
directors_minutes_05/17/10-tfa 1  
 

DRAFT  

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS 
OF THE NEW YORK CITY TRANSITIONAL FINANCE AUTHORITY 

May 17, 2010 

 A meeting of the Board of Directors (the “Board”) of the New York City 

Transitional Finance Authority (the “Authority”) was held on May 17, 2010 at approximately 

2:15 p.m. at 75 Park Place, Room 6M4, New York, New York. 

 The following director was present: 

 Mark Page, Director of Management and Budget of The City of New York (the 

“City”); and 

 the following directors were represented by their designees: 

 John C. Liu, Comptroller of the City, represented by Carol Kostik; 

 Christine C. Quinn, Speaker of the City Council, represented by Raymond 

Majewski;  

 David M. Frankel, Commissioner of the Department of Finance of the City, 

represented by Dara Jaffee; and  

 David Burney, Commissioner of the Department of Design and Construction of 

the City, represented by Mike Garrett; 

constituting a quorum of the Board.  Kathy Blyn served as secretary of the meeting. 
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 Also in attendance were members of the public, officers of the Authority, and 

employees of various agencies of the City and the State of New York. 

 The meeting was called to order by Mr. Page. 

Approval of Minutes 

The first item on the agenda was the approval of the minutes of the meeting of the 

Board of Directors which occurred on April 27, 2010.  Upon motion duly made and seconded, 

there being no objections, the following resolution to adopt such minutes was duly approved: 

 WHEREAS, the Board of Directors of the New York City Transitional Finance Authority 
has reviewed the minutes of its meeting held on April 27, 2010; it is therefore 
 
 RESOLVED, that the minutes of the meeting of April 27, 2010 be, and they hereby are, 
approved. 
 
 
Approval of Fiscal 2010 Series G, H and I Future Tax Secured Bonds 

 The second item on the agenda was the approval of the Authority’s Fiscal 2010 

Series G, H and I Future Tax Secured Bonds.  Mr. Page explained that the Finance Committee of 

the Authority has recommended the approval of such Bonds.  A motion was made to approve the 

Fifty-Fourth Series Resolution Authorizing the Issuance of Up to $1,600,000,000 Future Tax 

Secured Bonds of the New York City Transitional Finance Authority dated May 17, 2010, a 

copy of which is attached hereto.  The motion was seconded and, there being no objections, 

approved. 

 
Approval of Amended and Restated Indenture 
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 The third item on the agenda was approval of an Amended and Restated Indenture 

for the Authority. Mr. Page described the nature of the proposed amendments which included 

provisions with respect to the issuance of sinking fund bonds, the receipt of federal interest 

subsidies on certain bonds of the Authority and the authorization to engage verification agents 

that are not certified public accountants.  A brief discussion ensued.  A motion was made to 

approve the resolution set forth below with respect to the Amended and Restated Indenture.  The 

motion was seconded and, there being no objections, duly adopted. 

WHEREAS, the Board of Directors (the “Board”) of the New York City Transitional 
Finance Authority (the “Authority”) finds it reasonable and appropriate to allow issuance by the 
Authority of Sinking Fund Bonds through both the Future Tax Secured Bond program and the 
Building Aid Bond program; and 
 

WHEREAS, the Officers of the Authority and its Bond Counsel, Sidley Austin LLP, 
have suggested that the Authority make certain changes to the Authority’s Indenture to 
accomplish such issuance; and 
 

WHEREAS, the Officers of the Authority and its Bond Counsel, Sidley Austin LLP, 
have suggested that the Authority make certain changes to the Authority’s Indenture to 
accommodate in the flow of funds the receipt of federal interest subsidies on BABs and QSCBs, 
which have to date been reflected through Supplemental Indentures; and 

 
 WHEREAS, in light of the limited availability of certified public accountants available 
to perform verification of defeasance escrows, the Officers of the Authority  have suggested 
changes to the Authority’s Indenture to allow the Authority to select a nationally recognized firm 
of verification agents to perform verification of defeasance escrows; and 
  
 WHEREAS, the Board of the Authority has reviewed the Amended and Restated 
Original Indenture, dated as of June 4, 2010, between the Authority and The Bank of New York 
Mellon, as Successor Trustee, a copy of which is attached hereto, (the “Amended and Restated 
Indenture”), and finds it to be reasonable and appropriate; it is therefore 
 
 RESOLVED, that the Amended and Restated Indenture is hereby approved and adopted 
by the Board and the Officers of the Authority are authorized to make such further changes to the 
indenture not inconsistent with this resolution.   

 
 

Approval of Amended Investment Guidelines 
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 The fourth item on the agenda was approval of amended Investment Guidelines.  

Mr. Page explained that the amendment reflects the addition of sinking funds to the Authority’s 

Indenture.  A motion was made to approve the resolution set forth below with respect to the 

amended Investment Guidelines.  The motion was seconded and, there being no objections, 

approved. 

WHEREAS, the Board of Directors of the New York City Transitional Finance Authority 
(the “Authority”) originally adopted Investment Guidelines on November 18, 1998 to establish 
policies for the investment of its funds and amended them on June 25, 2001, August 1, 2001, 
March 14, 2005 and March 16, 2009; and 
 
 WHEREAS, the Authority’s Officers believe that it is reasonable and appropriate to further 
amend the Investment Guidelines to reflect the addition of the Sinking Funds to the Authority’s 
Indenture, as amended; and 
 

WHEREAS, the Investment Guidelines, as amended, permit amounts in the Sinking 
Funds to be invested in Eligible Investments, consistent with investments in the Collection 
Account and the Bond Account, provided that, if such amounts are invested through a forward 
purchase agreement or forward delivery agreement, they must be invested in Defeasance 
Collateral; and  
 
 WHEREAS, the Board has reviewed the amended Investment Guidelines submitted to the 
Board herewith and has deemed them to be reasonable and appropriate; it is therefore 
 
 RESOLVED, that the amended Investment Guidelines submitted to the Board herewith are 
hereby approved and adopted. 1 
 
 
Approval of Amended Policy on the Procurement of Goods and Services 
 
 The fifth and final item on the agenda was the approval of an amended Policy on 

the Procurement of Goods and Services.  Mr. Page explained that approval of the amended 

Policy was recommended by the Governance Committee of the Authority.  Mr. Majewski, the 

Chairperson of the Governance Committee, informed the Board that the amendments had been 

                                                 
1  A copy of the Investment Guidelines as adopted is filed with the Minutes of the Meeting. 



directors_minutes_05/17/10-tfa 5  
 

considered and tabled at the last meeting and that the same amendments were proposed.  A 

motion was made to approve the resolution set forth below with respect to the amended Policy.  

The motion was seconded and, there being no objections, duly adopted. 

 WHEREAS, pursuant to Section 2824(e) of the Public Authorities Law of the State of 
New York, the New York City Transitional Finance Authority (the “Authority”) is required to 
establish a policy on the procurement of goods and services; and 

 WHEREAS, the Authority adopted a consolidated Policy on the Procurement of Goods 
and Services (the “Policy”) on April 24, 2009; and 

 WHEREAS, the Policy specifies that procurements of goods and services, the value of 
which is less than $7,500 do not require competition or approval of the Board of Directors; and 

 WHEREAS, the Authority’s Officers have recommended that the small purchase 
exception to the Authority’s requirement for competitive procurements be clarified to state 
explicitly that such exception applies to contracts the value of which is less than $7,500 in any 
one fiscal year; and  

 WHEREAS, the Authority’s Officers have recommended that, considering recent market 
conditions, specific provisions be added to the Policy concerning letters of credit and liquidity 
facilities expressing a preference for but not requiring competition; and 

 WHEREAS, pursuant to subsection III(a)(viii) of the Governance Committee Charter, 
the Governance Committee has reviewed the Policy, as amended and attached hereto, and 
recommended its approval; it is therefore 

RESOLVED, that the Board of Directors hereby adopts the Policy, as amended and 
attached hereto.   
 

Adjournment 

 There being no further business to come before the Board, upon motion duly 

made and seconded, there being no objections, the meeting was duly adjourned. 

 

____________________________ 
 GENERAL COUNSEL  
     


