ending on the next succecding Interest Payment Date for such Taxable LIBOR Bond or the
maturity date for such Taxable LIBOR Bond, with respect to the final Interest Period for such Taxable
LIBOR Bond, are herein called “Interest Periods”. As used herein, “London Banking Day” means any day,
other than a Saturday or Sunday, on which banks in the City of London are open for business and on which
banks in the City are not required or authorized by law to close.




Determination of Interest. The City will appoint a Calculation Agent (which initially will be the City
Comptroller) to calculate the rate of interest per annum payable on each Taxable LIBOR Bond for each
Interest Period (the “Interest Rate”).

The Interest Rate for each Interest Period for each Taxable LIBOR Bond will be determined by the
Calculation Agent as follows:

(i) On the second London Banking Day prior to the commencement of such Interest Period (an
“Interest Determination Date”), the Calculation Agent will determine the arithmetic mean of the offered
rates for U.S. Dollar deposits for a period of six months (three months for the first Interest Period) which
appear on Telerate Page 3875 at approximately 11:00 a.m. (London time) on such Interest Determination
Date. If at least two such offered rates appear on Telerate Page 3875, the Interest Rate for such Interest
Period shall be 0.43% per annum (the “Spread™), plus such arithmetic mean.

(ii) If fewer than two offered rates appear on Telerate Page 3875 or if Telerate Page 3875 does not
display offered rates for U.S. Dollar deposits, the Calculation Agent will request the principal London office
of each of the Reference Banks appointed by the City to provide the Calculation Agent with its offered
quotation for U.S. Dollar deposits for a period of six months (three months for the first Interest Period) to
prime banks in the London interbank market at approximately 11:00 a.m. (London time) on such Interest
Determination Date. If on any Interest Determination Date at least two Reference Banks provide the
Calculation Agent with such offered quotations, the Interest Rate for such Interest Period shall be the
Spread plus the arithmetic mean of such offered quotations, as determined by the Calculation Agent.

(iii) If on any Interest Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such an offered quotation, the Interest Rate for the relevant Interest Period shall be
the rate that the Calculation Agent determines to be the Spread plus the arithmetic mean of the offered rates
which leading banks in The City of New York selected by the Calculation Agent (after consultation with the
City, if the Calculation Agent is not at the time a City official) are quoting at approximately 11:00 a.m. (local
time) on such Interest Determination Date to leading European banks for U.S, Dollar deposits for a period
of six months (three months for the first Interest Period).

(iv) The Interest Rate shall never exceed 25% per annum.

Interest on each Taxable LIBOR Bond for each Interest Period shall be calculated on the basis of a
360-day year of twelve 30-day months. The first Interest Period will be 89 days and each subsequent Interest
Period will be 180 days.

The City will cause the Fiscal Agent to be notified of the Interest Rate determined for each Interest
Period for a Taxable LIBOR Bond and the amount payable as interest on such Taxable LIBOR Bond during
such Interest Period. An Interest Payment Date and amount of intérest payable on a Taxable LIBOR Bond
on such Interest Payment Date may subsequently be changed without notice in the event of an extension or
shortening of the Interest Period ending on such Interest Payment Date in the circumstances described
above under “Interest Payment Dates”.

Reference Banks and Calculation Agent. The City covenants that, until all the Taxable LIBOR Bonds are
paid or payment thereof is provided for, there shall at all times be at least three Reference Banks and a
Calculation Agent for the purpose of determining the Interest Rate on the Taxable LIBOR Bonds. If any
such Reference Bank or Calculation Agent shall be unwilling or unable to act as such Reference Bank or
Calculation Agent or if such Calculation Agent shall fail duly to determine the Interest Rate and the amount
of interest payable for any Interest Period, the City will promptly appoint a leading bank engaged in
transactions in Eurodollar deposits in the international Eurocurrency market to act as such in its place.

Upon the request of any holder of a Taxable LIBOR Bond, the Calculation Agent will provide the
Interest Rate then in effect and, if different, the Interest Rate that will become effective as a result of a
determination made on the most recent Interest Determination Date with respect to such Taxable LIBOR

Bond.



The preceding is a summary of certain provisions expected to be included in the Taxable LIBOR Bonds
and the proceedings under which they are to be issued, and is subject in all respects to be the underlying
documents, copies of which will be available for inspection during business hours at the office of the Fiscal
Agent.

Payment Mechanism

Pursuant to the New York State Financial Emergency Act for the City of New York (the “Financial
Emergency Act” or the “Act”), a general debt service fund (the “General Debt Service Fund” or the “Fund”)
has been established for City bonds and certain City notes. Pursuant to the Act, payments of the City real
estate tax must be deposited upon receipt in the Fund, and retained under a statutory formula, for the
payment of debt service (with exceptions for debt service, such as principal of scasonal borrowings, that is set
aside under other procedures). While the statutory formula has recently resulted in retention of sufficient
real estate taxes to comply with the City Covenants (as defined in “SECTION II: THE BoNDs—Certain
Covenants and Agreements”), the statutory formula may not necessarily result in retention of sufficient real
estate taxes to comply with the City Covenants, in part because most real estate taxes are now due on
different dates from those in effect when the formula was adopted. The City will comply with the City
Covenants either by providing for retention of real estate taxes in excess of the statutory requirements or by
making payments into the Fund from other cash resources. The principal of and interest on the Bonds will be
paid from the Fund until the Act expires on July 1, 2008. Subsequently, principal of and interest on the Bonds
will be paid from a separate fund or funds maintained in accordance with the City Covenants. Since its
inception in 1978, the Fund has been fully funded at the beginning of each payment period.

If the Control Board determines that retentions in the Fund are likely to be insufficient to provide for
the debt service payable therefrom, it must require that additional real estate tax revenues be retained or
other cash resources of the City be paid into the Fund. In addition, the Control Board is required to take
such action as it determines to be necessary so that the money in the Fund is adequate to meet debt service
requirements.

The rights of the owners of Bonds to receive interest, principal and redemption premium, if any, from
the City could be adversely affected by a restructuring of the City’s debt under Chapter 9 of the Federal
Bankruptcy Code. No assurance can be given that any priority of holders of City securities (including the
Bonds) to payment from money retained in the Fund or from other cash resources would be recognized if a
petition were filed by or on behalf of the City under the Federal Bankruptcy Code or pursuant to other
subsequently enacted laws relating to creditors’ rights; such money might, under such circumstances, be
available for the payment of all City creditors generally. Judicial enforcement of the City’s obligation to
make payments into the Fund, of the obligation to retain certain money in the Fund, of the rights of holders
of bonds and notes of the City to money in the Fund, of the obligations of the City under the City Covenants
and of the State under the State Pledge and Agreement and the State Covenant (in each case, as defined in
«SECTION II: THE BoNDs—Certain Covenants and Agreements™) may be within the discretion of a court.
For further information concerning certain rights of owners of Bonds against the City, see “SECTION VIII:
INDEBTEDNESS—City Indebtedness”.

Enforceability of City Obligations

As required by the State Constitution and applicable law, the City pledges its faith and credit for the
payment of the principal of and interest on all City indebtedness. Holders of City debt obligations have a
contractual right to full payment of principal and interest at maturity. If the City fails to pay principal or
interest, the holder has the right to sue and is entitled to the full amount due, including interest to maturity at
the stated rate and at the rate authorized by law thereafter until payment. Under the General Municipal
Law, if the City fails to pay any money judgment, it is the duty of the City to assess, levy and cause to be
collected amounts sufficient to pay the judgment. Decisions indicate that judicial enforcement of statutes
such as this provision in the General Municipal Law is within the discretion of a court. Other judicial
decisions also indicate that a money judgment against a municipality may not be enforceable against
municipal property devoted to public use.




Certain Covenants and Agreements

The City will covenant that: (i) a separate fund or funds for the purpose of paying principal of and
interest on bonds and interest on notes of the City (including required payments into, but not from, City
sinking funds) shall be maintained by an officer or agency of the State or by a bank or trust company; and
(ii) not later than the last day of each month, there shall be on deposit in a separate fund or funds an amount
sufficient to pay principal of and interest on bonds and interest on notes of the City due and payable in the
next succeeding month. The City currently uses the debt service payment mechanism described above to
perform these covenants. The City will further covenant to comply with the financial reporting requirements
of the Act, as in effect from time to time. The City will also covenant to include as terms of the Taxable
LIBOR Bonds, the Insured Tax-Exempt Adjustable Rate Bonds, the Tax-Exempt Adjustable Rate Bonds,
the Insured Taxable Adjustable Rate Bonds and the Taxable Adjustable Rate Bonds certain provisions
described above, in “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE BONDS”, “APPENDIX F—
TAX-EXEMPT ADJUSTABLE RATE BONDS”, “APPENDIX [—INSURED TAXABLE ADJUSTABLE RATE BONDS”
and “APPENDIX L—TAXABLE ADJUSTABLE RATE BONDS”, respectively.

The State pledges and agrees in the Financial Emergency Act that the State will not take any action that
will impair the power of the City to comply with the covenants described in the preceding paragraph (the
“City Covenants™) or any right or remedy of any owner of the Bonds to enforce the City Covenants (the
“State Pledge and Agreement™). The City will include in the Fixed Rate Bonds and the Taxable LIBOR
Bonds, the covenant of the State (the “State Covenant”) to the effect, among other things, that the State will
not substantially impair the authority of the Control Board in specified respects. In the opinion of Bond
Counsel, the enforceability of the City Covenants, the State Pledge and Agreement and the State Covenant
may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors’ rights heretofore or hereafter enacted and may also be subject to the exercise of the State’s police
powers and of judicial discretion in appropriate cases.

Redemption

The Insured Tax-Exempt Adjustable Rate Bonds will be subject to optional and mandatory redemption
and optional and mandatory tender prior to maturity as described in “APPENDIX C—INSURED TAX-EXEMPT
ADJUSTABLE RATE BONDS”.

The Tax-Exempt Adjustable Rate Bonds will be subject to optional and mandatory redemption and
optional and mandatory tender prior to maturity as described in “APPENDIX F—TAX-EXEMPT ADJUSTABLE
RATE BONDS”.

The Insured Taxable Adjustable Rate Bonds will be subject to optional and mandatory redemption and
optional and mandatory tender prior to maturity as described in “APPENDIX I—INSURED TAXABLE ADJUST-
ABLE RATE BONDS”.

The Taxable Adjustable Rate Bonds will be subject to optional and mandatory redemption and optional
and mandatory tender prior to maturity as described in “APPENDIX L—TAXABLE ADJUSTABLE RATE BONDS”.

The City may select amounts and maturities of Bonds for redemption in its sole discretion.
On and after any redemption date, interest will cease to accrue on the Bonds called for redemption,



Mandatory Redemption of Fixed Rate Bonds

The Term Bonds maturing on August 15, 2016 and August 15, 2019 are subject to mandatory redemp-
tion upon 30 days’ notice to Bondholders, by lot within each stated maturity, on each August 15, at a
redemption price equal to the principal amount thereof, plus accrued interest, without premium, in the
amounts set forth below:

Principal Amount to be Redeemed

Year 2016 Maturity 2019 Maturity
2014 $31,970,000

2015 42,945,000

2016 45,950,000

2017 $49,160,000
2018 31,730,000
2019 56,040,000

* Statcd Maturity

At the option of the City, there shall be applied to or credited against the required amounts the
principal amount of any such Term Bonds that have been defeased, purchased or redeemed and not
previously so applied or credited.

Defeased Term Bonds shall at the option of the City no longer be entitled, but may be subject, to the
provisions thereof for mandatory redemption.
Optional Redemption of Fixed Rate Bonds

The Fixed Rate Bonds will be subject to redemption at the option of the City on or after August 15,
2004, in whole or in part, by lot within cach maturity, on any date, upon 30 days’ notice to Bondholders, at the
following redemption prices, plus accrued interest to the date of redemption:

Redemption Price

Redemption Dates as Percentage of Par
August 15, 2004 through August 14,2005 ...........ooiiiiiiiiieiineen, 101%
August 15, 2005 through August 14,2006 ..........ooiiiiiiiiiniietn. 100%
August 15, 2006 and thereafter ... e 100

Use of Proceeds

The proceeds from the sale of the Bonds will be used for various municipal capital purposes. For further
information concerning the City’s capital projects, see “SECTION V: CITY SERVICES AND EXPENDITURES—
Capital Expenditures” and “SECTION VII: 1995-1998 FINANCIAL PLAN—Long-Term Capital and Financing
Program”. Certain expenses of the City incurred in connection with the issuance and sale of the Bonds,
preliminary costs of surveys, maps, plans, estimates and hearings in connection with capital improvements
and costs incidental to such improvements may be included in the above purposes.

Bond Insurance

For information pertaining to insurance on the Subseries B-1 Bonds due in 2012, Subseries B-2,
Subseries B-3, Subseries B-4, Subseries B-5 and Subseries B-6 Bonds, to be provided by Municipal Bond
Investors Assurance Corporation (“MBIA”) and on the Subseries B-7 Bonds to be provided by AMBAC
Indemnity Corporation (“‘AMBAC Indemnity”), sce “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE
RATE BONDS—Bond Insurance” and “APPENDIX O—SPECIMEN INSURANCE POLICIES”, and for information
pertaining to insurance on the Insured Taxable Adjustable Rate Bonds to be provided by Financial Guaranty
Insurance Company (“Financial Guaranty”), see “APPENDIX I—INSURED TAXABLE ADJUSTABLE RATE
BonDs—Bond Insurance” and “APPENDIX O—SPECIMEN INSURANCE POLICIES”.

Bond Certificates

Book-Entry Only System

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the
Bonds, with the possible exception of the Subseries B-9 Bonds and the Taxable Adjustable Ratc Bonds,
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However, it is anticipated that DTC will act in such capacity with respect to the Subseries B-9 Bonds and the
Taxable Adjustable Rate Bonds. If such event occurs after delivery of the Bonds, holders of the Subseries B-9
Bonds and the Taxable Adjustable Rate Bonds may be required, upon notice, to present their certificates so
that they may be deposited with DTC in accordance with the procedures described below. Reference to the
Bonds under the caption “Bond Certificates” shall mean all Bonds that are deposited with DTC from time to
time. The Bonds will be issued as one fully-registered Bond certificate for each maturity, type and Subseries,
each in the aggregate principal amount thereof, and will be registered in the name of Cede & Co. (DTC’s
partnership nominee) and deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds securities that its direct participants (“Direct Participants”) deposit with DTC. DTC also facilitates the
settlement among Participants of securitics transactions, such as transfers and pledges, in deposited securi-
ties through electronic computerized book-entry changes in Participants’ accounts, thereby eliminating the
need for physical movement of securities certificates. Direct Participants include securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is owned by a
number of its Direct Participants and by the New York Stock Exchange, Inc., the American Stock Exchange,
Inc., and the National Association of Securities Dealers, Inc. Access to the DTC system is also available to
others such as securities brokers and dealers, banks, and trust companies that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). The
Rules applicable to DTC and its Participants are on file with the Securities and Exchange Commission.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners
are expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in the Bonds, except in the event that use of the book-
entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in
the name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time.

Redemption notices shall be sent to Cede & Co. If less than all of the Bonds within a maturity are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
maturity to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect to Bonds. Under its usual procedures
DTC mails an omnibus proxy (the “Omnibus Proxy”) to the City as soon as possible after the record datej
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).
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Principal, redemption premium, if any, and interest payments on the Bonds will be made to DTC.
DTC’s practice is to credit Direct Participants’ accounts on the payment date in accordance with their
respective holdings shown on DTC’s records unless DTC has reason to believe that it will not receive
payment on the payment date. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC,
the Fiscal Agent, or the City, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of principal, redemption premium, if any, and interest to DTC is the responsibility of
the City or the Fiscal Agent, disbursement of such payments to Direct Participants shall be the responsibility
of DTC, and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct
and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Insured Tax-Exempt Adjustable Rate Bonds and
Tax-Exempt Adjustable Rate Bonds purchased or tendered, through its Participant, to the Tender Agent,
and shall effect delivery of such Insured Tax-Exempt Adjustable Rate Bonds and Tax-Exempt Adjustable
Rate Bonds by causing the Direct Participant to transfer the Participant’s interest in the Insured Tax-Exempt
Adjustable Rate Bonds and Tax-Exempt Adjustable Ratc Bonds on DTC’s records to the Tender Agent. The
requirement for physical delivery of Insured Tax-Exempt Adjustable Rate Bonds and Tax-Exempt Adjust-
able Rate Bonds in connection with a demand for purchase or a mandatory purchase will be deemed satisfied
when the ownership rights in the Insured Tax-Exempt Adjustable Rate Bonds and Tax-Exempt Adjustable
Rate Bonds are transferred by Direct Participants on DTC’s records.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any
time by giving reasonable notice to the City or the Fiscal Agent. Under such circumstances, in the event that
a successor securities depository is not obtained, Bond certificates are required to be printed and delivered.

The City may decide to discontinuc use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.

Payments and Transfers

No assurance can be given by the City that DTC will make prompt transfer of payments to the
Participants or that Participants will make prompt transfer of payments to Beneficial Owners. The City is not
responsible or liable for payment by DTC or Participants or for sending transaction statements or for
maintaining, supervising or reviewing records maintained by DTC or Participants.

For every transfer and cxchange of the Bonds, the Beneficial Owners may be charged a sum sufficient to
cover any tax, fee or other charge that may be imposed in relation thercto.

Discontinuance of the Book-Entry Only System

In the case of the Insured Taxable Adjustable Rate Bonds and Taxable Adjustable Rate Bonds and in
the event that the book-entry only system is discontinued, the City will authenticate and make available for
delivery replacement Bonds in the form of registered certificates. In addition, the following provisions would
apply: principal of the Bonds and redemption premium, if any, will be payable in lawful money of the United
States of America at the office of the Fiscal Agent, The Chase Manhattan Bank, N.A., if by hand, One Chase
Manhattan Plaza—Lcvel 1B, New York, New York 10081, Attn: Municipal Bond Redemption Window; if by
mail, 4 Chase Metrotech Center, Brooklyn, New York 11245, Attn: Box 2020, or any successor fiscal agent
designated by the City, and interest on the Bonds will be payable by wire transfer or by check mailed to the
respective addresses of the registered owncrs thereof as shown on the registration books of the City as of the
close of business on the last business day of the calendar month immediately preceding the applicable
interest payment date, except as set forth in “APPENDIX C—INSURED TAX-EXEMPT ADJUSTABLE RATE
BonDs—Interest on Insured Tax-Exempt Adjustable Rate Bonds”, “APPENDIX F—TAX-EXEMPT ADJUST-
ABLE RATE BonDs—Interest on Tax-Exempt Adjustable Rate Bonds”, “APPENDIX I—INSURED TAXABLE
ADJUSTABLE RATE BoNDs—Interest on Insured Taxable Adjustable Rate Bonds” and “APPENDIX L—
TAXABLE ADJUSTABLE RATE BONDs—Interest on Taxable Adjustablc Rate Bonds”.
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SECTION III: GOVERNMENT AND FINANCIAL CONTROLS

Structure of City Government

The City of New York is divided into five counties, which correspond to its five boroughs. The City,
however, is the only unit of local government within its territorial jurisdiction with authority to levy and
collect taxes, and is the unit of local government primarily responsible for service delivery. Responsibility for
governing the City is currently vested by the City Charter in the Mayor, the City Comptroller, the City
Council, the Public Advocate and the Borough Presidents.

—The Mayor. ~ Rudolph W. Giuliani, the Mayor of the City, took office on January 1, 1994. The Mayor
is elected in a general election for a four-year term and is the chief executive officer of the City. The
Mayor has the power to appoint the commissioners of the City’s various departments. The Mayor is
responsible for preparing and administering the City’s annual Expense and Capital Budgets (as
defined below) and financial plan. The Mayor has the power to veto local laws enacted by the City
Council, but such a veto may be overridden by a two-thirds vote of the Council. The Mayor has
powers and responsibilities relating to land use and City contracts and all residual powers of the City
government not otherwise delegated by law to some other public official or body. The Mayor is also a

member of the Control Board.

—The City Comptroller.  Alan G. Hevesi, the Comptroller of the City, took office on January 1, 1994.
The City Comptroller is elected in a general election for a four-year term and is the chief fiscal officer
of the City. The City Comptroller has extensive investigative and audit powers and responsibilities
which include keeping the financial books and records of the City. The City Comptroller’s audit
responsibilities include a program of performance audits of City agencies in connection with the
City’s management, planning and control of operations. In addition, the City Comptroller is required
to evaluate the Mayor’s budget, including the assumptions and methodology used in the budget. The
City Comptroller is also a member of the Control Board and is a trustee, the custodian and the
delegated investment manager of the City’s five pension systems. '

—The City Council. The City Council is the legislative body of the City and consists of the Public
Advocate and 51 members elected for four-year terms who represent various geographic districts of
the City. Under the Charter, the City Council must annually adopt a resolution fixing the amount of
the real e