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For Calendar Year 1996 or Fiscal Year beginning __________________, 1996 and ending  __________________, 1997

P
rint or T

ype ▼

Nam
e

ofCorporation

- EM
PLOYER IDENTIFICATION NUM

BER  -
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R
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U
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P
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R
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cquired betw
een1/1/66 and 12/31/67

(Instruction 1)

C
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Y
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A
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se colum
n C
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ounts for

property listed under Item
 1
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cquired after 12/31/67 and 
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anufacturing process
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F

ederal loss (gain) on qualified N
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E
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C
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Property acquired after D
ecem

ber
31, 1965, and before January 1, 1968 
(Section 11-604.3(d) of the 
A

dm
inistrative C

ode):

a)
A

t the election of the taxpayer, 
up to double the am

ount of 
federal depreciation on qualified 
tangible property, or, if the 
property is used or to be used for
research and developm

ent in the 
experim

ental or laboratory 
sense, the am

ount of 
expenditures in the taxable year, 
m

ay be deducted from
 allocated 

incom
e provided entire net 

incom
e is com

puted w
ithout any 

deduction for the depreciation of 
the sam

e property or for such 
expenditures. T

he original use of
such property m

ust com
m

ence 
w

ith the taxpayer in the C
ity, and

the property m
ust be:

1)
tangible property 
depreciable under Section 
167 of  the Internal R

evenue 
C

ode;

2)
constructed, reconstructed, 
erected or acquired after 
D

ecem
ber 31, 1965, but 

before January 1, 1968;

3)
located in N

ew
 Y

ork C
ity.

b)
E

ffective w
ith taxable years 

beginning on or after January 1, 
1968, no such deduction shall be 
allow

ed on tangible personal 
property leased to any other 
person or corporation.

c)
A

ny unused optional 
depreciation deduction m

ay be 
carried forw

ard to succeeding 
years. T

he am
ount of carryover 

is determ
ined by lim

iting taxable
net incom

e (Form
 N

Y
C

-3L, 
Schedule B

, line 31) to zero.

d)
T

he total deductions for all 
years, w

ith respect to any item
 of

property, m
ay not exceed the 

cost of such property. A
fter the 

entire cost has been deducted, 
the am

ount of federal 
depreciation m

ust continue to be
added to the entire net incom

e.

e)
T

he item
s listed in this schedule 

m
ay be sum

m
arized in such 

form
 as w

ill present an accurate 
statem

ent. C
om

plete details 
substantiating the am

ounts 
show

n m
ust be m

ade available 
upon request.

f)
U

pon sale or disposition of such 
property, the am

ount of federal 
gain or loss m

ust be disregarded.

A
llocated incom

e should be 
adjusted to reflect the total gain 
or loss, based on the am

ount of 
the deduction allow

ed under this
section. (A

ttach rider show
ing 

com
putation.)

2
Property acquired after D

ecem
ber

31, 1967 (Section 11-604.3(e) of the
A

dm
inistrative C

ode):

a)
A

t the election of the taxpayer, 
up to double the am

ount of 
federal depreciation on qualified 
tangible property used in the 
production of goods by 
m

anufacturing, processing, 
assem

bling, refining, m
ining, 

extracting, farm
ing, 

agriculture or com
m

ercial 
fishing, or, if the property is used
or to be used for research and 
developm

ent in the experim
ental

or laboratory sense, the am
ount 

of expenditures in the taxable 
year, m

ay be deducted from
 

allocated incom
e, provided entire

net incom
e is com

puted w
ithout 

any deduction for the 
depreciation of the sam

e 
property or for such 
expenditures. T

he original use of
such property m

ust com
m

ence 
w

ith the taxpayer in the State 
and the property m

ust be:

1)
tangible property 
depreciable under Section  
167 of the Internal R

evenue 
C

ode;

2)
constructed or acquired 
after D

ecem
ber 31, 1967;

3) 
located in N

ew
 Y

ork C
ity.

b)
T

he total deductions for all 
years, w

ith respect to any item
 of

property, m
ay not exceed the 

cost of such property m
ultiplied 

by the business allocation 
percentage of the first year 
optional depreciation is 
claim

ed on that item
 of property. 

A
fter the allocated cost has been 

deducted, the am
ount of federal 

depreciation m
ust continue to be

added to the net incom
e before 

allocation.

c)
Instructions 1b, 1c, 1e and 
1f apply also to property 
acquired after D

ecem
ber 31, 

1967.

3
T

o claim
 optional depreciation w

hen
com

puting the alternative tax, see
Form

 N
Y

C
-3L, instruction for

Schedule A
, line 3.
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