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THE CITY OF NEW YORK
DEPARTMENT OF CITYWIDE ADMINISTRATIVE SERVICES

DMSION OF REAL ESTATE SERVICES
1 CENTRE STREET

NEW YORK, N.Y. 10007

TInS LEASE, entered into the 17 ~ day of »,i t1.
, 1997 between THE CITY

OF NEW YORK ("Landlord"), a municipal corporation of the State of New York, acting by and

through its Commissioner of Citywide Administrative Services, Division of Real Estate Services,

(the "Commissioner"), or his designee, having an office at 1 Centre Street, New York, New York

10007, and NEW YORK CITY ECONOMIC DEVELOPMENT CORPORATION,

(hereinafter "EDC" or "Tenant"), a local development corporation, pursuant to Section 1411 of

the New York State Not-For-Profit Corporation Law, having its principal office at 110 William

Street, New York, New York 10038

WITNESSETH

WHEREAS, the City Council of the City of New York approved the disposition of the

property (ULURP #900656PPM) pursuant to Section 197-c of the New York City Charter on

November 3, 1990; and

WHEREAS, the Borough Board adopted a resolution on April 18, 1996 approving a

Lease of the space herein demised (the "Resolution), a copy of which is attached hereto as Exhibit

" A'" and
,



WHEREAS, the Mayor, pursuant to Section 384(b)(4) of the New York City Charter,

by authorization dated November 27, 1996 (" Authorization") authorized a lease of the space in

accordance with the terms and conditions set forth in said Authorization, a copy of which is

attached as Exhibit "B"; and

WHEREAS, pursuant to the above approvals and Authorization, Landlord and Tenant

desire to enter into Lease upon the terms approved~

NOW, THEREFORE, it is mutually agreed as follows

ARTICLE 1

PREMISES

Landlord hereby leases to Tenant and Tenant hereby hires from Landlord

approximately 17,500 square feet of land at 441 Manhattan Avenue, known as and by the tax map

designation Block 1945, Lots 51-57 in the Borough of the Manhattan, City and State of New

York, and the facility to be constructed thereon ("Facility"), as defined in Article 6 hereof. The

real property and the Facility are hereinafter collectively referred to as the "Premises". Landlord

leases the Premises subject to the provisions of Article 4, ("Use").

TO HAVE AND TO HOLD said Premises unto Tenant, subject to the agreements,

terms and conditions herein contained.
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ARTICLE 2

IERM

This Lease shall be for a period of fifty (50) years, commencing on the date first above

written ("Lease Commencement Date") and terminating on the last day of the month in which the

fiftieth (50th) anniversary of the Lease Commencement Date occurs (hereinafter the "Lease

Expiration Date"), unless sooner terminated as provided herein.

AR TI CLE 3

BASE RENT

Tenant shall pay to Landlord, at its address above set forth, or at such other place as

Landlord may from time to time designate by notice given to Tenant in the manner provided in

this Lease, the Base Rent per annum set forth below, in equal monthly installments, commencing

on the date of issuance of the certificate of occupancy (temporary or permanent) allowing the

Premises to be used for the purposes permitted in Article 4 ("Rent Conunencement Date"). A

Lease Year shall be the twelve (12) month period following the Rent Commencement Date and

every subsequent twelve (12) month period. Rent shall be payable in advance on the first day of

every calendar month during the term of the Lease subsequent to the Rent Commencement Date

without any set off or deduction whatsoever except as expressly provided in this Lease, except

that the Base Rent for the first and last partial calendar months of the Term subsequent to the

Rent Commencement Date shall be prorated. The annual Base Rent for the Premises shall
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commence upon the Rent Commencement Date and shall increase by fifteen percent (15%),

compounded each tenth (10th) year of the Lease Term commencing on the tenth anniversary of

the Rent Commencement Date as follows:

Lease
~

6-8-~ 1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Lease
.Ym.

26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Annual
Base Rent
$25,693.53
25,693.53
25,693.53
25,693.53 ,
25,693.53 .-
29,547.56 .~1!"2,?O
29,547.56
29,547.56
29,547.56
29,547.56
29,547.56
29,547.56
29,547.56
29,547.56
29,547.56
33,979.69 _2;~,.6~

33,979.69
33,979.69
33,979.69
33,979.69
33,979.69
33,979.69
33,979.69
33,979.69
33,979.69

Annual
Base Rent
$ 19~428.00 ((,19 (7()

19,428.00
19,428.00
19,428.00
19,428.00
19,428.00
19,428.00
19,428.00
19,428.00
19,428.0022,342.20 1iJ.1. r5

22,342.20
22,342.20
22,342.20
22,342.20
22,342.20
22,342.20
22,342.20
22,342.20
22,342.20
25,693.53 -ZiI!,I,,3

25,693.53
25,693.53
25,693.53
25,693.53

Tenant shall also pay from time to time as provided in the Lease or on demand ofB

Landlord, as additional rent (" Additional Rent") all other amounts, liabilities and obligations

which Tenant. herein assumes or agrees to pay to Landlord, if any. In the event of any failure on
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the part of Tenant to pay any Additional Rent, Landlord shall have all the rights, powers and

remedies provided for in this Lease or at Law or in equity or otherwise in the case of nonpayment

of the rent.

ARTICLE 4

1l.SB

Tenant shall use and occupy the Premises for the construction and operation of a

community recreational facility (including, without limitation, a gymnasium, auditorium and

classrooms) or for such other economic development purposes as shall have the prior written

approval of Landlord. Failure to maintain such use and to be in conformance with the provisions

of this Article after notice from Landlord and the expiration of applicable grace periods shall

constitute an event of default under this Lease.

Tenant's use of the Premises shall be in complete conformity with the present or future

Certificate of Occupancy and any other applicable laws and regulations. Other than as expressly

set out herein, neither Landlord nor any of Landlord's officials or employees have made any

representations with respect to the Premises. the physical condition thereof either on the date

hereof or during the teim of this Lease, the present or future suitability of the Premises for any

use or any permits, rights or permissions with respect thereto.

ARTICLE 5

ASSIGNMENT AND SUBLETTING

Tenant, for itself, its legal representatives, successors and assigns, expresslyA
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covenants that except for assignment of this Lease to the Police Athletic League (liP AL "), a

not-for-profit corporation organized pursuant to the laws of the State of New York, it shall not

assign, mortgage or encumber this Lease, nor underlet, or suffer or permit the Premises or any

part thereof to be used by others, without the prior written consent of Landlord in each instance.

From and after the assignment of this' Lease by EDC to PAL, all references in this Lease to

"Tenant" shall be deemed to refer to PAL and not to EDC and EDC shall have no obligations or

liability hereunder. Neither shall Tenant, without the prior written consent of Landlord, sell,

assign or transfer any of the issued or outstanding capital stock of any corporation which is

Tenant under this lease~ nor shall it issue additional stock in any such corporation so as to result in

a change of the stock ownership of such corporation as held by the shareholders thereof on the

date when such corporation became Tenant under this Lease pursuant to the terms hereof; nor

shall any general partner sell, assign or transfer its interest in a partnership which is Tenant under

this Lease. If Tenant transfers "any of the interests described in this Article without the prior

written consent of Landlord Tenant shall be deemed to have "assigned" this Lease within the

meaning of the tenn as used in this Article.

If this Lease be assigned, or if the Premises or any part thereofbe underlet or occupied

by anybody other than Tenant, Landlord may, after default by Tenant, collect rent from the

assignee, under-tenant or occupant, and apply the net amount collected to the rent herein

reserved, but no such assignment, underletting, occupancy or collection shall be deemed a waiver

of this covenant, or the acceptance of the assignee, under-tenant or occupant as tenant, or a
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release of Tenant from the further performance by Tenant of covenants on the part of Tenant

herein contained. The consent by Landlord to an assignment or underletting shall not in any way

be construed to relieve Tenant from obtaining the express consent in writing of Landlord to any

further assignment or underletting.

If such consent is granted each assignee or successor to Tenant shall assume andB.

be deemed to have assumed this Lease and shall be and remain liable jointly and severally with

Tenant for the payment of Rent and Additional Rent and for the due performance of all the terms,

covenants, conditions and agreements herein contained on Tenant's part to be performed. In the

event of a default of this Lease by an assignee, Landlord will notify Tenant of such default.

No assignment or subletting shall be binding upon Landlord, unless and untilc,

The instrument ofthere shall be delivered to Landlord an instrument of assignment or sublease.

assignment shall be in recordable form which shall also contain a covenant of assumption by the

assignee of all of the obligations" of Tenant under this Lease.

No amendment to any assignment or sublease shall be executed without the priorD.

written consent of Landlord to such amendment in each and every instance and no such

amendment shall be binding upon Landlord unless and until there shall be delivered to Landlord

the instrument amending the assignment or sublease following Landlord's consent.

Any consent to any assignment, mortgage, encumbrance, or subletting, whichE.

may be given by Landlord, shall not constitute a waiver by Landlord of the provisions of this

Article or relieve Tenant of its liability for the full performance by it of the covenants of this Lease
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on the part of Tenant to be perforDled; and any consent given by Landlord to any assignment,

mortgage, encumbrance or subletting shall not relieve Tenant from obtaining the written consent

of Landlord to any subsequent assignment, mortgage, encumbrance or subletting if such consent

is required under the provisions of this Article.

In the event that Tenant shall wish to assign or sublet the whole or any portion ofF.

the Premises, Tenant shall provide to Landlord with its application for Landlord's consent thereto

the following:

(i) completed disclosure forms furnished by Landlord ("Vendex Forms") from

proposed assignee or sublessee;

(ii) a copy of the proposed assignee's or sublessee's certificate of incorporation,

if applicable;

(iii) detailed plans for the proposed assignee's or sublessee's intended use of the

Premises in conformity with Article 4, hereinabove, description of the proposed assignee's or

sublessee's financial ability to pay rent and perform any other obligation of the lease; and

(iv) a certified financial statement for the past two (2) years for the proposed

assignee or sublessee.

Notwithstanding the foregoing, the decision whether or not to consent to any

assignment or sublease or amendment(s) thereto shall be in Landlord's discretion.

Any violation of any provision of this Lease by any assignee or sublessee shall beG.

deemed a violation of such provision by Tenant. Reference anywhere else in this Lease to an
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assignee or subtenant shall not be considered as a consent by Landlord to assignment or subletting

nor as a waiver of the restriction against the same except as expressly provided in this Article.

H. Simultaneously herewith, EDC shall assign this Lease to PAL pursuant to the

form of assignment and assumption of lease attached hereto as Exhibit "B"

ARTICLE 6

NO LANDLORD'S WORK - INSTALLAllONS - ALTERAllONS

Tenant shall accept the Premises "as is" as of the date hereof Neither LandlordA

nor its agents have made any representations or promises with respect to the Premises, except as

is expressly set forth herein and no rights, easements or licenses are acquired by Tenant by

implication or otherwise.

Tenant shall improve the Premises by constructing a new community recreationalB.

facility of approximately 40,000 square feet in accordance with the terms of its contract with the

City for the construction of this facility (the "Facility") dated February 13, 1997, #97B6682,

which is attached hereto as Exhibit "D" (the "Construction Contract"). As set forth in Article 16

herein, any material default by Tenant of its obligations under the Construction Contract beyond

any applicable notice and opportunity to cure shall be a default under the Lease.

c. Tenant, at its expense, upon the commencement of the term and from time to

time during the term of this Lease may make such alterations, additions and improvements to the

interior of the Premises, excluding structural changes, as Tenant may consider necessary or

desirable for its business, provided the strength of the building is not affected and that the
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mechanical, electrical, plumbing and other facilities selVing other portions of the building are not

materially interfered with. If such alterations, improvements or additions are of a permanent

nature they shall only be made with the prior written consent of Landlord.

Tenant agrees, at its expense, before the commencement of any display, erection,

alteration, addition or improvements on the exterior walls of the Facility to cause the plans and

specifications for such work, if required, to be filed with and approved by any and all municipal

and other governmental authorities and departments having jurisdiction thereof, and to deliver for

the prior written approval of Landlord copies of such plans and specifications. Landlord's

acceptance of the plans, specifications and working drawings for Tenant's alterations shall create

no responsibility or liability on the part of Landlord for their completeness, design sufficiency or

compliance with all laws, rules and regulations of governmental agencies or authorities. Landlord

agrees to endeavor to respond promptly to Tenant's plans and specifications.

D. Tenant agrees to do any work pursuant to this Article in compliance with all

applicable laws and ordinances.

Any mechanic's lien filed against the Premises for work done or claimed to beE.

done for or materials furnished or claimed to be furnished to Tenant shall be discharged by Tenant

at its expense within thirty (30) days after notice thereof from Landlord, by payment, release,

filing of the bond required by law, or otherwise.

F. All alterations, installations, additions, improvements and floor covering (except

carpets) made and installed by Tenant upon or in the Premises which are of a permanent nature,
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shall, upon the expiration or earlier termination of the Lease Term, become and be the property of

Landlord and shall remain upon and be surrendered with the Premises, except as hereinafter

provided. Nothing in this section shall be construed to prevent Tenant's removal of trade fixtures,

but upon removal Tenant shall immediately, and at its sole cost expense, repair and restore the

Premises to the condition existing prior to installation thereof and repair any damage to the

Premises caused by such removal. All personal property and trade fixtures permitted to be

removed by Tenant at the end of the Term remaining in the Premises after Tenant's vacatur shall

be deemed abandoned. Tenant's obligations under this paragraph F shall survive the expiration or

earlier termination of the Lease Term.

ARTICLE?

REPAIRS AND MAINTENANCE

Tenant shall take good care of the Premises and maintain the same in a safe andA

secure manner, and at its sole cost and expense, as and when needed, to keep the Facility in good

working order and condition shall make all interior, exterior, structUral and nonstructural repairs

and perform all maintenance, cleaning and or rubbish removal.

B. Tenant shall also make, as and when needed, all repairs to the sidewalks and

curbs adjacent to the Facility and shall be responsible for keeping the same clean and free of ice,

snow, trash, debris and obstruction.

All repairs, restorations and replacements by Tenant shall be in quality and classc

substantially equal to the original work or installations and be done in a good and workmanlike

11



manner and be in conformance with Article lOA of the Lease. If Tenant shall fail to commence

the making of such repairs, restorations or replacements within thirty (30) business days after

written request from the Landlord, or if after commencing them, shall fail to make and complete

them with reasonable diligence, they may, at Landlord's option, be made by the Landlord at the

expense of the Tenant. Any amount du'e Landlord from Tenant pursuant to paragraph C shall be

paid by Tenant as Additional Rent within fifteen (15) days after receipt of an itemized and

substantiated bill and statement therefor.

Failure of Tenant to make repairs pursuant to this Article shall, at Landlord'sD.

option, be deemed an event of non-monetary default, in accordance with Article 16, below.

E. Except as expressly provided otherwise in this Lease there shall be no rent

allowance to Tenant and no liability on the part of Landlord by reason of inconvenience,

annoyance or injury to business arising from the making of any renovations, alterations,

improvements or repairs to the building or to the Premises by Landlord and Tenant shall not claim

eviction in whole or in part as a result thereof.

ARTICLE 8

UTILITIES - SERVICES

Tenant agrees to install properly working water, gas and electric meters of theA

type approved by the Department of Environmental Protection or other agency having

jurisdiction, prior to occupation or use of the Facility and to pay all utility charges and water rates

12



and sewer rental charges against the Premises as determined by such separate meters, within thirty

(30) days after such charges are billed. Tenants shall purchase electricity, including electricity for

air conditioning, directly from the public utility serving the building and Landlord shall permit

Tenant to use all existing conduits, pipes and wires and to modify the same, if necessary, at

Tenant's expense, in order to bring about the electric service required by Tenant for its use and

occupancy of the Premises.

Tenant, at its own expense, shall provide gas and heat to the Facility.B,

Tenant, at its own expense, shall keep the sidewalks abutting the Facility cleanc.

and free from ice and snow.

Tenant shall remove all refuse and rubbish at Tenant's expense.D.

Tenant, at its own expense, will cause all windows in the Facility to be cleansed,E.

but will not clean, or permit any window in the Facility to be cleaned from the outside by any of

its employees or contractors in violation of Section 202 of the Labor Law or of any other Board

or body having or asserting jurisdiction.

Tenant covenants and agrees that it will, throughout the term of this Lease and atF.

its own cost and expense, repair and replace any and all damaged or broken windows, doors or

other glass, together with the frames and supports thereof on the inside and outside of the

Facility. In the event of any plate glass in the Facility. Tenant shall carry plate glass insurance in

an amount sufficient to cover replacement costs and shall name the Landlord as an additional

insured.
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ARTICLE 9

FLOOR LOADS

Tenant shall not place a load upon any floor of the Facility which exceeds the floor load

per square foot area which such floor was designed to carry and which is allowed by law. If

Tenant shall desire a floor load in excess of that specified for any portion of the Facility, Tenant,

at its expense, may strengthen and reinforce the same so as to carry the live load desired, provided

Tenant shall submit to Landlord, and obtain its approval of, the plans showing the location of and.

the desired live floor load for the areas in question, and provided further that any such desired

floor load is permitted by law and provided further any such strengthening and reinforcement will

not adversely affect the structure. Landlord reserves the right to prescribe the weight and

position of all safes and heavy installations, except Tenant's vault, which Tenant wishes to place in

the Facility so as properly to distribute the weight thereof. If Tenant refuses to place such safes

and heavy installations in such places as Landlord shall prescribe, then Landlord may require

Tenant to provide reinforcement of the floors or to provide other reasonable means satisfactory to

Landlord for the proper distribution of such weight.

ARTICLE 10

COMPLIANCE WITH LAWS

A Tenant, at its sole cost and expense, shall comply with a11laws, including the

Americans With Disabilities Act of 1990, orders, ordinances, rules and regulations offederal,
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state, county and municipal authorities and all orders, rules and regulations of the New York
.:.

Board of Fire Underwriters or any similar body which shall impose any violation, order or duty
.'

..'

I
r:

~;
t=:

upon Landlord or Tenant with respect to the use of the Premises and/or the Facility and with any

direction made pursuant to law by any public officer or officers, with respect to the use of the

Premises or to any abatement of nuisance or with respect to conditions which have been created

by or at the instance of Tenant or required by reason ora breach of any of Tenant's covenants or ~
agreements hereunder.

Should Tenant move any safe, heavy machinery, heavy equipment, freight, bulkyB.

matter or heavy fixtures in or out of the Facility, Tenant shall do said work in full compliance with
i..:::"
t-;:

the Administrative Code of the City of New York and other municipal requirements.
~~

!1
::

ARTICLE 11

INSURANCE ,::
t.~

~
~

Tenant, at its sole cost and expense, but naming Landlord as an additionalA

insured as its interest may appear, at all times during the term of the Lease, subsequent to final

acceptance of the Work, as defined in the Construction Contract, shall maintain the following

insurance to protect the"respective interests of the Tenant and the Landlord as their respective

interests may appear under this Lease against losses and claims connected with the Tenant's use

~::

~
and operation of the Premises:

(i) All-risk insurance insuring the Facility in amounts equal to one
hundred percent (100%) of the full replacement cost thereof.
Landlord shall have no insurable interest whatsoever in any of
Tenant's fixtures or personal property or the proceeds thereof.
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Commercial Liability Insurance on an occurrence basis with a
minimum limit of liability in the amount of One Million Dollars
($1,000,000) per occurrence and Five Million ($5,000,000) Dollars
in the aggregate, which limit shall be revised from time to time, in the
reasonable discretion of Landlord, to reflect increases in the
Consumer Price Index for New York-Northeastern New Jersey or
successor Index, for bodily injury, personal and property damage and
which insurance shall contain a contractual liability endorsement
covering the matters set forth in Article 7 hereof.

Worker's Compensation and Employer's Liability Insurance with
Worker's Compensation limits as required by applicable law.

During performance of the Work and up to the date of Final Acceptance (as such term

is defined in the Construction Contract), Tenant shall comply with the insurance requirements of

the Construction Contract.

All policies of insurance required to be maintained by Tenant hereunder shall beB.

issued by an insurance company or companies authorized to do business in the State of New

York. All policies of insurance required to be maintained hereunder shall include the standard

undertaking from the insurer to notify all insureds and additional inSU;reds thereunder at least ten

(10) days prior to cancellation thereof. Tenant may provide any insurance required hereunder

under a so-called blanket policy or policies covering other parties and locations so long as the

coverage required hereunder is not thereby diminished.

Any deductibles or self-insured retentions must be declared to and approved byc.

Landlord, which approval shall not be unreasonably withheld or delayed.

Tenant shall furnish to the Commissioner a certificate or certificates evidencingD.

the coverages required herein, upon the date hereof and with respect to renewal policies at least

16



thirty (30) days prior to the expiration of the former insurance policy, with evidence offull

payment of premiums. In the event Tenant fails to obtain the insurance required herein, Landlord

may, after ten (10) days notice, purchase the same and charge its cost to Tenant as additional rent.

E. Tenant shall comply with the provisions of all insurance policies required

hereunder and shall give both insurer and Landlord notice of any claim, accident and loss

promptly upon acquiring knowledge of the same and shall give the Commissioner a copy of any

claim made by Tenant under any of said policies.

ARTICLE 12

INDEMNIFICATION OF LANDLORD

Tenant shall indemnify and save harmless Landlord and from and after any assignment

of this Lease by EDC to the PAL, EDC and their agents, officials and employees from all claims,

judgments, liabilities, costs, expenses and damages of every kind and nature (including without

limitation, reasonable attorney's' fees) which may be imposed upon or incurred by or asserted

against Landlord, EDC and/or their respective agents, officials and employees, respectively, by

reason of the current or future condition of the Premises or the acts, wrongful omissions or

negligence on the part of Ten ant or any of its agents, contractors, employees, subtenants,

licensees or invitees, and arising from any accident, injury (including death) or damage to any

person or property occurring in, or about the Premises. Tenant shall not be liable to the extent

that Landlord's, its agent's, employee's or officials wrongful omissions or negligence are

responsible for the claim, judgment, liability expense or damage in question.
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ARTICLE 13

DAMAGE OR DESTRUCTION

A. If the Facility is damaged or destroyed, Tenant shall promptly notify Landlord

of such fact.

B. Tenant hereby waives the provisions of Section 227 of the Real Property Law

and agrees that the provisions of this Article shall govern and control in lieu thereof.

Co Should the damages to the Facility be such that the Facility can reasonably be

repaired or restored within one hundred and eighty (180) days from the date of such destruction.

then Tenant, at its sole cost and expense, shall proceed promptly and with due diligence to restore

the Facility to the same condition as prior to such damage or destruction. During this one

hundred and eighty (180) day period Base Rent shall abate during any period when occupancy of

the Facility is substantially interrupted and when construction of the Facility is impossible due to

strikes, work stoppages, material shortages, natural disasters or other factors beyond the

reasonable control of the Tenant.

D. If Tenant elects not to terminate this Lease as provided herein below and the

insurance proceeds exceed $100,000, the insurance shall be paid to and deposited in a bank or

trust company in the City of New York, approved by Landlord and Tenant, and hereinafter called

"depository", and shall be applied toward the cost of repair, rebuilding and restoration of the

damaged Facility, in the manner hereinafter provided.

The fees of the depository for acting as such shall be paid by it to itself out of

18



the insurance proceeds deposited with it as aforesaid, but. such fees shall not. exceed one half of

one percent (.05%) of the amount deposited with the depository. The depository shall make

progress payments to Tenant as the work of repair, restoration and rebuilding proceeds, upon

receipt by it of properly certified vouchers of the architect in charge of the work and reasonably

acceptable to Landlord. Each such requisition shall be made not more often than semi-monthly,

to cover the value of the work and materials on the site during the preceding half-month or

month, as the case may be, covered by such requisition, less five percent (5%) of each requisition,-

which shall be released to Tenant as each subcontractor, contractor (or materialman) has finished

its work and delivers lien waivers to the Tenant.

Upon full completion of the repair, restoration and rebuilding, and payment of

all retainage as against lien waivers from contractors, subcontractors and materialmen, the balance

of any insurance proceeds that may remain shall be paid to Tenant.

E. Should the Facility be damaged to such an extent that the Facility cannot

reasonably be repaired within one hundred and eighty (180) days from the date of such damage or

destruction, then Landlord or Tenant, within sixty (60) days of such damage or destruction may,

at its option, terminate this Lease upon written notice to the other party. Tenant shall

immediately after such destruction or damage take all necessary measures for the safety and

preservation of the Premises and in default of Tenant taking such measures, Landlord may do so

at Tenant's expense. If Tenant does not elect to terminate this Lease as above provided, Tenant

shall repair and reconstruct the Facility. Such work shall be promptly commenced and diligently
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carried through to completion. If the insurance proceeds are insufficient for the completion of the

work, Tenant will pay, without reimbursement from Landlord, the difference between the

insurance proceeds and the amount required to complete the work. During the period of time of

such damage or destruction and subsequent repair and reconstruction, the Base Rent and

Additional Rent shall be proportionate to that part of the Facility that remains useable and

Landlord shall credit Tenant in the amount of any available rental insurance proceeds. Landlord

shall not be required to rebuild, rehabilitate or replace such destruction or damage and shall not b;

responsible in any manner for such reconstruction. Notice of intent to terminate or repair shall be

given to the other within sixty (60) days of the date of such damage or destruction. During the

period of time of such damage or destruction and subsequent repair, the rent shall abate

proportionately.

F. If the damage or destruction is such that repair or replacement cannot

reasonably be concluded within 'the remaining term of the Lease, then either party at its option

may terminate this Lease upon sixty (60) days' notice to the other.

G. In the event the Lease is terminated pursuant to this Article 13 the insurance

proceeds shall be allocated between Landlord and Tenant as follows:

During the period commencing on the date hereof until the end of the first Lease Year

(as such term is defined in Article 3 hereof), the total insurance proceeds, minus the proceeds for

Tenant's fixtures and personal property (which shall be paid to the Tenant), shall be allocated fifty

percent (50%) to Landlord and fifty percent (50%) to Tenant. The insurance proceeds allocated
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to Landlord in each subsequent Lease Year shall increase by one percent (1 %) and shall

correspondingly decrease by one percent (1%) to Tenant, so that in the last Lease Year the

allocation of the insurance proceeds shall be one hundred percent (100%) to Landlord.

ARTICLE 14

CONDEMNATION

A. If the entire Premises shall be condemned, tak~n or acquired by Landlord or a

body having a superior power of eminent domain other than Landlord, then this Lease shall

terminate and come to an end immediately upon vesting of title in such condemnor and the

proceeds of the condemnation award shall be allocated to Landlord and Tenant as follows:

At all times during the term of this Lease, Landlord shall be entitled to that portion of

the award attributable to the the Premises, i.e. the land. During the period commencing on the

date hereof until the end of the first Lease Year (as such teml is defined in Article 3 hereof), the

condemnation award for the Facility shall be allocated fifty percent (50%) to the Landlord and

The condemnation award attributable to the Facility allocated tofifty percent (50%) to Tenant.

Landlord in each subsequent year of the Lease Term shall increase by one percent (1 %) and shall

correspondingly decrease by one percent (1%) to Tenant, so that in the last year of the Lease

Term the allocation of the condemnation award attributable to the Facility shall be one hundred

percent (100%) to Landlord

B If only part of the Premises is condemned, taken or acquired, this Lease shall
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continue, but Base Rent shall abate in proportion to the floor space within the Facility taken by

the condemnor, as determined by Landlord in its sole discretion. In such event, Tenant shall not

be entitled to any compensation by reason of such partial taking.

c. Nothing contained in this Article shall be deemed to deprive Tenant of its right

to claim, prove, receive and retain any award for the value of Tenant's furniture, furnishings, trade

fixtures and other installations and equipment installed in the Premises by Tenant at its expense

which are removable by Te.nant under the provisions of this Lease, or for moving expenses and

any other consequential damages to which Tenant may be entitled in such condemnation

proceedings provided and to the extent that such award or awards to Tenant are not deducted

from and do not in any way operate to reduce the award payable to Landlord for the taking of the

land and the Facility.

ARTICLE 15

ENTRY

A Landlord shall have the right to enter the Premises at any time to make

emergency repairs. Landlord shall be allowed to take all material into and upon the Premises that

may be required for such repairs or alterations without the same constituting an eviction of Tenant

in whole or in part, and the rent reserved shall in no wise abate except as otherwise provided in

this Lease while such repairs or alterations are being made, by reason of loss, inconvenience, or

intefl1Jption of the operations of Ten ant. During business hours and provided no emergency

exists, Landlord shall also have the right to enter the Premises during business hours upon 24
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hours prior notice given during business hours for the purpose of inspecting them. Except as

otherwise expressly provided in this Lease, neither the right and authority hereby reserved, nor the

exercise thereof, shall impose nor does Landlord assume by reason thereof, any responsibility or

liability for the care or supervision of the Premises; nor shall such right of access be considered as

exercising control of the Premises; nor shall same obligate Landlord to make repairs or

improvements not otherwise required under this Lease.

B, During the six (6) months prior to the expiration of the term of this Lease,

Landlord may exhibit the Premises during business hours and upon twenty-four (24) hours

advance notice to prospective future purchasers, tenants or users.

ARTICLE 16

DEFAULTS

A Any material default by Tenant of its obligations under the Construction

Contract beyond applicable notice and opportunity to cure shall be a default under the Lease. If

Tenant shall default in fulfilling any of its obligations hereunder or if the Premises become

abandoned, then Landlord shall serve a written notice upon Tenant, specif}ring the nature of the

default. If such failure or default is not cured within thirty (30) days with respect to the

non-monetary defaults and (10) days with respect to monetary defaults after Landlord's written

notice to Tenant, then Landlord may serve a written three (3) day notice of termination of this

Lease upon Tenant. Upon the date specified in said notice, this Lease shall automatically
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terminate as if such date were the Lease Expiration Date. If such default is of such a nature that it

cannot, in Landlord's reasonable opinion, with due diligence be cured within thirty (30) days, then

Tenant shall immediately commence the curing of such default and proceed with due diligence,

and shall provide Landlord with monthly written status reports indicating the progress of curing

such default. Tenant's failure to proVide the aforesaid monthly written status reports and weekly

telephone reports shall be deemed an event of default hereunder which must be cured within one

(1) week after written notice to Tenant.

ARTICLE 17

BANKRUPTCY: ADDITIONAL DEF AUt. T PROVISIONS

To the extent permitted by applicable law, this Lease and the Term and estate hereby

granted are Subject to the limitation that whenever Tenant shall make an assignment of the

property of Tenant for the benefit of creditors or shall file a voluntary petition under any

bankruptcy or insolvency law, or an involuntary petition alleging an.act of bankruptcy or

insolvency shall be filed against Tenant under any bankruptcy or insolvency law, or whenever a

petition shall be filed by or against Tenant under the reorganization provisions of the United

States Bankruptcy Code, 11 U.S. Code, Section 101 et. seQ. ("Code") or under the provisions of

any law of like import, or whenever a petition shall be filed by Tenant under the arrangement

provisions of the Code or under the provisions of any law of like import, or whenever a

permanent receiver of Ten ant or of or for the property of Ten ant shall be appointed, then such
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shall be considered a default under Article 16 and Landlord, (a) at any time after receipt of notice

the occurrence of any such event, or (b) if such event occurs without the acquiescence of Tenant,

at any time after the event continues for one hundred twenty (120) days, may give Tenant a notice

of intention to end the term of this Lease at the expiration offive (5) days from the date of service

of such notice of intention, and upon the expiration of said five (5) day period this Lease and the

Teml and estate hereby granted, whether or not the Teml shall theretofore have commenced, shall

terminate with the same effect as if that day were the Lease Expiration Date, but Tenant shall

remain liable for damages as provided in Article 18.

If this Lease sh.ail be assumed or assigned by a trustee pursuant to the provisions of the

Code, the trustee shall cure any default under this Lease and shall provide such adequate

assurance offuture performance of this Lease as are provided in Section 365(b)(3) of the Code.

If the Debtor-in-Possession or the trustee does not cure said defaults and provide

Adequate Assurances within siXty (60) days after there has been an order for relief pursuant to the

Code, this Lease shall be deemed rejected and Landlord shall have no further liability hereunder to

Tenant or any person claiming through or under Tenant, and if Tenant or any such person is in

possession, Tenant or any such person shall forthwith quit and surrender the Premises to

Landlord. If this Lease shall be so cancelled or terminated. Landlord, in addition to the other

rights and remedies of Landlord under any provision of this Lease or under any statute or rule of

law, may retain as liquidated damages any Security Deposit, Base Rent, Additional Rent or

moneys received by Landlord from Tenant or others on behalf of Tenant.
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If, at any time, (a) Tenant shall be comprised of two or more persons, or (b) Tenant's

obligations under this Lease shall have been guaranteed by any person, the word "Tenant" as used

in this Section shall mean anyone or more of the persons primarily or secondarily liable for

Tenant's obligations under this Lease.

ARTICLE 18

REMEDIES OF LANDLORD

In case of any default and termination of this Lease or in case of Landlord's recovery of

possession of the Premises, all monies owed by the Tenant hereunder shall immediately become

due and payable to the time of such termination, together with such expenses as Landlord may

incur for legal expenses, repairs or renovations required to maintain the Premises in good

condition. All obligations of Tenant under this Article 18 shall survive such termination.

Landlord shall have no obligation to fe-let. the Premises. However, Landlord may, at any time,

and from time to time, re-let the Premises or any part thereof, and receive and collect the rents

hereof, and may apply the same first to the payment of such expenses as the Landlord may have

incurred in. recovering possession of the Premises, including legal expenses, and for putting the

same in good order or condition or preparing or altering the same for re-rental and expenses,

commissions and charges paid, assumed or incurred by the Landlord in and about re-letting

thereof, and then to the fulfillment of the covenants of the Tenant hereunder. Any such re-letting

herein provided for may be for the remainder of the term of this Lease or for a longer or shorter
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period. In any such case and whether or not ~e Premises or any part thereof be re-let, the

Tenant shall pay to the Landlord all Base Rent, Additional Rent and other sums required to be

paid by the Tenant hereunder up to the time of such termination of this Lease, or of such recovery

of possession of the Premises by the Landlord, as the case may be.

Thereafter the Tenant shal~ ifrequired by Landlord, pay to the Landlord until the end

of the term of this Lease (notwithstanding such earlier termination or recovery of possession) the

equivalent of the amount of all Base Rent, Additional Rent and all other sums required to be paid

by the Tenant hereunder, less the net proceeds ofre-letting, ifany. This deficiency amount shall

be due and payable on the first day of each calendar month.

Landlord may offset the security deposit under Article 28 hereof against any payments

due under this Article 18. Any amounts due hereunder shall be payable at the legal rate of

interest.

ARllCLE 19

FEES AND EXPENSES

If Tenant defaults in the observance or performance of any of its terms or covenants

under this Lease, beyond notice and opportunity to cure, then Landlord may (but is not obligated

to) upon thirty (30) days prior written notice (provided Tenant shall fail within such period to

cure the non-emergency default), perform the same for the account of Tenant; provided, however,

that if the Tenant's default leads to an emergency situation, which Landlord reasonably determines

requires immediate remedy, Landlord may perfonn the same without prior notice to the Tenant.
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Any reasonable expenditures or obligations for the payment of money made in connection

herewith shall be deemed to be Additional Rent and shall be paid by Tenant to Landlord within

five (5) days of rendition of any bill or statement to Tenant therefor. Any late payment shall be

payable at the legal rate of interest in effect on the date of default.

ARTICLE 20

NO WAIVER

The failure by Landlord to insist, in one or more instances upon the full performance of

any of Tenant's covenants, conditions or obligations hereunder shall not be construed as a waiver

of a subsequent breach of the same or any other covenant or condition, and the consent or

approval by Landlord to or of any act by Tenant requiring Landlord's consent or approval shall

not be construed to waive or render unnecessary Landlord's consent or approval to or of any

The receipt by Landlord of rent with knowledge of the breachsubsequent similar act by Tenant.

of any covenant of this Lease shall not be deemed a waiver of such breach. No provision of this

lease shall be deemed to have been waived by Landlord unless such waiver be in writing signed by

Landlord. . No payment by Tenant or receipt by Landlord of a lesser amount than the monthly

Base Rent or the Additional Rent herein provided for shall be deemed to be other than on account

of the earliest stipulated Base Rent or Additional Rent, nor shall any endorsement or statement on

any check or any letter accompanying any check or payment be deemed an accord and

satisfaction, and Landlord may accept such check or payment without prejudice to Landlord's
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right to recover the balance of such Base Rent or Additional Rent or pursue any other remedy in

this Lease provided

ARnCLE 21

LANDLORD'S REMEDIES CUMULATIVE

It is understood and agreed that the remedies herein given to Landlord shall be

cumulative and the exercise of anyone remedy by Landlord shall not be to the exclusion of any

other remedy.

ARTICLE 22

SURRENDER

Tenant covenants, on the last day of the term of this Lease hereby demised, or of any

sooner termination thereof, as in this Lease provided, peaceably and quietly to surrender and yield

up to Landlord the entire Premises including all improvements thereon, except as otherwise

expressly provided in this Lease, the Premises to be in good order and condition, reasonable wear

and tear and casualty damage and condemnation excepted. Tenant shall nevertheless repair any

damage or injury to the Premises, its fixtures, appurtenances or equipment caused by Tenant

moving its property out of the building or by the removal of its trade fixtures, removable

Tenant's obligations under this Article shall survive thepartitions, furniture or equipment.

expiration or earlier termination of the term of this Lease for a period of one (1) year.

Notwithstanding the aforesaid limit of one year, in the event that Landlord gives Notice to Tenant
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within the one year period of any Tenant obligations under this Article 22, then the one (1) year

limit shall be tolled until such Tenant obligations are fully perfonned

ARTICLE 23

DAMAGES FOR FAILURE TO SURRENDER POSSESSION

If Tenant fails to surrender possession of the. Premises upon the last day of the term of

this Lease or upon sooner tem1ination, Tenant shall be liable for any and all damages including

consequential, incidental, special and otherwise, including reasonable attorney's fees for any

proceedings resulting therefrom and Landlord may offset the security deposit under Article 28

hereof against such damages, which damages shall in no event be limited to the security deposit.

In addition Tenant shall pay use and occupancy for the Premises during the period it

remains in possession after expiration or sooner termination of this Lease at a rate which shall be

one and one-half(I-I/2) times the Base Rent payable under the Lease for the last month of the

Tenant shall pay this use andLease term or the last month prior to such earlier termination.

occupancy on the first day of each month during the period Tenant remains in possession.

ARTICLE 24

QUIET ENJOYMENT

Landlord covenants that if and as long as Tenant pays the Base Rent and any

Additional Rent and performs the terms and covenants hereof, Tenant shall peaceably and quietly

enjoy the Premises for the term hereby granted subject to the terms of this Lease.
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ARTICLE 25

mR Y WAIVER AND COUNTERCLAIMS

It is mutually agreed by and between Landlord and Tenant that, to the extent permitted

by law, the respective parties hereto shall and they hereby do waive trial by jury in any action,

proceeding or counterclaim brought by either party against the other on any matters whatsoever

arising out of or in any way connected with this Lease, the relationship of Landlord and Tenant,

and Tenant's use or occupancy of the Premises.

The Tenant waives the right to counterclaim in any summary proceeding to recover

rent or to recover possession of the Premises.

ARTICLE 26

ESTOPPEL CERTIFICATES

Each party hereto agrees at any time and from time to time during the term of this

Lease upon not less than thirty (30) days prior written request by the other party to execute,

acknowledge and deliver to the requesting party a certificate in writing certifying (i) that the

Lease is unmodified and in full force and effect (or if there has been modification, that the Lease is

in full force and effect as modified and stating the modifications), (ii) the dates as to which the

Base Rent, Additional Rent and other charges have been paid in advance, if any, (ill) the amount

of monthly Base Rent then payable by Tenant, (iv) that the certifying party is not in default of any

of its obligations under the Lease, and (v) whether or not there is an existing default by the

requesting party in respect of which the other party has issued a notice of default to the requesting
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party,' If any such certification by the other party shall allege non-performance by the requesting

party, the nature and extent of such non-performance shall, insofar as noticed, be summarized

therein.

ARTICLE 27

NonCES

Except as otherwise in this Lease specifically provided, a notice or communication

which either party is required to give to the other shall be in writing by registered or certified mail~

return receipt requested, or by reputable overnight courier service or by personal delivery,

addressed to the other at the address below set forth or to such other address as either party may

from time to time direct by written notice given in the manner herein prescribed, and the time of

receipt or first refusal, as evidenced by a signed receipt, shall be deemed to be the time when such

notice is received or first refused:

To the Landlord

The City of New York
Department of Citywide Administrative Services
Division of Real Estate Services
1 Centre Street
New York, N.Y. 10007
Attention: Director of Long Term Leasing

To Tenant:

Police Athletic League, Inc.
34-1/2 East 12th Street
New York, N. Y. 10003
Attention: Mr. John J. Ryan
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With copy to:

Anderson Kill Glick & Oshinksy, P.C.
1251 Avenue of the Americas
New York, N. Y. 10020
Attention: Jeffrey A Moross, Esq.

ARTICLE 28

SECURITY

Tenant shall deposit with Landlord a sum equal to two (2) months' rent, through a

check drawn to the order of the Comptroller of the City of New York for the faithful performance

and observance by Tenant of the terms, provisions and conditions of this Lease; thereafter, as the

Base Rent increases during the term of the Lease, Tenant shall, promptly upon Landlord's request,

deposit such additional amounts as may be required in order to maintain a security deposit equal

to the then current two months' rent. It is agreed that in the event Tenant defaults and fails to

cure such default within the applicable cure period, in respect of any of the terms, provisions and

conditions of this Lease, including, but not limited to, the payment of Base Rent and Additional

Rent, Landlord may use, apply or retain the whole or any part of the security so deposited to the

extent required for the payment of any Base Rent or Additional Rent or any other sum as to which

Tenant is in default or for any sum which Landlord may expend or may be required to expend,

including attorneys' fees, by reason of Tenant's default in respect of any of the terms, covenants

and conditions of this Lease, including, but not limited to, any damages or deficiency in the

reletting of the Premises, whether such damages or deficiency accrued before or after summary
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proceedings or other re-entry by Landlord. In the event that Tenant shall fully and faithfully

comply with all of the terms, provisions, covenants and conditions of this Lease; the security shall

be returned to Tenant. without interest. after the date fixed as the end of the Lease and after

delivery of entire possession of the Premises to Landlord. In the event of a sale of the land and

building or leasing of the building, of which the Premises fonn a part, Landlord shall have the

right to transfer the security to the vendee and Landlord shall thereupon be released by Tenant

from all liability for the return of such security; and Tenant agrees to look to the new Landlord

solely for the return of said security; and it is agreed that the provisions hereof shall apply to every

transfer or assignment made of the security to a new Landlord. The vendee shall acknowledge

receipt of the deposit and that vendee will hold the deposit in accordance with the provisions of

this Lease. Tenant further covenants that it will not assign or encumber or attempt to assign or

encumber the money deposited herein as security and that neither Landlord nor its successors or

assigns shall be bound by any such assignment, encumbrance, attempted assignment or attempted

encumbrance.

ARTICLE 29

LATE CHARGES

If payment of Base Rent or Additional Rent payable by Tenant under this Lease shall

become overdue for ten (10) days, a late charge of 1.5% per month (computed on a thirty (30)

day month) on the sums so overdue shall become immediately due and payable to Landlord for

Tenant's failure to make prompt payment. In the event of non-payment of any late charges,
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Landlord shall have all the rights and remedies provided for herein and by law in the case of

non-payment of rent. No failure by Landlord to insist upon the strict performance by Tenant of

its obligations to pay late charges shall constitute a waiver by Landlord of its right to enforce the

provisions of this Article.

ARTICLE 30

NO DISCRIMINATION

Throughout the term of this Lease, Tenant shall not discriminate against any employee

or applicant for employment because of race, color, creed, national origin, age or sex, handicap,

Tenant shall take affirmative action to ensure that employeesmarital status or sexual orientation.

and applicants for employment with Tenant, its sublessees, contractors and subcontractors are

treated without regard to their race, color, creed, national origin, age or sex, handicap, marital

status or sexual orientation, and shall take affirmative action to assist in providing training and job

opportunities in order to ensure equal employment opportunities for members of minority groups

With Tenant, its sublessees, contractors and subcontractors. As used herein, the term "treated"

shall mean and include, without limitation, the following: recruited, whether by advertising or

other means; compensated, whether in the form of rates of payor other forms of compensation;

selected for training, including apprenticeship; promoted; upgraded; downgraded; demoted;

transferred; laid off; and terminated. Tenant will post in conspicuous places within the Premises,

available to employees of Tenant and applicants for employment, notices provided by Landlord

setting forth the language of this non-discrimination provision; and
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(a) Tenant, in all solicitations or advertisements for employees placed by or on

behalf of Tenant, shall state that all qualified applicants will be considered for employment

without regard to race, color, creed or national origin, age or sex, handicap, marital status or

sexual orientation;

(b) Tenant shall send each labor union or other representative of workers with

which it has a collective bargaining agreement or other contract or understanding relating to

employment at the Premises a notice advising such labor union or worker's representative of

Tenant's agreement as contained in this paragraph and a copy thereof shall be sent to the

Commissioner within three (3) days after notification to such union or representative; and

(c) Tenant shall furnish to Landlord all infonnation required by the Landlord

pursuant to this paragraph and will perInit access by Landlord to its books, records and accounts

for the purposes of investigation to ascertain compliance with this paragraph.To evidence

compliance with this Article, Tenant shall furnish such compliance reports as may from time to

time be required by Landlord, such reports to contain information as to Landlord's practices,

policies, programs, employment policies and employment statistics. Such compliance reports

shall, if Landlord so requests, contain the following infonnation:

(i) Information as to the practices, policies, programs, employment policies and

employment statistics of Ten ant's sublessees, contractors and subcontractors on or related to the

demised Premises.

(ii) If Tenant has a collective bargaining agreement or other contract or
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understanding with a labor union or an agency referring workers or providing or supervising

apprenticeship or training for such workers, or with a sublessee, contractor or subcontractor, such

information as to such parties' practices and policies affecting compliance as Landlord may

require, provided that if information is within the exclusive possession of such party and such

party shall refuse to furnish such information to Tenant, Tenant shall so certify to Landlord as part

of its compliance report and shall set forth what efforts it has made to obtain such information.

Tenant shall include or cause to be included the provisions of this Article in every sublease,

contract and subcontract of Tenant relating to the Premises and each obligation of each such

sublessee, contractor or subcontractor.

ARTICLE 31

INVESTIGATIONS

31.1 The parties to this agreement agree to cooperate fully and faithfully with any

investigation, audit or inquiry conducted by a State of New York (State) or City of New York

(City) governmental agency or authority that is empowered directly or by designation to compel

the attendance of witnesses and to examine witnesses under oath, or conducted by the Inspector

General of a governmental agency that is a party in interest to the transaction, submitted bid,

submitted proposal, contract, lease, permit, or license that is the subject of the investigation, audit

or Inquiry.

31.2( a) If any person who has been advised that his or her statement, and any
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information from such statement, will not be used against him or her in any subsequent criminal

proceeding refuses to testify before a grand jury or other governmental agency or authority

empowered directly or by designation to compel the attendance of witnesses and to examine

witnesses under oath concerning the award of or perfonnance under any transaction, agreement,

lease, pemlit, contract, or license entered into with the City, the State, or any political subdivision

or public authority thereof, or the Port Authority of New York and New Jersey, or any local

development corporation within the City, or any public benefit corporation organized under the

laws of the State of New York, or;

31.2(b) If any person refuses to testify for a reason other than the assertion of his or

her privilege against self incrimination in an investigation, audit or inquiry conducted by a City or

State governmental agency or authority empowered directly or by designation to compel the

attendance of witnesses and to take testimony under oath, or by the Inspector General of the

governmental agency that is a party in interest in, and is seeking testimony concerning the award

of, or performance under, any transaction, agreement, lease, permit, 'contract, or license entered

into with the City, the State, or any political subdivision thereof or any local development

corporation within the City) then;

31.3(a) The commissioner or agency head whose agency is a party in interest to the

transaction, submitted bid, submitted proposal, contract, lease, permit, or license shall convene a

hearing, upon not less than five (5) days' written notice to the parties involved to determine if any

penalties should attach for the failure ofa person to testi~.
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31.3(b) If any nongovernmental party to the hearing requests an adjournment, the

commissioner or agency head who convened the hearing may, upon granting the adjournment,

suspend any contract, lease, permit, or license pending the final determination pursuant to

paragraph 31.5 below without the City incurring any penalty or damages for delay or otherwise.

The penalties which may attach after a final determination by the

commissioner or agency head may include but shall not exceed:

The disqualification for a period not to exceed five (5) years from the date of
an adverse determination for any person, or any entity of which such person
was a member at the time the testimony was sought, from submitting bids for,
or transacting business with, or entering into or obtaining any contract, lease,
permit or license with or from the City; and/or

(b) The cancellation or termination of any and all such existing City contracts,
leases, permits or licenses that the refusal to testi~ concerns and that have not
been assigned as permitted under this agreement, nor the proceeds of which
pledged, to an unaffiliated and unrelated institutional lender for fair value prior
to the issuance of the notice scheduling the hearing, without the City incurring
any penalty or damages on account of such cancellation or termination;
monies lawfully due for goods delivered, work done, rentals, or fees accrued
prior to the cancellation or termination shall be ~aid by the City.

The commissioner or agency head shall consider and address in reaching his or

her determination and in assessing an appropriate penalty the factors in paragraphs (a) and (b)

below. He or she may also consider, irrelevant and appropriate, the criteria established in

paragraphs (c) and (d) below in addition to any other infomlation which may be relevant and

appropriate:

The party's good faith endeavors or lack thereof to cooperate fully and
faithfully with any governmental investigation or audit, including but not

(a)
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limited to the discipline, discharge, or disassociation of any person failing to
testify, the production of accurate and complete books and records, and the
forthcoming testimony of all other members, agents, assignees or fiduciaries
whose testimony is sought.

(b) The relationship of the person who refused to testify to any entity that is a
party to the hearing, including, but not limited to, whether the person whose
testimony is sought has an ownership interest in the entity and/or the degree of
authority and responsibility the person has within the entity.

(c) The nexus of the testimony sought to the subject entity and its contracts,
leases, permits or licenses with the City.

(d) The effect a penalty may have on an unaffiliated and unrelated party or entity
that has a significant interest in an entity subject to penalties under 31.4 above,
provided that the party or entity has given actual notice to the commissioner
or agency head upon the acquisition of the interest, or at the hearing called for
in 31.3(a) above gives notice and proves that such interest was previously
acquired. Under either circumstance the party or entity must present evidence
at the hearing demonstrating the potential adverse impact a penalty will have
on such person or entity.

31.6(a) The term "license" or "permit" as used herein shall be defined as a license,

perlnit, franchise or concessionnot granted as a matter of right.

(b) The teffil "person" as used herein shall be defined as any natural person

doing business alone or associated with another person or entity as a partner, director, officer,

principal or employee.

(c) The term "entity" as used herein shall be defined as any ~ partnership,

corporation, association, or person that receives monies, benefits, licenses, leases, or permits from

or through the City or otherwise transacts business with the City.

(d) The term "member" as used herein shall be defined as any person
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associated with another person or entity as a partner, director, officer, principal or employee.

31.7 In addition to and notwithstanding any other provision of this Lease the

Commissioner or agency head may in his or her sole discretion terminate this Lease upon not less

than three (3) days' written notice in the event Tenant fails to promptly report in writing to the

Commissioner of Investigation ofthe'City of New York any solicitation of money, goods,

requests for future employment or other benefit or thing of value, by or on behalf of any employee

of the City or other person, firm, corporation or entity for any purpose which may be related to

the procurement or obtaining of this Lease by the Tenant, or affecting the performance of this

Lease.

ARTICLE 32

FORCE MAJEURE

Tenant shall not be deemed in default in the performance of any obligation or

undertaking provided herein in the event and/or so long as the performance of any such obligation

is prevented or delayed) retarded or hindered by Act of God) fire) earthquake) floods) explosion,

action of the elements, war, hostilities, invasion, insurrection, riot, mob violence, sabotage,

inability to procure or general shortage of labor equipment, facilities, materials or supplies in the

open market, failure of transportation, strikes, lockouts, action of labor unions, condemnation,

requisition, laws, orders of government or civil or military or naval authorities, not within the

control of Tenant.
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ARTICLE 33

ENTIRE AGREE~NT

This Lease sets forth all of the promises. agreements. conditions and understandings

between Landlord and Tenant relative to the Premises, and there are no promises, agreements

conditions, understandings, warranties or representations, oral or written, expressed or implied,

between them other than as herein set forth. Any executory agreement hereafter made shall be

ineffective to change, waive, modify, discharge, terminate or effect an abandonment of this Lease

in whole or in part unless executory agreement is in writing and signed by the party against whom

such change, waiver, modification, discharge, termination or abandonment is sought to be

enforced.

ARTICLE 34

NO SURRENDER WITHOUT WRITTEN AGREEMENT

No act done by Tenant, its officers or agents, during the term of this Lease,A

shall be deemed a surrender of the Premises, unless pursuant to the provisions hereof, and no

agreement of surrender, shall be valid unless the same shall be in writing and executed by

Landlord and Tenant.

Notwithstanding anything to the contrary contained in this Lease, includingB

without limitation Articles 16, 17 and 18, Landlord shall agree to Tenant's surrender of the

Premises provided Tenant shall not be in default of any of its obligations under the Construction

Contract, shall vacate the Premises promptly, shall release the City from all claims and shall have
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paid all Base Rent and Additional Rent owing through the date of such surrender and shall be in

compliance with Article 22 hereof. After the date of acceptance of such surrender, Landlord and

Tenant shall have no further obligations under the Lease and the Lease shall be of no further force

and effect.

ARTICLE 35

MISCELLANEOUS

A If any term, covenant, condition or provision of this Lease shall be finally

determined to be invalid or unenforceable by the Courts having jurisdiction, such determination

shall not affect the validity and enforceability of the remaining terms, covenants, conditions and

provisions of this Lease.

Landlord's sole liability for failure to deliver possession of the Premises on theB.

Lease Commencement Date shall be the return of any Lease deposits made by Tenant.

Tenant warrants and represents that no officer, agent, employee orc,

representative of the City of New York has received any payment or other consideration for the

making of this Lease and that no officer, agent, employee or representative of the the City of New

York has any interest, directly or indirectly, in Tenant, this Lease or the proceeds thereof. Tenant

acknowledges that Landlord is relying on the warranty and representation contained in this

paragraph and that Landlord would not enter into this Lease absent the same. It is specifically

agreed that, in the event that the facts hereby warranted represented prove to be incorrect,

Landlord shall have the right to terminate this Lease upon three (3) days. notice to Tenant and to
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rescind this transaction in all respects.

D. This agreement shall be governed by and construed in accordance with the laws

of the State of New York.

E. The terms and conditions herein shall bind and inure to the benefit of Landlord

,and Tenant and their representatives, heirs, successors and assignees.

F. Upon request of either party to the Lease, Landlord and Tenant agree to

execute and deliver a memorandum of this Lease and a memorandum of any modification of this

Lease, in recordable form, containing any information required by the recording statute of the

State of New York and such other information as Landord or Tenant may reasonably request.
I
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IN WITNESS WHEREOF, the parties hereto have duly executed this Lease as of the

day and year first above written.

THE CITY OF NEW YORK~
Landlord

ATTEST: ~ . ~ .U" I. I" .
By: (?\ 1.C)l.,u. G~g~~:.!!:;L~.-l.A(...:::..-

Deputy Commissioner
Department of Citywide Administrative
Services
Division of Real Estate Services

NEW YORK CITY ECONOMIC
DEVELOPMENT CORPORATION

Tenant

~y: tfr-1'/V ~
~~.J,~resident

Approved as to Form:

'-"

Ac~~~~;~~
~bc.

4S



STATE OF NEW YORK )
) SS..

COUNTY OF fJllAJ YOY 1< )
On this I '"fr~ day of (Y1a r c" , 19 if ~

before me personally came Ro 55 r: fr'JosAvw, t 2:
to me known who, being by me duly sworn, did depose and say that hefske
resides at c/o 110 William Street, New York, New York that hefsfte is £yec<.<.b lie \/IC ~
Pc e 5 Ide nt-of New York City Economic Development Corporation the

corporation described in and which executed the foregoing instrument, that he/-sAe knows the
corporate seal of said corporation and the seal affixed to said instrument is such corporate seal,
that it was affixed by order of the Board of Directors of said corporation and that helsfte signed
hisllliel:o name thereto by like order.

STATE OF NEW YORK )

COUNTYOF'1..J...(A/~) ~ 7On this II day of I..Q}~ ,19

before me personally came Lori Fierstein, to me kno~~ b; the 6eputy Commissioner of the
Department of Citywide Administrative Services, Division of Real Estate Services of the City of
New York, the person described in and who executed the foregoing instrument and she
acknowledged to me that she executed the same.

) SS.

1.d..:

JOAN GHISELIN
\8D'IrY PublIc. State of New Yd
'Q\t?'" ~ . "7~or.: CcaIlt.1

~" ",-

GHISEL~~Mi \4, State of l,., ~1~

:"~1i;i1f1



STATE OF NEW YORK )
:ss

COUNTY OF NEW YORK

On this 11- day oq -d? ' 1997, before me personally
came Carlos Cuevas with whom I am acquainted and known to me to be the City Clerk of the
City of New York, who being by me duly sworn, deposed and said that he resides at 750
Kappock Street, Bronx, New York 10463~ that he is the City Clerk of the City of New York, the
municipal corporation described in and which executed the foregoing instrument~ that he knows
the seal of said corporation~ that the seal affixed to said instrument is such corporate seal~ that it
was so affixed as provided by law~ and that he signed his name thereto as City Clerk by like

authority .

~~~\..;

ANN MARIE NEARY
Commissioner of Deeds

City of New York ~{o. 1.6053
Certificate Filed in N~w York County
Commission Expires May I, 1997
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(D) The Contractor and its Subcontractors shall post
in prominent and conspicuous places in each and every plant,
factory, building and structure where employees of the Contractor
and its Subcontractors engaged in the performance of this
Contract are employed, a notice, furnished by the City, in
relation to minimum wages and other stipulations contained in
Section 6-109 of the Administrative Code.

(8) The Contractor and its Subcontractors shall keep
such employment records as are required by applicable law, rule
or regulation of the City of New York adopted pursuant to the
provisions of Section 6-109 of the Administrative Code.

(F) In all orders or contracts by the Contractor to
the Subcontractor for: (1) manufacturing or furnishing any of the
supplies, materials or equipment required under this Contract; or
(2) furnishing any of the work, labor, or services required under
this Contract, the Contractor shall insert a notice to the
subcontractor to-the effect that such supplies, materials,
equipment or work, labor or services are for the City of New York
and that the subcontractor is subject to the terms of Local Law
No. 91 of the City of New York (1961), requiring the
subcontractor's compliance with the provisions of such law.

(G) At the time the Contractor makes application for
each partial payment and for final payment, the Contractor shall
submit to the Commissioner a written certification of compliance
with the minimum wage and other provisions and stipulations
required by Section 6-109 of the Administrative Code adopted
pursuant thereto and any and all supplements and amendments to
such rules and regulations. Compliance with the provisions of
this paragraph shall be a condition precedent to payment, and no
payment shall be made to the Contractor unless and until each
such certification shall have been submitted to and received by
the Commissioner.

(H) This Contract is executed by the Contractor with
the express warranty and representation that the Contractor is
not disqualified under the provisions of Section 6-109 of the
Administrative Code from being awarded a contract with the City.

(A) Any breach or violation of any of the foregoing
shall be deemed a breach or violation of a material provision of
this Contract and a ground for cancellation thereof by the City.
Compliance with the provisions of this Article shall be a
condition precedent to the making of the final payment to the
Contractor.

Section 12.5. pavroll ReRQrts. The Contractor shall
furnish, and shall use all reasonable effort to cause each
subcontractor to furnish, to the Commissioner on demand a
verified copy of its payroll, and also any other information
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required by the Commissioner to satisfy him that the provisions
of the Labor Law as to the hours of employment and rates of wages
are being observed.

Section 12.6. Dust Hazards. As required by Section 222-a
of the Labor Law, should a harmful dust hazard be created in
performing the Work, for the elimination of which appliances or
methods have been approved by the Board of Standards and Appeals
of the State of New York, such appliances and methods shall be
installed, maintained, and effectively operated during the
continuance of such harmful dust hazard. Failure to comply with
this provision after fifteen (15) days notice shall make this
Contract void.

Section 12.7. The Contractor: Em~lo~ees. The Contractor is
an independent entity, and is not, nor shall it be, deemed to be
an agent, employee, servant or representative of the City for any
purpose whatsoever. All personnel furnished by Contractor to
perform any service required under this Contract shall be
employees of Contractor, and not the City, and Contractor alone
is responsible for their work and personal conduct while
performing work, labor or services under this Contract, as well
as for their direction and compensation. Nothing included in
this Agreement shall impose any liability or duty upon the City
to persons, firms or corporations employed or engaged by
Contractor as coordinators, consultants, or independent
contractors or in any other capacity, or as employees, servants
or agents of Contractor, or to make the City liable to any
person, corporation, association or any government for the acts,
omissions, liabilities, obligations and taxes of whatever nature,
including but not limited to unemployment insurance and Social
Security taxes, of Contractor or its coordinators, consultants or
employees, servants, agents or independent contractors.

ARTICLE 13
PROMPT PAYMENT

Section 13.1. ADDlicabilitx. The Prompt Payment provisions
set forth in Chapter 6, Section 661 of the Procurement Policy
Board Rules (.PPB Rules.) in effect at the time of execution of
this Contract will be applicable to payments made under this
Contract. The provisions require the payment to contractors of
interest on payments made after the required payment date, except
as set forth in subdivisions c (2) and d (2), (3), (4) and (5) of
Section of 661 of the PPB Rules.

Section 13.2. Prooer Invoice Regyired. The Contractor must
submit a complete and proper invoice to receive payment, except
where the Contract provides that the Contractor will be paid at
predetermined intervals without having to submit an invoice for
each scheduled payment.
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Sections 13.3. Determination of Interest. Determination of
interest due will be made in accordance with the provisions of
Section 661 of the PPB Rules and General Municipal Law 13-a.

Section 13.4. Interest Pa~able to Subcontractors. If the
Contractor is paid interest, and the Contractor has not already
promptly paid its subcontractors, then the proportionate share of
that interest shall be forwarded by the Contractor to its
subcontractor(s).

Section 13.5. Prompt Pa~ent to Subcontractors. The
Contractor shall pay each subcontractor (including a materials
supplier) not later than seven (7) days after receipt of payment
out of amounts paid to the Contractor by the City for work
performed by the subcontractor or supplier under this Contract.

Section 13.6. pament to Lower Tier Subcontractors. The
Contractor shall include in each of its subcontracts a provision
requiring each subcontractor to make payment to each of its
lower-tier subcontractors or suppliers for work performed under
this Contract in the same manner and within the same time period
set forth above.

ARTICLB 14
PARTIAL AND FINAL PAYMENTS

Section 14.1. Price. For the Contractor's complete
performance of the Work, the City will pay, and the Contractor
agrees to accept, subject to the terms and conditions hereof, the
amount set forth in Section 2.4 hereof, less credit for any
Omitted Work which is not offset by Extra Work or Substitute Work
as provided in Sections 8.3 through 8.6.

Section 14.2. Partial Payments. {A} As the Work progresses
satisfactorily, and at monthly intervals {unless otherwise
approved by the Commissioner}, the Contractor shall submit to the
Commissioner a requisition for a partial payment in the
prescribed form, which shall contain an estimate of the quantity
and the fair value of the Work done during the payment period. At
the time of submission of such requisition for partial payment,
the Contractor shall also submit to the Comptroller a verified
statement in the form prescribed by the Comptroller setting forth
the information required under Section 220-a of the Labor Law.
If the payment requisition covers work performed in a time period
greater than thirty (30) days, the thirty day payment schedule
provided by this Contract shall not apply. Nevertheless, the
City shall use best efforts to promptly process payment
requisitions for periods greater than thirty {30} days.

(B) Partial payments may be made for materials,
fixtures and equipment in advance of its actual incorporation in
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the Work, upon the Commissioner's approval, and upon the terms
and conditions set forth in the specifications.

(C) Payments to be made hereunder shall be made
according to a form of payment application which has been
approved by the Commissioner accompanied by a certificate of the
Architect in a form which has been approved by the Commissioner.
Contractor shall include on each requisition for payment the
following data: subcontractor name, value of the subcontract,
total amount previously paid to subcontractor for work previously
requisitioned, and the amount, including retainage, to be paid to
the subcontractor for work included in the requisition.

(D) After receipt of a completed payment application,
in form and substance satisfactory to the Commissioner, the City
will make payment pursuant to such application, less any and all
deductions authorized to be made by the Commissioner under the
terms of this Contract or by law.

(E) If the Contractor does not receive payment within
thirty (30) days or such longer time period as may be in effect
pursuant to the PPB Rules, and the requisition does not cover a
period longer than thirty (30) days, and such delay in payment
results in subcontractors not having been paid and having the
right to cease work, the Contractor shall not be held liable for
the cessation of such work.

Section 14.3. Substantial Com~letion. (A) As the Work, or
any phase thereof shall be completed, the Contractor may request
in writing the Commissioner to certify the Substantial Completion
of the Work, or separately as to any such phase, which requests
shall not be unreasonably rejected by the Commissioner. With
each such request the Contractor shall include the Architect's
certification that the Work, or the applicable phase of the Work,
has been Substantially Completed as well as the Certificate of
Occupancy ("C/O") from the City's Department of Buildings, or, if
the C/O has not yet been granted, the temporary C/O together with
a schedule for obtaining the permanent C/O, along with any other
approvals or certifications necessary to make the Project
eligible for beneficial occupancy. The Commissioner shall
promptly inspect the Work or the phase thereof as to which the
Contractor requests such certification. If, in the reasonable
opinion of the Commissioner, the Work or such phase of the Work
has been Substantially Completed, the Commissioner shall, within
fifteen (15) Business Days after each receipt of the Contractor's
written notice, issue a certificate of Substantial Completion
(-Certificate of Substantial Completion-) and a voucher calling
for payment of any part or all of the balance due for the Work or
any phase of the Work performed under this Contract, including
monies retained under Section 7.1 hereof, less deductions
authorized by law or under this Contract. Such a payment shall
be considered a partial, and not a final, payment.
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(8) At Substantial Completion of the Work, or any
phase of the Work, the Commissioner and the Contractor, shall
jointly develop a single final punch list incorporating all
findings of the Architect, the Commissioner, and the Contractor
(the "Final Punch List-) including the date for completion of
each item on the Final Punch List and its estimated cost. The
Final Punch List shall also specify the schedule to obtain the
C/O and any other final approvals or certifications which may be
required. (Up to the point of Substantial Completion,
preliminary punch lists may be prepared as required.)

Section 14.4. Final Acce~tanc~. (A) After the
Contractor's performance of the Final Punch List as to the Work
or any phase of the Work, including obtaining the C/O and any
other final approvals or certifications that may be required, the
Contractor shall provide written notice to the Commissioner that
it requests Final Inspection of the Work. Inspection of the Work
shall be made within ten (10) days after receipt of the
Contractor's written request therefor.

(8) If, such inspection reveals items of Work still to
be performed, the Contractor shall perform such Work and then
request a reinspection. The Commissioner shall use his/her best
efforts to insure that said reinspection is made not more than
ten (10) days after the date of the request. However, if, upon
such reinspection, the Commissioner determines that the Work or
any phase thereof is complete, the date of completion of the Work
or phase thereof being inspected shall be deemed to be the actual
date of such reinspection. However, if upon such reinspection,
in the reasonable opinion of the Commissioner, the Work or any
phase thereof is not complete, then the procedure provided for in
this clause (B) shall be repeated until the Work or phase thereof
is deemed complete (the inspection or reinspection on the basis
of which the Commissioner determines the Work to be complete
being herein called the -Final Inspection-).

(C) After the Commissioner has determined that the
Work or any phase thereof is complete, he shall certify Final
Acceptance thereof by issuing a certificate of completion and
acceptance.

(0) The Contractor's guarantee, provided for in
Section 7.3, shall commence as to each phase of the Work upon the
Final Inspection or beneficial use (with the consent of the
Commissioner) of each phase, whichever occurs first.

(8) Promptly after Final Acceptance of the entire
Work, the Contractor shall deliver to the City one (1) set of
working drawings depicting the entire Work -as built- (i.e., as
actually constructed). The Contractor shall be entitled to rely
upon the Architect and the Subcontractors for the preparation of
such "as-built- drawings.
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Section 14.5. Final Pa~ent. (A) After Final Inspection of
the Work, the Contractor shall submit all required certificates
and documents, together with a requisition for the balance
claimed to be due under this Contract. A verified statement
similar to that required in connection with applications for
partial payments, as set forth in Section 14.2(A), shall also be
submitted to the Comptroller.

(8) The final requisition must be accompanied by the
Contractor's verified statement of any and all alleged claims
against the City relating to work done or material furnished by
the Contractor or its subcontractors or Materialmen, in any way
connected with or arising out of this Contract setting forth with
respect to each such claim the total amount thereof, the various
items of labor and materials included therein, and all other
materials required to evaluate the claim. With reference to each
such claim, the Commissioner and .the Comptroller shall have the
right to inspect, and to make extracts or copies of, the
Contractor's books, vouchers and records. Unless such claims are
completely set forth as herein required, the Contractor, upon
acceptance of the final payment, pursuant to Section 14.6 hereof,
will have waived any claims relating to Work done or material
furnished by the Contractor or its subcontractors or Materialmen.

(C) upon determining the balance due hereunder other
than on account of claims, the Commissioner will approve a
voucher for final payment in that amount, less any and all
deductions authorized to be made by the Commissioner under this
Contract or by law. Such voucher shall thereupon be filed with
the Comptroller, and a copy thereof delivered to the Contractor

(D) All prior certificates and vouchers upon which
partial payments were made, being merely estimates made to enable
the Contractor to prosecute the Work more advantageously, shall
be subject to correction in the final voucher and the approval of
the Commissioner thereof shall be a condition precedent to the
right of the Contractor to receive any money hereunder. Such
final voucher shall be binding and conclusive upon the
Contractor.

(E) Payment pursuant to such final voucher, less any
deductions authorized to be made by the Comptroller under this
Contract or by law, shall constitute the final payment, and shall
be made by the Comptroller within thirty (30) days after the
filing of such voucher in his office.

Section 14.6. AcceDtance of Final Pa~ent. (A) The
acceptance by the Contractor, or by anyone claiming by or through
it, of the final payment, whether such payment be made pursuant
to any judgment or any court, or otherwise, shall constitute and
operate as a release to the City from any and all claims of and
liability to the Contractor for work done, material furnished or
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claims for delay for, or relating to, or arising out of this
Contract and the Work done hereunder, and for any prior act,
neglect or default on the part of the City or. any of its
officers, agents or employees which are known by the Contractor,
excepting only a claim against the City for the amounts deducted
or retained in accordance with the terms and provisions of this
Contract or by law, including any claim relating to sales tax,
and excepting a claim, not otherwise waived, which is contained
in the verified statement filed with the Contractor's final
requisition pursuant to Section 14.5 hereof.

(B) Execution by the Contractor of a release, in
connection with the acceptance of the final payment, containing
language purporting to reserve claims other than those herein
specifically excepted from the operation of this Section, or
those for amounts deducted by the Commissioner from the final
requisition or by the Comptroller from the final payment and
approved by the Commissioner, shall not be effective to reserve
such claims, anything stated to the Contractor orally or in
writing by any officer, agent or employee of the City to the
contrary notwithstanding.

(C) Should the Contractor refuse to accept the final
payment as tendered by the Comptroller, it shall constitute a
waiver of any right to interest thereon. However, the Contractor
shall not be barred from commencing an action for breach of
contract under this Section provided that a detailed and verified
statement of claim is served upon the Department and the
Comptroller not later than forty days (40) after the mailing of
such final payment. The statement shall specify the items upon
which the claim will be based and any such claim shall be limited
to such items.

14.7 Audit. (A) All vouchers or invoices presented for
payment to be made hereunder, and the books, records and accounts
upon which said vouchers or invoices are based. are subject to
audit by the Department and post audit by the Comptroller.

(B) The Contractor shall submit any and all
documentation and justification in support of expenditures or
fees under this Contract as may be required by the Department or
Comptroller so that they may evaluate the reasonableness of the
charges; the Contractor shall make its records available to the
Department and to the Comptroller, as necessary.

(C) All books, vouchers, records, reports, cancelled
,checks and any and all similar material may be subject to
periodic inspection, review and audit by the State of New York,
Federal Government and other persons duly authorized by the City.
Such audit may include examination and review of the source and
application of all funds, whatever its source.
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ARTICLE 15
DEFAULT

The Contractor becomes insolvent; or

The Contractor fails to commence the Work when
notified to do so by the Commissioner pursuant to
this Agreement"; or

(5) The Contractor shall abandon the Work; or

(6) The Contractor shall wrongfully refuse to proceed
with the Work when and as directed by the
Commissioner in accordance with this Agreement; or

The Contractor is or has been unnecessarily or
unreasonably or willfully delaying the performance
and completion of the Work, or the award of
necessary subcontracts, or the placing of
necessary material and equipment orders; or
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Contractor may be entitled to have such completion
extended.

13 The Contractor fails to secure and maintain all
required insurance.

(B) Before the Commissioner shall exercise his right
to declare the Contractor in default by reason of the conditions
set forth above, the City shall give Contractor notice of the
reasons for the proposed default and fifteen (15) Business Days
to cure the condition which gives rise to the City's right to
terminate. In the event that Contractor does not cure the
condition or is not, in the reasonable opinion of the
Commissioner, diligently proceeding to cure the condition to the
reasonable satisfaction of the City, the City may declare the
Contractor in default of this Contract.

Section 15.2. Exercise of Riaht to Declare in Default. The
right to declare the Contractor in default for any of the grounds
specified in Section 15.1 hereof shall be exercised by sending
the Contractor a written notice, signed by the Commissioner,
setting forth the ground or grounds upon which such default is
declared.

Section 15.3. Quitting the Site. Upon receipt of such
notice, the Contractor shall, subject to any rights which the
Contractor may have pursuant to any other agreement with the City
or its agencies, turn over to the City all plant, materials,
equipment, tools and supplies specifically dedicated to the Work
under this Contract.

Section 15.4. Comg1etion of the Work. (A) The Commissioner
after declaring the Contractor in default, may then have the Work
completed by such means and in such manner, by contract with or
without public letting, or otherwise, as he/she may deem
advisable, utilizing for such purpose such of the Contractor's
plant, materials, equipment, tools and supplies remaining on the
Site, and also such subcontractors, as he/she may deem advisable.

(B) The expense of such completion, as so certified by
the Commissioner, shall be charged against and deducted out of
such monies as would have been payable to the Contractor if it
had completed the Work; the balance of such monies, if any,
subject to the other provisions of this Contract, to be paid to
the Contractor without interest after such completion. Should
the expense of such completion, so certified by the Commissioner,
exceed the total sum which would have been payable under this
Contract if the same had been completed by the Contractor, any
such excess shall be paid by the Contractor to the City upon
demand by the Commissioner.
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Section 15.5. Performance of Incomglete Work. In
completing the whole or any part of the Work under the provisions
of this Article 15, the Commissioner shall have the power to
depart from or change or vary the terms and provisions of this
Contract, provided, however, that such departure, change, or
variation is made for the purpose of reducing the time or expense
of such completion. Such departure, change or variation, even to
the extent of accepting a lesser or different Performance, shall
not affect the conclusiveness of the Commissioner's certificate
of the cost of completion referred to in Section 15.4(B) hereof,
nor shall it constitute a defense to an action to recover the
amount which would have been payable to the Contractor hereunder
but for its default.

Section 15.6. Other Remedieg. The previous provisions of
this Article 15 shall be in addition to any and all other legal
or equitable remedies permitted by law.

ARTICLB 16
CLAIMS

Section 16.1. Claims and Actions Aaainst the Cit~. No
claims (not including, however, any action in the nature of a
setoff or third party claim arising out of the subject matter of
this Contract and not previously waived upon receipt of final
payment) against the City for damages for breach of contract or
compensation for City Ordered Extra Work shall be made or
asserted in any action or proceeding at law or in equity, unless
the Contractor has complied with all requirements relating to the
giving of notice and of information with respect to such claims
all as hereinbefore provided. Nor shall any such action or
proceeding be instituted or maintained on any such claims unless
such action or proceeding be commenced within six months after
the date of the filing in the office of the Comptroller of the
final payment voucher pursuant to Section 14.5; or within six
months of the termination of this Contract, whichever is later,
except that an action or proceeding on a claim for moneys
deducted, retained or withheld under the provisions of this
Contract or of law must be commenced within four months after the
date of final payment hereunder or after such moneys become due
and payable hereunder, whichever is later.

Section 16.2. No Claim Aqainst Officers. Aqents or
Emgloyees. No claim whatsoever shall be made by the Contractor
against any officer, agent or employee of the City for, or on
account of, anything done or omitted to be done in connection
with this Contract nor shall the City sue any trustee, director
or employee of the Contractor in his or her personal capacity for
or on account of anything done or omitted to be done in
connection with the Contract except to the extent this Contract
expressly provides for personal liability on the part of such
trustee, director or employee.
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Section 16.3. No Damages For Dela~s. The Contractor agrees
to make no claim for damages for delay in the performance of this
Contract for any reason whatsoever including, without limitation,
any unanticipated condition, or any act or omission to act of the
City or any of its representatives, and agrees that any such
claim shall be fully compensated for by an extension of time to
complete performance of the Work as provided herein.

ARTICLB 17
TERMINATION BY THB CITY

Section 17.1. Termination.
this Contract in whole or in part

The Commissioner may terminate

(i) upon the failure of the Contractor to comply with
any material term or condition of this Contract and
such failure has not been timely cured as provided in
Section 15.1 (B) hereof.

(ii) upon the Contractor's insolvency or the
commencement under the Bankruptcy Act of any proceeding
by or against the Contractor, either voluntarily or
involuntarily;

(iii) upon a City financial emergency where the City
terminates construction contracts for other capital
projects."

The City shall provide the Contractor with written notice of
such termination, and, the Contractor shall, upon receipt of such
notice, unless otherwise directed by the Commissioner:

stop work on the date specified in the notice;

take such action as may be necessary for the
protection and preservation of the City's
materials and property;

(C) cancel all cancellable orders for material and
equipment;

assign to the City and deliver to the Site or any
other location designated by the Commissioner, any
noncancellable orders for material and equipment
that are not capable of use except in the
performance of this Contract and have been
specifically fabricated for the sole purpose of
this Contract and not incorporated in the Work;

take no action that will increase the amounts
payable by the City under this Contract, except as
otherwise herein provided.
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Section 17.2. PaYment UDOn Termination. (A) Upon
termination of this Contract under Section 17.1, the City will
pay the Contractor its direct cost for:

the portion of the Work completed up to the time
of termination;

non-cancellable material and equipment that is not
capable of use except in the performance of this
Contract or has been specifically fabricated for
the sole purpose of this Contract but not
incorporated in the Work; and

(3 all amounts payable by Contractor to its
subcontractors by reason of such termination

(B) The Contractor shall submit its statement for all
sums claimed to be due hereunder, which statement shall be in the
same form as, and shall be paid by the City in the same manner
as, the final requisition provided for in Section 14.5 hereof.

(C) In no event shall any payments under this Section
exceed the contract price of such items.

(D) All payments pursuant to this Section shall be in
the nature of liquidated damages and shall be accepted by the
Contractor in full satisfaction of all claims against the City
arising out 'of the termination.

(E) The City may deduct or set off against any sums
due and payable pursuant to this Section, any claims it may have
against the Contractor, except those claims that have been bonded
in accordance with this Contract.

(F) Where the Work covered by this Contract has been
Substantially Completed, as evidenced by a duly executed
Certificate of Substantial Completion, termination of the Work
shall be handled as a change order issued to reflect an
appropriate reduction in the Contract Price, or if the amount is
determined after final payment, it shall be paid by Contractor.

(G) All payments pursuant to this Section are subject
to audit and approval by the Department and post audit by the
Comptroller, pursuant to the provisions of the New York City
Charter and Administrative Code.

ARTJ:CLB 18
MISCELLANEOUS PROVISIONS

Section 18.1. Infringement of Patents. The Contractor
shall be solely responsible for and shall indemnify the City
against any claims and judgments for damages for any infringement
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(2) If any person refuses to testify for a reason
other than the assertion of his or her privilege against self
incrimination in an investigation, audit or inquiry conducted by
a City or State governmental agency or authority empowered
directly or by designation to compel the attendance of witnesses
and to take testimony under oath, or by the Inspector General of
the governmental agency that is a party in interest in, and is
seeking testimony concerning the award of, or performance under
any transaction, agreement, lease, permit, contract, or license
entered into with the City, the State, or any political
subdivision thereof or any local development corporation within
the City, then;

(C) (1) The Commissioner or agency head whose agency is
a party in interest to the transaction, submitted bid, submitted
proposal, contract, lease, permit, or license shall convene a
hearing, upon not less than five (5) days written notice to the
parties involved to determine if any penalties should attach for
the failure of a person to testify.

(2) If any non-governmental party to the hearing
requests an adjournment, the Commissioner or agency head who
convened the hearing may, upon granting the adjournment, suspend
any contract, lease, permit, or license pending the final
determination pursuant to paragraph 18.4(8) below without the
City incurring any penalty or damages for delay or otherwise.

(D) The penalties which may attach after a final
determination by the Commissioner or agency head may include but
shall not exceed:

The disqualification for a period not to exceed
five (5) years from the date of an adverse
determination for any person, or any entity of
which such person was a member at the time the
testimony was sought, from submitting bids for, or
transacting business with, or entering into or
obtaining any contract, lease, permit or license
with or from the City; and/or

The cancellation or termination of any and all
such existing City contracts, leases, permits or
licenses that the refusal to testify concerns and
that have not been assigned as permitted under
this Contract, nor the proceeds of which pledged,
to an unaffiliated and unrelated institutional
lender for fair value prior to the issuance of the
notice scheduling the hearing, without the City
incurring any penalty or damages on account of
such cancellation or termination; monies l~wfully
due for goods delivered, work done, rentals, or
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fees accrued prior to the cancellation or
termination shall be paid by the City.

(E) The Commissioner or agency head shall consider and
address in reaching his or her determination and in assessing an
appropriate penalty the factors in paragraphs (1) and (2) below.
He or she may also consider, if relevant and appropriate, the
criteria established in paragraphs (3) and (4) below in addition
to any other information which may be relevant and appropriate:

The party's good faith endeavors or lack thereof
to cooperate fully and faithfully with any
governmental investigation or audit, including but
not limited to the discipline, discharge, or
disassociation of any person failing to testify,
the production of accurate and complete books and
records, and the forthcoming testimony of all
other members, agents, assignees or fiduciaries
whose testimony is sought.

The relationship of the person who refused to
testify to any entity that is a party to the
hearing, including, but not limited to, whether
the person whose testimony is sought has an
ownership interest in the entity and/or the degree
of authority and responsibility the person has
within the entity.

The nexus of the testimony sought to the subject
entity and its contracts, leases, permits or
licenses with the City.

The effect a penalty may have on an unaffiliated
and unrelated party or entity that has a
significant interest in an entity subject to
penalties under paragraph 18.4(D) above, provided
that the party or entity has given actual notice
to the Commissioner or agency head upon the
acquisition of the interest, or at the hearing
called for in paragraph 18.4(C) (1) above gives
notice and proves that such interest was
previously ac~ired. Under either circumstance
the party or entity must present evidence at the
hearing demonstrating the potential adverse impact
a penalty will have on. such person or entity.

(F) (1) The term -license- or "permit" as used herein
shall be defined as a license, permit, franchise or concession
not granted as a matter of right.

(2) The term .person. as used herein shall be defined
as any natural person doing business alone or associated with
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another person or entity as a partner, director, officer
principal or employee.

(3) The term -entity. as used herein shall be defined
as any firm, partnership, corporation, association, or person
that receives monies, benefits, licenses, leases, or permits from
or through the City or otherwise transacts business with the
City.

(4) The term "member" as used herein shall be defined
as any person associated with another person or entity as a
partner, director, officer, principal or employee.

(G) In addition to and notwithstanding any other
provision of this Contract, the Commissioner or agency head may
in his or her sole discretion terminate this Contract upon not
less than three (3) days written notice in the event Contractor
fails to promptly report in writing to the Commissioner of
Investigation of the City of New York any solicitation for money,
goods, request for future employment or other benefit or thing of
value, by or on behalf of any employee of the City or other
person, firm, corporation or entity for any purpose which may be
related to the procurement or obtaining of this Contract by the
Contractor, or affecting the performance of this Contract.

Section 18.5. ParticiDation in an International Boycott.
(A) The Contractor agrees that neither the Contractor nor any
substantially-owned affiliated company of the Contractor (an
8AffiliateR) is participating nor shall participate in an
international boycott in violation of the provisions of the
Export Administration Act of 1969, as amended, or the regulations
of the United States Department of Commerce as promulgated
thereunder.

(B) Upon the final determination by the Commerce
Department or any other agency of the United States as to, or
conviction of the Contractor or an affiliate, of participation in
an international boycott in violation of the provisions of the
~rt Administration Act of 1969, as amended, or the regulations
promulgated thereunder, the Comptroller may, at his option, void
this Contract.

Section 18.6. Assignment of Claims and Causes of Actions.
The Contractor hereby assigns, sells, and transfers to the City
all right, title and interest in and to any claims and causes of
action arising: (A) under the antitrust .laws of the State of New
York or of the United States relating to the particular goods or
services purchased or procured by the City under this Contract;
and (B) from the architectural and engineering work provided
under this Contract.
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Section 18.7. Notices. Any notice, demand, approval,
consent, request or other communication which mayor is required
to be given pursuant to this Contract shall be deemed given on
the date of delivery when delivered by hand (provided that a
receipt is given) or by confirmed facsimile transmission
(provided that a copy is hand delivered the following business
day), on the second business day after a writing is consigned to
a commercial overnight courier, and on the fifth business day
after a writing is deposited in the United States mail, postage
and other charges prepaid and addressed to the party at the
address set forth after its respective name below, or at such
different addresses as to either party as it shall have
heretofore advised the other party in writing.

The City: Commissioner
Department of General Services

of the City of New York
17th Floor
Municipal Building
New York, New York 10007

with copies to: General Counsel
Department of General Services

of the City of New York
17th Floor
Municipal Building
New York, New York 10007

The Contractor: Police Athletic League, Inc.
34 1/2 East 12th Street
New York, New York 10003
Attention: Executive Director

with copies to: Anderson Kill & Click, P.C.
1251 Avenue of the Americas
New York, New York 10020
Attention: Jeffrey A. Moross, Esq.

Section 18.8. Further Assurancel. The City and the
Contractor covenant and agree that, subsequent to the execution
and delivery of this Contract and without any additional
consideration, they each will execute any further legal
instruments and perform any acts which are or may become
necessary to effectuate and to carry on the intentions and
purposes hereof.

Section 18.9. Modification. This Contract may be
modified from time to time in a written instrument signed by both
parties in order to carry out and complete more fully and
perfectly the Work agreed to be performed under this Contract,
provided, however, in no event shall any modification(s)
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requested by Contractor cause an increase the Contract Price
unless the increased Contract Price shall have first been
authorized in accordance with Chapter 13 of the Charter and the
rules and regulations promulgated thereto.

Section 18.10. Merge~. This Contract contains the sole
and entire agreement and understanding of the parties with
respect to the subject matter hereof. Any and all prior
writings, agreements, including, without limitation, oral
communications, discussions, negotiations, commitments and
understandings relating thereto, are hereby merged herein and
superseded hereby. This Contract shall not be amended or
modified except by an instrument in writing signed by the City
and the Contractor.

Section 18.11. Heading§. Article and Section headings
herein and the Table of Contents set forth hereinabove are
inserted for convenience only and are not to be considered in the
construction or interpretation of any provision hereof.

Section 18.12. Governina Law. This Contract shall be
construed according to and shall be governed by the laws of the
State of New York.

Section 18.13. Counte~art§. This Contract may be
executed in any number of counterparts, each of which shall be
deemed an original and all of wh~ch shall constitute one and the
same agreement.

Section 18.14. Successors and Assigns. Subject to the
restrictions on assignment set forth in Section 5.5 hereof, this
Contract snaIl inure to the benefit of and be binding upon the
respective successors and assigns of the parties hereto.

Section 18.15. ADgro~~l bY_Art Comm~ssion and Landmark§.
Pres~rvation Commission. To the extent required by law,
regulation or existing designation, the design and execution of
the Work shall be subject to the separate approvals of the Art
Commission and the Landmarks Commission of the City of New York.

Section 18.16. Affirmation§. The Contractor affirms and
declares that it is not in arrears to the City of New York upon
debt, contract or taxes and is not a defaulter, as surety or
otherwise, upon obligation to the City of New York, and has not
been declared a poor performer, not responsible, or disqualified,
by any agency of the City or State of New York, nor is there any
proceeding pending relating to the responsibility or
qualification of the Contractor to receive public contracts.

Section 18.17. ~ommissioner's ADDroval. Whenever the
Commissioner's approval is required under any provision of this
Contract, said approval shall not be unreasonably withheld.

~
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THE CITY OF /?

By:

of Detign and
Construction

Date:

Approved as to Form and
as Legal Authority:

(~~
ACTING 'CORPORATION COUNSEL

Date:

MANHATrANPA!.PASsnIRU
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STATE OF NEW YORK )
ss. :

COUNTY OF NEW YORK

before me personally came

instrument,
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STATE OF NEW YORK
ss

COUNTY OF NEW YORK

19~_1On this c9trl., day of Oc/~~__- I

before me personally came ;10~ ~VAN ., , to me known

who, being by me duly sworn, did depose and say that he/she is

the Ex££Unv6 £)/~~ , of the POLICE ATHLETIC

LEAGUE, INC. the New York not for profit corporation described in

and which executed the above instrument; that he/she knows the

seal of said corporation; that the seal affixed to said

instrument is such corporate seal; that it was so affixed by

order of the Board of Directors of said corporation, and that

he/she signed his/her name thereto by like order

--~~~~~~~~~ ~ ~~ ~
NOTARY PUBLIC

GUILLERMO L. POND
Notary PublIC, State of New York'

No. 4961507
Qualified In Kings County ~&:,;-p

Commission Eapll8S February 5, ' , ,a
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EXHIBIT A

POUCEATBLE'I1CLEAGUE
PREoCONSTRUcnON BUDGET

CENTRAL HARLEM

G£NBRAL D ESC RIP11 ON

The ponce Athletic League, a noD-profit. aoa.seaarian youth orgaDizatiOD, fnt"ends to construct a
40. 000 Iq UAre f oat youth and co mm um ty ceat a' at 441 Manhattan A y Cf1U e. C eIm'a1 Hart an New York
The purpose of this faQUty is to improve the quaJity of life (or the yoUllptOrJ living in tho JQcaI area
by prO\'iding a place for them to enjoy r~ooa1, aJ1tura1. social. and edu~.u!onallctivities.

GENERAL co NSTR U cn ON

beavaUOD tor the new ooncrete roundations and underground site mecbaDi~.tJ: sy1tem!. i.e. storm and
I&rJiury Waste pipins. domestic and sprinkler water le:rvioe.ctc. wiD be performed. Bui1diog Itru~
to be poured b1 place &t I1ab construCtion uIiJ1a stJUctural steel framiJ!g for O)1nasium roof a11lUpported
on lIPread rooting type concr~e fouDdatJoJ2. E.ucrior wall ~DSUUctioD to be an ~tcd cavity waD
co~;=s or finished face ~ncrete masonry \mitI OD the inside and outside with a pi~ of rigid lnsuI&'tion
undwicbed in between. ~erlOt windows wm be a combination of alumlmDD &ames and thcnnopaDe and
windows. Typical Interior conItJUction wiD consist of C.M. U. partitioM dividing the interior .paces aDd a
standard lay-in ceili.aS tile ccUings. Roofl wiD be fiDilhed with VInyl tile. poUsbed TO'IZZO or Carpec.
BatJuooms will be finished with Ceramic Ti1e w.ns and 6oo~ set in a wC'C base adheaiw. The vanoua type
project lighting win Include f]OuresceDt type fixtures irL~..L~ into the hung cenIng IYltenl R~
~_escent fixtures in the sheetrock ~:JiDg!. and wan moUnted ftxtw"es where Ibo\In\ ~ tho Archit~
Drawings. A kitchen area will be provided OD the cenar floor and IhaD ~ude a a)Oking ari1I. deep 6)'ef.
dishwasher, etc. A Standard paInt fialsh and sraph1cs wiD be provided. Also inclUdcd ~ be a !t~
pacbae ofHoUow Metal doors and Hardware. Steel pan It&ira. Metal Tou.et Pattiti~ aDd Oymz1UiwD.
'WOOd ftooring. Roofins to coDsist or a IrR1Iti~1iyer built up roof. ~~~e WOrk Will coftsilt of aD new
lidewaIks and repaviaa of'the surrounding streets pursaDt to the-No Y.C. Dipt-of J:i;pwaya."":-

. .' ' ~-~.';'" :

Total COlt S 4,'13",1~
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PAGE 2

PO U CE ATBI En C LEA G ur.
CENTRAL HARLEM

P L VMB IN GIS PRINKLE R

AD work associated with the instaDation of' a. comp1ct1y new plumbing. autonwic Wet pipe type sprinkJa',
and fire-standpipe systems, including an domesrlc hot and cold water pipe risen and branch piping, Itreet
utilities, sanitary drainase risers and ~. roor and site drains, water beaten. ejector pump-. vitteous china
apcinkJer head.. hose vaJvcs and an other appurtenances typical to complete these system. in accordlJ\Ce
with tho 8pcc:i'6catio~ ~d local c.odes. Site woct will include the ~"aUation of aD undersround stanD
aDd sanitary waste piping, domestic and fire warer stred connect1oni. aM gas conn~o6S. AJso to be
indudfd will be all temporary water IyIttms fot use durina constnlction. i.e. temporary toiJct$.and boN
~ons.

Total COlt S !1%,OOG

BVAC

Fumiah and install a perimeter ~ting system in CQonec:tion with . combined aU-air pcrlmeta' and Interior
V A V (variable air volume) system. CcDtraJiz.ed CQOSWJt volwne HV AC units to be air cooled dedi~..ted to
the Gymnasium (2 @ 1.5 Tons) .ADd genenJ buildins areas (2 @ 10 tons). au &red HV AC pro-beat
~oos 'W\"D t~F OUtside air for beating. Toilets and kftchea to be ~:hAm"caDy \'C31iIated leperatcty
in accordance with code. Also Included are the ftue exhaust for the ceramic baJdna ki1n and kitchen areL

Total C Oft SS4O ,000

~CTRICAL A UGBTlNG

Furnish and instaD. new eJe(1ric distribution iysttm originating &omtbe new Con Edison 208/12Ov. 3 p~
4-wire Ierv1ce. Jf)CJudIna aU new CoD Edison connection COst. Work to ~de Dew fceda'S terminating 8t
various diItn"bution p~ and service eqWptn\eDt an sized in accordance with dcsip and branch drcuit
criteria. Aho all Ushtina fiXtUres. tamp.. rcceptacles and switches M'D be provided. Emeracocy powa' wiD be
provided by . 'Okw aenerator dedicated to specific 1iabtina cira.lit.. elevator . IDd Ire coauob. A rite
Manaaement System wi11 be provided to monitor tho vari~ smoke det~Of1. sprlnkJeI' syItems. pun Itations
and Emef'8~ Generator. AOO included wiD be a complete temporary e1ectric system tor use durins
coostrocdon. i.e temporary 6ghting orthe bw1ding in~or. temporary power Cor tools. ctc.

Total C Oft S73!, 000

-
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POLICE ATBI ErIC LEAGUE
CENTRAL HARLE M

AR.ClnTBCTtS SUPER-VISION (3.58/. OF TRADE COST):

TOTAL COST $2%4,312

DESIGN CO~GENCY (S %): .
TOTAL COSTS 331,7!O

TOTAL CONSTRUcnON COST S 6.966,7"



CERTIFICATION

I, Eugene R. Anderson, Secretary, ot the Police
Athletic Leaque, Inc., hereby certify that the attached
Resolution was duly adopted by the Members of the Executive
Committee ot the Board ot Directors ot the Police
Leaque, Inc. by written consent in lieu of a
Executive Committee of the Board ot
Athletic Leaque, Inc., which is
and which has not been amended,

of
¥ of Octo

or repea

.""

R.

Dated: NOVe~~. 1996
New York, New Y::{xL'

'18-~



ACTION BY WRITTEN CONSENT IN LIEU OF
A MEETING OF THE EXECUTIVE COMMITTEE OF

THE BOARD OF DIRECTORS OF" POLICE ATHLETIC LEAGUB. INC.

The undersigned being all of the members of the Executive

Committee of the-Board of Directors of Police Athletic League,

Inc., a New York Not.-to.r-profit. corporation (the "PAL"), he'l:"eby

consent to the adoption of the following resolutions and approve

and ratify in all respects any actions taken with respect thereto

and in connection therewith, in accordance with section 708 and

112 of the Not-'for-Profit Corporation .Law and the certificate of

Incorporation and By-Laws of the PAL:

WHEREAS, the city of New York (the "City") and Police
Athletic League, Inc. ("PAL") propose to enter into a
construction contract (the "Contract") which provides for the
construction of a new youth and community center to be known as
the PAL Central Harlem Community Center (the "Project") in
accordance with a scope of work to be attached as Exhibit A to
the Contract (the ,. Scope of Work").

WHEREAS, under the Contract (a) the city will provide to PAL
an amount not to exceed $4,0.00,000 (the "city Funding") toward
paying the costs of the Scope of Work and to the extent permitted
and provided in the Contract, other or optional work, to be
described and defined in the Contract (the Scope of Work and said
other or optional work beinq hereinafter collectively referred to
as the "Contract Work"), and (b) PAL will agree to complete the
Contract Work without cost to the city in excess of the city
Fundinq except to the extent, if any, the Contract may otherwise
provide or perm.it; ..

WHEREAS, PAL has agreed to commit and expend, over and above
the city Fundinq, no less than $2,711,000 to pay costs of "the
Contract Work, in addition to costs therefor"paid from the City
Fundinq, said amount to be provided by PAL from cash on hand,
pledges (other than the city Funding) and a line of credit from
Chase Manhattan Bank, N.~.; and

.
WHEREAS, the city requires that as a condition of approval

and signature by the city of the Contract, PAL have available an
amount equal to no less than $671,100 (equaling lot ot
$6,711,000) in the form ot cash or the equivalent ot cash, such
as a line of credit and pledges (other than the city Fundinq),
for payment of any increases in the costs o~ the Contract Work

.~
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above the au. of $2,711,000 and the city Funding included under
the Contract for the Scope of Work;

NOW, THEREFORE, be it resolved that:

1. The Contract, in substantially the form attachedhereto, is in all respects approved; .

2. The Executive Director be, and hereby is,
authorized and directed to execute and deliver the Contract in
the name and on behalf of the Police Athletic League, Inc. and
under the seal of the Police Athletic League, Inc. where
appropriate; and

3. In consideration of the commitment of the city to
provide the City Funding to pay the costs of the Contract Work,
the Police Athletic League, Inc. hereby agrees:

(a) To guarantee completion of the Contract Work,
subject to and in accordance with the terms of the Contract;

(b) To commit and expend, over and above the city
Funding, no less than $2,711,000 to pay costs of the Contract
Work, in addition to costs therefor paid from the city Funding,
said amount to be provided by the Police Athletic League, Inc..
from cash on hand, pledge's (other than the city Funding) and a
line of credit from Chase Manhattan Bank, N.A.i and

(c) To have available when the contract is
signed, in the form of a line of credit from Chase Manhattan
Bank, N.A., an amount equal to no less than $671,100 in addition
to the $2,711,000 to be expended by the Police Athletic League,
Inc. as referred to above, which amount shall be available to pay
as and when needed any increases in the costs of the Scope ot
Work above the sum ot $2,711,000 and the City Fundinq included
under the Contract for the Scope of Work.

~.~"'-" 2
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.IN WXTNESS .-HUBOI', ~8 undaral9ft..s, b8~ all of t.h8

..mbers o~ the BxecutlvQ comD1t~.. o~ the Board o~ D1r.~. of

Po11ce A~~.tlc Laaque, Inc. havo aet their hand as o~ ~i. !:/s1:
day of ootobe.r , ~ ~ 9 6 .

Charl.s 1'. J&oe~, t7r.

Novara: s'irIr-

Itobert J. KcGul.re

klchara x. Bern.~..1.fti-

8~on Gourd.1n8

~.n. R. Anderaon :

Rj.al\ar49 8 R.1.cca.t:dl --8

:Dan1e], ROse ~-~

B:arrlet F.deJ..aD-~~~ ~~ - -~-

~ 3

:),9 lJ.$! oo~-ot~ cg:?:t.. ,. ...~".. ~!'C!~"';~:C;:"'"
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IN WITNESS WHEREOF, the underaiqned, being all ot ~.

members ot the Executive Committee of the Board of Director. .ot

Police Athletic Leaque, Ino. have Qet their hand as of this 1&r

day of October, 1996.

/

Howard Safir"-

Robert J. McGuire -

Richard A. 8ernste1n

S111on Gourdlne.~

EiI-rjine R. Ander.oncc.

Richard V. Riccardi .. --

Daniel Rose ~~,-

Harriet Edelman ,~-

~.~I;~ 3
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!~ WITNESS WHEREOP, the un4er8iqned, beinq all of ~.

member. of the Executive Committee of the Board or Director. of

~o11c8 Athletic Leaque, Inc. have .et their hand a. ot thi.~

day or october, 199'.

RobartM. Morgenthau -

Char~.I. P. Da~y'l Jr.~ .

HowaJ~:~~~~~:~ ~ - -~

Robe~J. McGuire

Richard A. Bernstein -

S i.on Gourd1ne - I

EUgene R. Anderson .

Richard. V. Riccard1-

Daniel Ro.. -

Harriet Edelman -

." ~... 3



the undersi9ned, bein9 all of t.ha
IN WITNESS WHIREOr,

day of October, 1996.

Richard. A. Bernste1n--

Simon Gourd1ne--

EUgene R.. AndersOn---

'O:-an1el RO8.~'-

Harriet Edel.an-~

3Mt-""~
-~



J.~:~~ .tJ..tq"q,~.t

~

r-~ c..J.~/~~/l~~b

XN WITNESS WHEREOP, the undersigned, being all of ~.
"") »eabers of the Executive Committee of the Board or Directors of

Police Athletic League, Inc. have set their hand as of thl. ~151~

day ot October, ~996

Robert M. Morqenthau-

~~ -- - -
Charles F. Jacey, Jr.

Howard Sat 11" . '.:~-

R -

R

s lmon Gourdine'-

EUgene R. Anderson' :-

Richard V. Riccard1-

Danie.1 Rose ~

Harriet Edelman

~.~~ 3



the undersigned, being all of ~heIN WITNESS WHEREOF,

members ot the Executive Committee ot the Board ot Directors ot

Police Athletic Leaque, Inc. have set their hand as ot this 1br

day ot October, 1996.

Robert M. Morgenthau

Charles F. Jacey, Jr.

Howard Safir.

Robert J. McGuire~

,
Eugene R. Anderson

R chard V. R

Daniel Rose' ':'-

Harriet Edelman

~.I
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1M WITNESS WHEREOP, the undereiqned, being all of ~e

members ot the Executive Committee of the Board of Directors of

Police Athletic League, Inc. have set their hand as of this _1Z1'

day of October, 1996.

Robert M. Horgenthau

- - - - Charles F. Jacey, Jr.

Howard Sa fir-

Robert J. McGuire c-

Richard A. Bernstein -

Richard V. Riccardi

Daniel Rose'"

Harriet Edelman';.

::o:a...=-.e-
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OCT 1 0 1996

the undersigned, bein9 all of ~eIN WITNESS WHEREOF,

members of the Executive CommittQe of the Board of Directors of

Police Athletic League, Inc. have .et their hand as of this_~

1996.day or October,

Robert M. Horgenthau ~

Charles F. Jacey, Jr. --,---

Howard Saf1r - -

Robert J. McGuire-

Richard A. Bernstein"

Simon Gourdine:-

Daniel Rose-

Harriet Edelman :-
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1M WITNE~~ WH~~~O~, the under81qne4, being all ot ~b8

members Of the ~.cutive committee of the Board of Directors of

~o11c8 Athletic League, Inc. have I.t their hand as of this _:~~-

day or OCtobGr, 1996.

Robert M. JIOrgenth&u- -.

Charles F. Jacey, Jr.

Howard Saf1r -

RObir"t J. McGuire ~--

Richard A. Bernstein

Simon Gourc11ne--- -

--
Eugene R. Anderson .

Richard V. Riccardi'

~\_~.J:::;;~~.S;2:__-

Daniel Rose:

Harriet Edelman i ~

~.t
~~ 3
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IN WXTNESB WHEREOF, ~h. undersigned, boi~g all of ~.

members or th. Ex~~utiv. c~itt.. of the Board of Dlrootor8 of

~Ollc. Athletic ~~9Y~, Inc. hAve se~ their hand a8 of thia ~
day Of october, 1996.

Robert M. Morgentha.u -~--

dJAr1ea P. Jacey, .1r. -

HowGord Sd..r lr ~ ""8

Robert J. McGuJ.ce-

RIchard A. Bern.teln -

S1mon Gourd1ne;-

~ - :-:-

Eugene !t. AnderSOn

R1chard V. R1CCard1'

Danl.1 Rosa' -

C:ld.l"i.J~~. 0 ~ rt 6 .
Harfl~t~m~ii~ -=="

wa ~~
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EXHIBIT .C.

ASSIGNMENT AND ASSUMPTION OF LEASE

The parties agree al (ollows:

Dalal
rarti... Auignor

Addre~s:

19
Nt)f ~ CITY' FXXIDtIC IIMIaWNr ~rn
110 Willi.-:uJt Street, New York, New York 10038

AMigTlce
Addre~s:

KLlCE A'DILE."rIC LFAGJE, ~.
34 1/2 ~5t 12th stroot, New York, New York 1000'3

If there are more than one Aasignor or Assignee, the word. ,. Aasignor and ., Assignee" .hall include them.

L.a..
...i",.d,

The LeAse which is Issigned herein is indentified IS follows:
Landlord 11IE CITY CF ~ ~
r en I n t NEJi' ~ CITY tXDDn C J:lMZa:t'fm ~ TI Qi
Dlte 19 Premises: Block 1945, T.cts 51-57, New York Q,Jnty,
New York, ~ as 441 Manhattan Avenue, tEw York, New York6~'~"_'_'_"'-'.: l_.I -- . In :_:1. "i'.-~~

--fo4h~ G.M--~" -I :.-: 1i6t~- -.1 ,.~_., "'"1"1'- ---~

A memorandum of the Lease wa. recorded in the office of the Reqi.ter of the
City of New York - New York County immediately prior hereto.

Assignor hu received.ideralioD'

II j ~811...
.R~ e'... good .nd v.luable consider.lion for this AlSig~~

ilam...t, Al$it;nor aJsign. to the AJaignu .11 the AaJignor'. right,
~i., e'eled ill '~-e I-ee.

~tere.iin .t the Leise ;;...~I t~.e .eellpil) ~ep8Iit,

mplloD' Asaignee agrees to pay the rent promptly and
AI4.i~Tlee . lernll or Ihe Wle as of the date or this Assignment.

. . arl ~~

tl2 ~/;With ~
Ind.mnily'

~{:
\ '\\I \\ 'j " !' \ '

. .

fees that .
Assignee Agrees that the obligation!B.De6tto

i&Ddlord.

A'.;IDOr'.
.tat.m.Dt..

named in the Ulse ,. well a. the AJ$ignor.

Assignor stlt~s that Assignor his th~ right to
~~~cuti()ns, li~nI. tIX~' Ind Issessmenla.

the premises are free .nd cJ~r of .ny judgments,

A..lan..'.
.tat-._ntl

Assignee slates lhal Assignee has read the Lease orisinal or an exact copy of the wse.

In tile eve"lthlt Alsiance ChoolOl to Reord this insl",mcnllnd I mcmonndum or III. ~ in thl omcl or the Cily Ro,isler. Now York C""",y.
AI,;"," 11..0 do 10 II illlOle 0- Ind e~-. Ind iliaD lito ClUSC I oo.,y or ~ ---~ and -. memorandum or l£IlO. II _onIed. 10 be
Inntminw to the Gene'" Counoel 01 the AlsI,nor. AI,i,nor I,Relthlt illiliU -'1'" with Alii, in eompleli"'lnd e.eculi",IU Rlunll.
.m.llvilt ond other doeumcnlaliO1l in oorvoeclion widl Rcordin, dlil inll",mcnl.nd dto ,..monndum or die l£IM.

This assigmnent ia bindins on .11 parties who lawfully luccud to the rishta or take the place of th.. A"ignor or Auignee.

i
Mu~i.
di"~,,

Thc margin headinES are for convenience only.

,i,Dal"rel' 1111: Assignor and Assignee have signed this ..\ssignment a'...f~1 the date at the top of the fint page.

ASSlyNOR
NE1'l 'tOOK .~.~~..~~..~U.~

~:~N~Jw ~~ ~m TJ.r



STATE c,F
CU'JNTY OF

~lAIt. Uf
COUNTY or

On the
per.onaUy came

day of 19 before me I On the

personally came
day ul kf.I~

10 me known 10 be the individual de..ribed in and who
executed the {or~going instrum~nt. and acknowl~dg~d that

executed the same.

to me known to be the individual delCribed in and who
executed the foregoing inslrument, and acknow!edged that

executed the same.

STATE OF
COUNTY OF

On the / / day of ~.c.('M.l4;4,./ 19 ,~, before me
personaOy came
the lublCribing witnels to the foregoing instrument, with whom
I am personally acquainted, who, being by me duly ,worn, did
depose and lAY that he residel at No.

he knows

STATE OF AlCNI YI~~
COUNTY OF ~ '(0,..,..

On &h. I ~ay of /Jt Ct'",b., 19 f~, before me
penonaDy came -TIJ~ ~. l:.7:q..,
10 me known, who, 1Ieini by me dilly sworn, did depose and
,ay Ihal he resides at No. Jtf ~ 6" t, r- (~r1"',(6

pr,Jir :"\ ;
thaI heislhe.l;:fr~'~ Vlr(clO, of (Jo~(.( #/Iltf" Ll~1'~,., 1(;;,. . .

v . the corporation descrIbed
in and which executed lhe foregoing instrument; thaI he
knowa the _I of said corporation; thaI Ihe seal affixed
10 laid instrumenl is such corporate leal; Ihat it was so
affixed by order of the board of directors of said corpora.
lion, and that he eigned h {' name Iherelo by like order.

to be the individuat
described in and who executed the foregoin« in$irument; Ihat

he. Hid subscribing witness, was present and saw
execute the same; and that he, said witness. at the same lime
subscribed II name .s witness thereto.

MARY K. DEPAOLA
NOTARY PUBLIC. St~te of New York

No. 01DE5069158
Qualified In New York County

Certificate filed in New York CO\JQf~
Commission Expires Nov. 18. 19.j-L
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