
 

 
 

 
New York City Department of Sanitation 

 
 

NOTICE OF ADOPTION OF FINAL RULES GOVERNING SOURCE SEPARATION 
AND HANDLING REQUIREMENTS FOR ORGANIC WASTE GENERATED BY 

CERTAIN COMMERCIAL ESTABLISHMENTS  
 

NOTICE IS HEREBY GIVEN in accordance with the requirements of Section 1043 of 
the New York City Charter and pursuant to the authority vested in the Commissioner of 
the Department of Sanitation by sections 753 of the New York City Charter and section 
16-306.1 of the New York City Administrative Code that the Department adopts the 
following rules governing source separation and handling requirements for organic 
waste generated by certain commercial establishments that have their refuse and 
recycling collected by private carters.  The Department published a Notice of 
Opportunity to Comment on the proposed rules in the City Record on August 27, 2015.  
On October 5, 2015 the Department held a public hearing on the proposed rules.    

 
 

Statement of Basis and Purpose of Final Rule 

 
Organic waste makes up approximately one-third of the waste generated by food-generating 
businesses in New York City.  This material can be converted into soil enhancing compost, or 
used as an energy source in aerobic and anaerobic digesters, but most of it is currently 
disposed of in landfills outside the City.  Under Local Law 146 of 2013, codified in §16-306.1 of 
the New York City Administrative Code, the Sanitation Commissioner must evaluate, at least 
annually beginning July 1, 2015, whether there exists sufficient regional organics waste 
processing capacity to require that certain food-generating businesses in the City, or a sub-set 
of them, arrange with their private carters to engage in alternative methods for handling organic 
waste separated by the businesses.  These methods include in-vessel composting, aerobic or 
anaerobic digestion, or any other method for processing organic waste approved by DSNY rule.  
The Department of Environmental Protection may separately promulgate additional rules 
regulating the use of onsite aerobic and anaerobic digestion equipment.  These rules may 
include, among other requirements, standards for types of equipment that may be installed.   
 

Following site visits and surveys of active private organics waste processing facilities in 
the region and an evaluation of organic waste quantities generated by various food industry 
sectors in the city, DSNY identifies that there is organics processing capacity available to a 
limited extent, and will require a subset of food-generating businesses in the city to separate 
their organic waste for collection and handling by their private carters.  A designated covered 
establishment may also donate food that would otherwise be thrown away to a third party, such 
as a charity, sell or donate the food to a farmer for feedstock, or sell or donate meat by-products 
to a rendering company.  Food disposed of through such donations or sales is not within the 
meaning of “organic waste” under these rules. 
 

The rules do the following: 
 

 Amend §1-01 by adding new definitions to effectuate the purpose of the rules;  



 

 
 

 Provide that the following types of establishments will be “designated covered 
establishments” and must comply with the requirements set forth in the rules: 

o Any arena or stadium that has a seating capacity of at least 15,000 
o Any food service establishment that is located in a hotel with at least 150 

sleeping rooms, is under common control with such hotel, and receives 
waste collection from the same private carter as such hotel 

o Any food manufacturer that has a floor area of at least 25,000 square feet 
o Any food wholesaler that has a floor area of at least 20,000 square feet 

 Require designated covered establishments to source separate their organic 
waste and arrange for proper processing of this material through collection by a 
private carter licensed by the New York City Business Integrity Commission 
(BIC), or alternatively, by registering with BIC and transporting their own organic 
waste for proper processing;  

 Allow covered establishments to separately donate their organic waste to a third 
party, donate or sell organic waste to a farmer for feedstock, and donate or sell 
meat by-products to a rendering company;   

 Prohibit the commingling of organic waste with designated recyclable material or 
solid waste; 

 Require the storage and set-out at the curb of organic waste in one or more 
containers that have a lid and latch, which must be closed and latched when they 
are set out for collection by a private carter; 

 Require designated covered establishment to post signs identifying their private 
carters that will collected source separate organic waste; 

 Set forth requirements for designated covered establishments that choose to 
process their organic waste on-site; 

 Require designated covered establishments to post instructions for their 
employees on how to properly source separate organic waste;    

 Set forth reporting responsibilities of operators of putrescible solid waste transfer 
stations authorized by the New York State Department of Environmental 
Conservation to receive source-separated organic waste; and 

 Provide for the enforcement of such rules in accordance with the New York City 
Administrative Code. 

 
 

DSNY’s authority for these rules is found in sections 753 and 1043(a) of the New York City 

Charter and section 16-306.1 of the New York City Administrative Code. 

 

New material is underlined. 

[Deleted material is in brackets.] 

 

“Shall” and “must” denote mandatory requirements and may be used interchangeably in the 

rules of this department, unless otherwise specified or unless the context clearly indicates 

otherwise. 

 



 

 
 

Section 1.  New definitions are added in section 1-01 of Title 16 of the Rules of the City of New 

York, in alphabetical order, to read as follows: 

 

§1-01 Definitions 

 

Beneficial Organic Waste Use.  “Beneficial organic waste use” means the processing of organic 

waste by composting, aerobic digestion, or anaerobic digestion.   

 

Covered Establishment.  “Covered establishment” shall have the same meaning as set forth in 

section 16-306.1(a) of the administrative code of the city of New York.  

 

Organic Waste. “Organic Waste” shall have the same meaning as set forth in section 16-303 of 

of the administrative code of the city of New York, except that organic waste shall not include 

food that is donated to a third party, food that is sold to farmers for feedstock, and meat by-

products that are sold to a rendering company.      

 

Organic Waste Processing Facility. "Organic waste processing facility" means a combination of 

managed processes, structures, machinery or devices utilized to alter the physical 

characteristics of organic waste by turning it into a product, at which source-separated organic 

waste is received and processed through a beneficial organic waste use for the purpose of 

reuse or sale, that is authorized to operate by the New York state department of environmental 

conservation if located in the state of New York, or authorized to operate by the applicable state 

or local authority, if located outside of the state of New York. 

 

§2.  Chapter 1 of Title 16 of the Rules of the City of New York is amended by adding a new 

Section 1-11, relating to the handling of organic waste generated by certain commercial 

establishments, to read as follows: 

 

§1-11 Organic Waste Generated by Commercial Establishments. 

 

(a)  Designated covered establishments. Pursuant to §16-306.1(b) of the New York City 

Administrative Code, the following commercial establishments are “designated covered 

establishments” for purposes of this section and shall comply with the requirements set forth in 

this section:  



 

 
 

    (1)  an arena or stadium having a seating capacity of at least fifteen thousand persons; 

    (2)  a food service establishment that (i) is located within a hotel having at least one hundred 

fifty sleeping rooms (ii) operates under common ownership or control of such hotel, and (iii) 

receives waste collection from the same private carter as such hotel;   

    (3)  a food manufacturer that has a floor area of at least twenty-five thousand square feet; 

and 

    (4)  a food wholesaler that has a floor area of at least twenty thousand square feet. 

  

(b)  Source separation requirements for designated covered establishments.  

(1) A designated covered establishment shall source separate organic waste generated 

at its premises and either:  

(i) arrange with a private carter for the separate collection of such organic waste 

directly from its premises for the purpose of a beneficial organic waste use; 

 (ii) transport its own organic waste directly to:  

A) an organic waste processing facility; or  

B) to a transfer station authorized by the New York state department of 

environmental conservation to receive source separated organic waste that will be 

removed to another location for beneficial organic waste use, provided that the 

designated covered establishment first registers with the business integrity commission 

pursuant to subdivision b of section 16-505 of the administrative code of the city of New 

York; or  

 (iii) provide for a beneficial organic waste use on-site at its premises, provided 

that any on-site composting must be in-vessel, and that it arranges for the collection or 

transport of the remainder of such organic waste, if any, in accordance with clause (i) or 

(ii) of this subparagraph. 

  

  

(2)  A designated covered establishment that registers with the business integrity 

commission pursuant to subdivision b of section 16-505 of the administrative code of the city of 

New York and transports its own organic waste shall enter into a written agreement with an 

organic waste processing facility that provides for a beneficial organic waste use. A copy of 

such written agreement shall be submitted by the covered establishment to the Department 

upon request within five business days of such request either by postal mail or electronic mail to 

the Department.    



 

 
 

(3) A designated covered establishment that provides for a beneficial organic waste use 

on-site at its premises for some or all of the organic waste it generates shall:  

(i) to the extent practicable, weigh and measure by volume the amount of organic 

waste disposed of by any such method on-site.  A designated covered establishment 

shall maintain records of such weights and measurements for a period of three years, 

and the records shall be submitted by the covered establishment to the Department 

upon request within five business days of such request either by postal mail or electronic 

mail to the Department;  

(ii)  provide equipment on site that is properly sized to handle and process 

organic waste generated at the premises in a safe and sanitary manner, together with a 

contingency plan for handling the organic waste in the event such system becomes 

inoperable.  The designated covered establishment shall ensure that no organic waste 

or other solid waste storage problem or public nuisance or condition hazardous to public 

health or safety is created during scheduled or unscheduled equipment maintenance, or 

equipment breakdown;   

      (iii)  ensure that any such organic waste processing system is installed in 

accordance with the health code, including but not limited to the provisions of article 143,   

the New York city building code, including but not limited to subchapters twelve and 

thirteen of chapter one of title twenty-seven of the administrative code, if applicable, and 

all applicable laws and rules governing the discharge of waste and waste water, 

including section 19-11 of title 15 of the rules of the city of New York governing the 

discharge of grease into the city sewer system, and any other applicable regulations 

enforced by the department of environmental protection or the New York state 

department of environmental conservation.  In accordance with section 413.1 of the New 

York city plumbing code, a commercial food waste grinder unit cannot be used as an  

organic waste processing system for purposes of this paragraph; and  

  (iv)  within thirty days of the installation of any on-site organic waste processing 

equipment, report to the Department the manufacturer, model number, size and the 

minimum and maximum processing capacity of the equipment and the date of 

installation of such equipment on a form to be prescribed by the Department.    

 

(c)  Storage and set-out requirements for containers. 

 



 

 
 

(1)  A designated covered establishment shall provide separate containers for the 

disposal of organic waste in any area where such organic waste is generated by employees 

during the preparation of food.  Containers for the disposal of organic waste to be used by 

employees shall be labeled to indicate only organic waste may be properly placed therein. 

 

(2)  A designated covered establishment that arranges for the collection of organic waste 

by a private carter shall ensure that it properly stores and maintains its source separated 

organic waste separately from all other materials generated at the premises, and shall not allow 

organic waste that is stored and maintained to be commingled with designated or non-

designated recyclable material or solid waste.  All such organic waste shall be stored in a 

manner that does not create a public nuisance.     

 

(3)  A designated covered establishment that arranges for the collection of organic waste 

by a private carter shall separately set out such organic waste in one or more containers that:  

(i) have a lid and a latch that keeps the lid closed and is resistant to tampering by 

rodents or other wildlife; 

(ii) have the capacity that meets the disposal needs of the designated covered 

establishment and its private carter; 

(iii) are compatible with the private carter’s hauling collection practices; and 

(iv) are closed and latched at the time any such containers are placed out for collection 

by the carter.  

 

(d)  Sign and notice requirements. (1) (i) A designated covered establishment shall post a 

sign that states clearly and legibly either:   

(A) the trade or business name, address, telephone number of, and the day and time of 

pickup by the private carter that collects the designated covered establishment’s organic 

waste; 

(B) the designated covered establishment transports its organic waste to an entity that 

provides for beneficial organic waste reuse; or 

(C) the designated covered establishment provides for on-site processing of organic 

waste generated at its premises.  

(ii)  A designated covered establishment shall prominently display such sign by affixing it 

to a window near the principal entrance to the designated covered establishment so as to be 

easily visible from outside the building or, if this is not possible, shall prominently display such 



 

 
 

sign inside the designated covered establishment near the principal entrance.  If posting a sign 

near the designated covered establishment’s entrance is not practicable, the owner of such 

designated covered establishment shall retain a copy of such sign on its premises and shall 

furnish a copy to the Department upon request.   

 

(2) A designated covered establishment shall post instructions on the separation 

requirements for organic waste in an area where such instructions will be visible to employees 

who are disposing of organic waste.  Such instructions shall state that organic waste is required 

to be source separated and shall explain how to source separate such material. 

  

(e)  Enforcement and compliance.  (1) The commissioner, together with the commissioner of 

the department of mental health and hygiene, and the commissioner of the department of 

consumer affairs, reserves the right to conduct lawful inspections during business hours to 

ensure compliance with this section. Such inspections may include, but need not be limited to:  

(i) inspections of organic waste set out by a designated covered establishment for 

collection by his or her private carter to determine whether such material has been set out in 

accordance with paragraph 2 of subdivision c of this section; and 

(ii) inspections of putrescible solid waste transfer stations that are authorized to accept 

source separated organics by the New York state department of environmental conservation. 

(2)  Any person that violates any provision of this section shall be liable for civil penalties as 

provided for under paragraphs one, two and three of subdivision e of section 16-324 of the New 

York City Administrative Code.   

  

 

§3.  Subdivision f of section 4-17(f) of Subchapter B of Chapter 4 of Title 16 of the Rules of the 

City of New York, relating to the handling of organic waste received by putrescible waste 

transfer stations, is amended to read as follows: 

 

 

§4-17  Operation and Maintenance of Putrescible Solid Waste Transfer Stations. 

 

  (f) (1) The Permittee shall maintain operational records including, but not limited to, all 

asset liability and capital and proprietary accounts, operating expenses, administrative 

expenses, tax returns and equipment expenses. Such records shall also include a clear and 



 

 
 

legible daily log of the quantity of solid waste received and removed, specifying the point of 

origin and destination of the solid waste transported daily, as well as the quantity and type of 

material which has been brought to the putrescible solid waste transfer station for separation 

and/or processing. The daily log shall also include the names and addresses of the owner 

and/or operator of transport vehicles entering or exiting the transfer station. Such records shall 

be maintained on the premises and be readily available for inspection by representatives of the 

Department. An annual report shall be provided to the Department with any application for 

renewal of any permit required under these Rules. This report shall contain the daily weight and 

volume of solid waste received, according to type, daily point of origin of the solid waste, daily 

destination of the solid waste, daily weight and volume and type of material recovered, any 

changes in operation that have occurred during the previous year, and all other information 

specified to be included by this subchapter, including that required by subsections (c) and (e) of 

this section, and paragraph ii of this subsection.  The Permittee shall submit to the Department 

a copy of any annual or quarterly report required to be filed with the New York State Department 

of Environmental Conservation pursuant to 6 NYCRR Part 360. 

(2)  A permittee that is authorized by the New York state department of environmental 

conservation to receive source separated organic waste and that receives such waste in 

accordance with subdivision d of section 16-306.1 of the administrative code and rules 

promulgated pursuant thereto, and that is not authorized to process organic waste at its own 

facility, shall deliver such organic waste or have such organic waste delivered directly to an 

organic waste processing facility, excluding waste that cannot be processed at an organic waste 

processing facility. Unless the permittee is authorized to process organic waste at its own 

facility,  the permittee shall enter into a written agreement with an organics processing facility, or 

other transfer facility, at which organic waste will be received. A copy of such written agreement 

shall be available to the Department for inspection upon request. Operators of putrescible solid 

waste transfer stations that receive organic waste shall maintain the separation of organic waste 

before its transfer to another location.  A permittee that receives source separated organic 

waste shall include in the quarterly reports submitted to the Department pursuant to paragraph 

(i) of this subsection the following information, calculated on a monthly basis by weight or 

volume: the total amount of organic waste received; the origin of such organic waste; and the 

destination facility of the organic waste removed, together with the name of the owner of such 

facility and his or her business contact information. Such quarterly reports shall be submitted on 

forms prescribed by or acceptable to the Department. The report for the quarter ending on 

March 31 shall be due on April 30; the report for the quarter ending on June 30 shall be due on 



 

 
 

July 30; the report for the quarter ending September 30 shall be due on October 30; and the 

report for the quarter ending December 31 shall be due on January 30. 

   

 

§4.  This rule shall take effect thirty days after the final rule is published in the City Record.  

All designated covered establishments must comply with the requirements of the final rule 

beginning no later than six months after the effective date of the rule.  

 

 

 

 

 

 


