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FRIDAY, SEPTEMBER 21, 1990

CONFLICTS OF INTEREST BOARD

Adoption of Rules

The Conflicts of Interest Board ulopud the following rule
at its meeting on June 14, 1990:

Section 1. Definition of Blind Trust.

' For purposes of Charter Section 2601(6), the term “"blind
trust” means a trust in uhich a wblic servant, or the public

servant's or pated child, has a beneficial interest,
the holdi and ol of which the public servant, the
public servant's ted child have no knowledge, and

which meets the !ouwhg requirements:
(a) The trust uundorﬂumtmdmttol of a
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"(b) ' Within thirty day: of the diuol.utton of a blind tmt,,
the beneficiary of such trust or other interested party shall file an |

affidavit with the Conflicts of Interest Board stating that such blind
trust has been dtmlv«! and identifying the date of such dissolution.

statunnt of Basis and Purpose of Requ u;ton.

to the ty d in the Conflicts of

Interest Bol!‘d by Section 2601(6) of the New York City Charter and in
accordance with the toquiuuntl of Section 1043 ot thl Ihv !o:k city
Charter, the Conflicts of Board i5 h a
rule the definition of a blind trust, for th- purpou of
ensuring compliance by the City and all public seryants with the
applicable provisions of the conflicts of interest law. New York City
Charter Section 2604(a)(1)(a) mvidn that no public servant shall
have a position or an ownership interest in a firm which such public
servant knows is engaged in business dealings with the agency served
by such public servant. New York City Charter Section 2604(a)(1)(b)
provides that no regular employee of the City shall have a position or
an ownership interest in a firm which such regular employee knows is |

d in business dealings with the City. New York City Charter

trustee who is a bank or trust d to ise
fiduciary ,» ali » a certified public
a broker or an i dvi ,vhoi.--

(1) ind t ol any i d party;

(2) is not or has not been an employee of any int d

pn'ty or my firm in which any "interested party has a
and ig not a partner of, or
involved tn any joint venture or other investment with
any interested party; and .

(3) is not a relative of any p-réy.
(b) The tnut instrument ptwidu that:
(8} th- tr in ﬂu ise ot bil or her authority and

discretion to and the of the
trust shall not consult or notify any interested party;

(2) the ‘trust tax return shall be prepared by the trustee
ot his or her designee and luch return and any

on relating th pt as such
information ny bo ded by an i party in
order to 1 1 tax ) shall not be
disclosed to any i d party;

(3) m mtetutod party shall receive any report on the
and of i of the trust, except

periodic reports with resp-ct to the total cash value
of the trust or the net income or loss of the trust;

(4) there shall be no communications, direct or indirect,
b the trustee and an int ted party with
respect to the trust unless such communication is in
writing. Except as provided elsewhere in this
subdivision, such written communications shall be
lin;tt-d to th' gm:al tinanchl interest and needs of
the i d party, for
distribution of cuh or other uu-peciti.d assets of the

trust;

(5) the interested parties shall make no effort to obtain,
and shall take appropriate action to avoid, receiving
infors on with P to the holdi and the
sources of income of the trust including obtaining a
copy of any trust tax return file or any information
relating thereto except as such information may be

ded by an i fplrtriuocdqttoco-pletoa
personal tax return. : :

For purposes of this lubd!vuton. the term "interested
party" means a public servant, or the pubuc strvant's spouse or
unemancipated child.

Section 2. Existing rmts.»,

Any trust existing as of tho effective date of these
regulations shall be deemed a blind trust for. purposes of these
regulations if the trust instrument is amended to comply with the
requirements of subdivision b of section 1 of these regulations and
the trustee of m trust meets the requirements of gubdivision a- of
such section, or, in the case of. a trust instrument which does not by
its terms permit d if the and the trust beneficiary
(or, if the trust beneficiary is a dependent child, any ‘other ;
interested party) agree in writing that the trust shall be
administered in accordance with the requirements of subdivision b of
section 1 and the trustee of the trust meets the requirement of
subdivision a of such section.

Section 3. Establishment and Dissolution of mna Trust.

(a) The preparer of a blind trust i
‘entered into pursuant to section | of these regulations mn, within
thirty days of the establishment of such trust or agreement, file an
affidavit with the Conflicts of Interest Board luting that the blind
trust instrument or trust as agreed to be admini to
agreement, as the case may be, coa!nmtoth-nqukmuuttarth
in subdivision b of section 1 and that the trustee meets the
requi of subdivision a of such ti

Section 2601(16) provides that an ownership interest which is held or
acquired by a blind trust shall not be included in th- definition of
ownership interest.

Dated: Septesber 14, 1990 ' gngmm Oliensis

: ‘ Chair

' The Conflicts of Interest Board adopted the following rule
at its meeting on June M, 1990:
Section 7. Definition ot a Firm Whose Shares are 'Pubucly Traded.

For purposes of Charter Section 2604(a)(1)(b), "a firm whose

" shares are publicly traded" means a firm which offers or sells its
shares to the public and is listed and registered with the Securities -

and Exchange Co-uuim tor public trading on national securities

or over-the

Statement of Basis and Purpose of Egg' lation:

Pursuant to the authority vested in the Conflicts of
Interest Board by Section 2604(a)(f)(b) of the New York City Charter
and in accordance with the requirements of Section 1043 of the New
York City Charter, the Conflicts of Int Board is aut zed to
promulgate a rule concerning the definition of a firm whose shares are
publicly traded, for the purpose of ensuring compliance by the City
and all public servants with the applicable provisions of the
conflicts of interest law. New York City Charter Section
2604(a) (1) (b) provides that no regular employee of the City shall l\ave
an interest in a firm which such regular employee knows is
business dealings with the City, except 1! such Lntc:olt is in a H.r-
whose shares are publicly traded.

Dated: September 14, 1990 o Sheldon Oliensis
. ; Chair
‘ owrs2]

4081



CITY OF NEW YORK
CONFLICTS OF INTEREST BOARD

Notice of Adoption of Amendments to Valuable
Gift and Blind Trust Rules to Conform Them to
Local Law No. 27 of 1998 (Domestic Partnership
Law)

NOTICE IS HEREBY GIVEN PURSUANT TO THE AUTHORITY VESTED IN THE
Contflicts of Interest Board by Sections 2601(6), 2603(a), and 2604(b)(5) of the New York
City Charter, and in accordance with Section 1043 of the Charter, that the Conflicts of Interest
Board has adopted an amendment to its rules on Valuable Gifts and Definition of Blind Trust,
Sections 1-01 and 1-05, respectively, of Title 53 of the Rules of the City of New York, in
order to conform those rules to Local Law No. 27 of 1998, which extended to domestic
partners the various provisions applicable to spouses in the New York City Charter and the
Administrative Code of the City of New York, and specifically to add to those rules domestic
partners, as defined in New York City Administrative Code Section 1-1 12(21). The text of
the amendments is set forth below.

Section 1. Paragraph (4) of subdivision (b) of section 1-01 of chapter 1 of title
53 of the Rules of the City of New York is amended to read as follows:

(4) “domestic partner” means a domestic partner [registered pursuant to Title
51, Chapter 4, of the Rules of the City of New York] as defined in New York City
Administrative Code § 1-112(21).

§ 2. The introductory paragraph of subdivision (a) of section 1-05 of chapter 1
of title 53 of the Rules of the City of New York is amended to read as follows:

For purposes of Charter § 2601(6), the term “blind trust’ means a trust in
which a public servant, or the public servant’s spouse, domestic partner, as defined in New
York City Administrative Code § 1-112(21), or unemancipated child, has a beneficial interest,
the holdings and sources of income of which the public servant, the public servant’s spouse,
domestic_partner, as defined in New York City Administrative Code § 1-112(21). and
unemancipated child have no knowledge, and which meets the following requirements:

§ 3. Paragraph (3) of subdivision (a) of section 1-05 of chapter 1 of title 53 of
the Rules of the City of New York is amended to read as follows:

(3) For purposes of this subdivision, the term “interested party” means a public



servant, or the public servant’s spouse, domestic partner, as defined in New York City
Administrative Code § 1-112(21), or unemancipated child.

STATUTORY AUTHORITY: Sections 2601(6), 2603(a), and 2604(b)(5) of the New York
City Charter.

STATEMENT OF BASIS AND PURPOSE OF AMENDMENTS:
The amendments are required in order to bring the Board's rules into conformity with Local

Law No. 27 of 1998, which extended to domestic partners the various provisions applicable to
spouses in the New York City Charter and the Administrative Code of the City of New York.

[RulesAmendments_Adopted]
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