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DOI RELEASES PENSION FRAUD REPORT INVOLVING EIGHT SEPARATE CASES IN WHICH 
INDIVIDUALS ATTEMPTED TO DEFRAUD OR DEFRAUDED NYCERS OF MORE THAN $400,000 

 
 ROSE GILL HEARN, Commissioner of the New York City Department of Investigation (“DOI”), released a report today detailing eight 
recent investigations into fraud upon the New York City Employees’ Retirement System (“NYCERS“), the country’s largest municipal 
pension system. The eight investigations included in this report are the most recent that DOI has conducted and illustrate a range of 
fraudulent schemes that include family members and beneficiaries of deceased pensioners taking NYCERS funds they were not entitled to 
receive and the theft of NYCERS checks by individuals who falsely claimed they had not received the funds. These eight investigations 
identified nearly $384,000 in NYCERS funds that individuals wrongfully obtained and an attempt to obtain approximately $17,200, which 
was thwarted by DOI and NYCERS. Five of the eight individuals have already been criminally charged and three of those individuals have 
pleaded guilty, with one individual receiving a 60-day jail sentence just last week. A copy of the report is attached to this release. 
 
 DOI Commissioner Rose Gill Hearn said, “Fraudsters who siphon cash from the City’s pension plan will be caught, charged, and held 
accountable for returning stolen funds. DOI investigators shut down these schemes, protecting City retirees’ nest eggs from theft, and 
worked with NYCERS to strengthen the agency’s controls.” 
 
 The following are highlights from DOI’s report: 
 

• For six years after his uncle’s death, the nephew of a deceased pensioner fraudulently collected approximately $181,003 of his 
uncle’s NYCERS’ payments, taking the money from a joint bank account he held with his uncle. The case has been referred for 
prosecution. 

 
• The son of a deceased beneficiary forged his mother’s signature on seven pension checks issued after her death, cashed the 

checks, and collected approximately $4,560 that he was not entitled to receive. As a result of DOI’s investigation, the individual 
was charged, pleaded guilty to Forgery in the Second Degree, and was ordered to pay full restitution as part of his sentence.  

 
• DOI arrested a beneficiary after he submitted an affidavit to NYCERS claiming he did not receive his benefit check, worth 

approximately $17,200, and requested that NYCERS re-issue the check. DOI found that the beneficiary had actually endorsed 
and cashed the supposedly lost check. DOI and NYCERS stopped the individual from obtaining the replacement check and then 
DOI arrested the man who failed to appear at his first court appearance. With the assistance of the U.S. Marshals Fugitive Task 
Force, DOI found the beneficiary in South Carolina, and he was returned to New York City, where he recently pleaded guilty to 
Offering a False Instrument for Filing in the Second Degree and was sentenced to 60 days in jail. 

 
• The son of a beneficiary submitted a fraudulent affidavit to NYCERS after his mother’s death claiming he was able to accept his 

mother’s beneficiary checks as her power of attorney. However, the son never revealed to NYCERS that his mother had died. In 
addition, DOI found he falsely claimed that he was entitled to collect her funds. As a result, the son collected approximately 
$44,165 from NYCERS he was not entitled to receive. He was charged, pleaded guilty to Offering a False Instrument for Filing in 
the First Degree, and was ordered to pay full restitution as part of his sentence.  

 
 Commissioner Gill Hearn thanked NYCERS Executive Director Diane D’Alessandro, NYCERS Director of Security Craig Thornton, 
and NYCERS General Counsel Karen Mazza, and their staffs, for their assistance and cooperation in these investigations.  
 
 In addition, Commissioner Gill Hearn also thanked United States Attorney for the Southern District of New York Preet Bharara; New 
York County District Attorney Cyrus R. Vance, Jr.; Kings County District Attorney Charles J. Hynes; Bronx County District Attorney Robert T. 
Johnson; Queens County District Attorney Richard A. Brown, and their staffs, as well as the United States Marshals Fugitive Task Force, 
and the United States Postal Inspection Service, and their staffs, for their partnership and assistance in these investigations. 
 
 The above investigations were conducted by DOI’s Office of the Inspector General for NYCERS. 
  
 Indictments and criminal complaints are accusations. Defendants are presumed innocent until proven guilty. 
 

DOI is one of the oldest law-enforcement agencies in the country. The agency investigates and refers for prosecution City employees and contractors 
engaged in corrupt or fraudulent activities or unethical conduct. Investigations may involve any agency, officer, elected official or employee of the City, as well 

as those who do business with or receive benefits from the City. 
DOI’s press releases can also be found at twitter.com/doinews 

Get the worms out of the Big Apple. To report someone ripping off the City, call DOI at (212) 825-5959. 
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